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The numbering of the questions refers to Consultation Paper on EIOPA Advice to
the European Commission; Equivalence assessment of the Bermudian
supervisory system in relation to articles 172, 227 and 260 of the Solvency II
Directive

Reference Comment

Guy Carpenter welcomes EIOPA’s consultation and its conclusion that Bermuda will be found
equivalent, with caveats, under Solvency Il

There are a number of benefits for European consumers (the ultimate focus of Solcvency Il) to be
had from equivalence.

First, it helps to ensure competitive reinsurance markets, the benefits of which can be passed on
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to policyholders.

Secondly, many European insurers, especially in the London Market, are in some form of group
relationship with Bermudan (re)insurers. Equivalence will allow groups to manage their risks
more holistically. Similarly, it will encourage a more consistent dialogue between insurers and
regulators throughout a group.

Equivalence will also prevent a short term market dislocation, given the volume of business
transacted between Europe and Bermuda. The risk is that if Bermuda does not have equivalence,
there will be short term uncertainty over risk mitigation strategies, which may lead to other risks
receiving less attention than they merit.

The Bermudan market is well developed and trusted by insurers. We are pleased that the efforts
the BMA hae made have been recognized. There is also benefit to having risk ceded outside the
EEA, as in the event of a major European catastrophe, a significant proportion of the funding
required in its aftermath would come from outside the affected economies.
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