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The numbering of the paragraphs refers to Consultation Paper on the proposal for
implementing technical standards with regard to the procedures to be used for
granting supervisory approval for the use of ancillary own-fund items.

Reference

Comment

General Comments

Recital (1)

Recital (2)

It is not entirely clear whether the mentioned changes refer to changes before, during and/or
after approval of the model. For example, in recital (5) it is stated that communications between
undertaking and supervisor should start prior to the formal application. The ITS could describe the
process when changes to the model are needed during the approval process (for example that the
application has to be updated on relevant parts, and that the supervisory authority decided on a
case by case basis how much time needs to be added to the six months period), and that the full
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model change policy, including prior supervisory approval of major changes, needs to be
implemented at the same time as submitting the formal application.

Recital (3)

Recital (4)

Recital (5)

Recital (6)

Recital (7)

Recital (8)

Recital (9)

Recital (10)

Article 1

Article 2 (1)

It would be helpful to confirm that the evidence should cover material compliance ie compliance
Article 2 (2) in all areas material to the fitness of the model

Should the comparison to the standard formula be done with the standard formula parameters in
any case, as opposed to comparing to the SF with USPs if the undertaking is using such, which the
Article 2 (3) text now implies ? Both alternatives are reasonable.

Article 2 (4)

Article 2 (5)

1 (b) The term « additional risks » could be interpreted as additional policies (or lives or properties
Article 3 insured). It may be helpful to restate this as «additional risk types »

Article 4 (1)

Article 4 (2)

Article 4 (3)

Article 4 (4)

Article 4 (5)
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Article 4 (6)

Article 4 (7) It is stated that requests may be made by the supervisor to make amendmends to the model
during the application process. The relationship of these required amendments to the model
change policy should be clarified.

Article 4 (8) Change “may” to “shall”: If the supervisory authorities determine that it could be possible to
approve the internal model subject to adjustments to the internal model being made, they shall
notify this to the insurance or reinsurance undertaking.

Article 4 (9)

Article 5

Article 6 (1)

Article 6 (2)

Article 6 (3)

Article 6 (4)

Article 6 (5)

Article 6 (6)

Article 7 (1)

Article 7 (2)

Article 7 (3)

What would be done if, without a major change ,the undertaking would no longer comply with
the mentioned requirements due do changes in the business or external environment ? Especially
in case the changes are not (yet) approved, the situation may occur that the existing, previously
approved model is no longer adequate, and the amended model not yet approved. In the past we
have discussed fast track temporary approvals — is this a possibility ?

It is difficult to understand what the evidence would be in «evidence that, after applying the major
change ». As the change has not yet taken place when applying for its approval, there can not yet

Article 8 (1) be any evidence. However, a description of how the model would comply, would be relevant.

Article 8 (2)
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Article 8 (3)

It is difficult to understand what the evidence would be in «evidence that, after applying the

changes, the requirements set out in Article 3 are complied with«. As the change has not yet taken

place when applying for its approval, there can not yet be any evidence. However, a description of
Article 9 (1) how the model would comply, would be relevant.
Article 9 (2)
Article 10
Annex I
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