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Reference

Comment

General Comments

Insurance Europe welcomes the opportunity to comment on this consultation Paper on the
Implementing Technical Standards with regard to the process to reach a Joint Decision for Group
Internal Models.

The issues related to this paper and which are of great concern for us are the following:
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Coordination arrangement connection

This ITS is an important paper which clarifies the formal procedure on how to reach a joint
decision as described on the Art. 231. The text describes the role and the responsabilities of the
supervisors taking part in the joint decision in the case of a group internal model, to enhance
convergence of supervisory practices and to ensure effectiveness of the process. In particular,
how to achieve an agreement on the process, a proposal for a decision and in what way the
communication should be communicated.

Nevertheless there is a missing link between the procedure described in the ITS and the
coordination arrangement established in the college that aims to clarify the responsabilities of the
group supervisor and the other supervisory authorities concerned when making the joint decision
to the group internal model.

It is not clear whether or not the process to reach the joint decision should be settled in the
coordination arrangement with a well defined timeline, main steps and deliverables.

We find also no hint as to whether or not the commitment reached by the supervisory authorities
in the whole process should be officially ensured through the coordination arrangement or by
other legal documents.

Recital (1)

Recital (2)

Recital (3)

Recital (4)

Recital (5)

Recital (6)

Recital (7)

Article 1

Article 2
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Article 3 (1)

“The supervisory authorities concerned shall agree on the process to reach and the way to
formalise...” The ITS should clarify the process and the time period to get this agreement and
what happens if an agreement is not reached within the period set out in the ITS.

Article 3 (2)

“(...) supervisory authorities shall inform the other ones about any legal impediments...” This
information should be given when the process is being agreed or as soon as possible, otherwise
the joint decision can be compromised.

Article 3 (3)

IM

Clarification is needed concerning the meaning of “as soon as practical”. Any information that
may be relevant for the decision should be provided at least before the 6 months period.

Article 3 (4)

Two notions are being mixed.

The aim of this paragraph is to clarify what should be done “in the case a supervisory authority
concerned raises a matter concerning the process”. In this case, an explanation should be
provided to the others supervisory authorities and the group supervisor should organize a
discussion with all supervisory authorities to find a solution.

On other hand, if the supervisory authority raises a matter concerning the process and intends to
refer the matter to EIOPA according to Art. 231 (3), the group supervisor should await the EIOPA’s
decision and in the meantime there is no solution to be found among the supervisory authorities.

The meeting organized by the group supervisor only makes sense if done before the supervisory
authority ask for EIOPA’s opinion.
The paragraph needs to be redrafted for a better understanding.

We suggest a redraft in the following way: “[...] consensus on a decision is not likely to be reached
on the timeframe agreed” .

Article 3 (5)

Article 4 (1)

Article 4 (2)

It should be clarified what the content of the outcome assessment is and in particular whether it
may be defined in the joint decision process (as a template or something similar) and if include
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the terms and conditions which the proposed decision is subject to.

Article 4 (3) More details are needed about the meaning and the content of terms and conditions that can be
included in the proposal for a decision.

Article 4 (4) We agree with this paragraph. However if the group supervisor considers the views expressed
during the assessment that deviates from the outcome given as decribed in (2), it should explain
the reasons.

Article 4 (5)

Article 4 (6)

Article 4 (7) Clarification is needed concerning the expressions “views” and “reservations”.

According to Art. 231 the group supervisor shall take into account any views and reservations
made by the other supervisory authorities in the absence of a joint decision within the 6 months.
And this may not be the case.

Up to this point the paper refers to the “outcome of the assessment” and the “opinion” expressed
by the supervisory authorities. It is not clear if these “views” and “reservations” are the final
decision and if it should include the terms and conditions.

Article 5 (1)

Article 5 (2)

Article 5 (3) (c) Clarification is needed regarding the meaning of “relevant” in the related following sentence:
“state the views and reservations from the relevant supervisory authorities concerned [...]

More details are needed on the timeline that the group supervisor will use to communicate the
final decision. “As soon as possible” is too vague and a time window should be specified to allow

Article 6 (1) undertakings to anticipate any remedial action in an efficient way.

Article 6 (2) (a) Should also be included if the decision was made at EIOPA level (according to Article 231 (3)

of the Directive).
(f) In case of permission, the starting date included in the communication to the undertaking
should be align with the date specified in the cover note required on EIOPA ITS on internal model
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