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The numbering of the paragraphs refers to Consultation Paper No. 09 (EIOPA-CP-009/2011)


	No.
	Name
	Reference


	Comment
	Resolution

	1.
	Association of British Insurers (ABI)
	OF – B1A & B1Q – Costs
	Cost for completion will increase due to movement and reconciliation analysis now required
	The analysis has been redesigned. It will be populated by entries into other fields within the templates, with the exception of two entries which should be available from the statutory accounts.  The marginal cost of this work should be minimal compared with the benefit provided in terms of understanding the reconciliation reserve.

	2.
	CFO Forum & CRO Forum
	OF – B1A & B1Q – Costs
	See comment in ‘purpose’ above. Cost for completion will increase due to movement and reconciliation analysis now required.
	See above

	3.
	German Insurance Association (GDV)
	OF – B1A & B1Q – Costs
	Full Quarterly reporting will result in an increase in the necessary activities. Similar to the calculation of the MCR we would stress the importance of the use of simplifications in the various needed calculations. The proportionality principle should also apply here based on triggers and level of capitalisation e.g. risk profile.


	It is anticipated that undertakings use appropriate simplifications as defined in Level 2.

	4.
	Association of British Insurers (ABI)
	OF – B1A & B1Q – Disclosure
	Expected Profit in Future Premiums should be a confidential item that is disclosed to the regulator and not to the public, which includes our competitors. Hence we request that cells A30 to B32 are not part of the publicly disclosed information.
	The disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

	5.
	CFO Forum & CRO Forum
	OF – B1A & B1Q – Disclosure
	We disagree with the detailed level of the public disclosure requirements : Public disclosure should  - as a maximum - only include the cells A48 to A55 (and the corresponding cells  for solo). This is inline with the Directive 2009/138 art. 51. Further disclosure concerning BoF and AoF as intended in OF B1 would be disadvantageous compared to other insurance groups, which are not subject to SII regulations. In particular we don’t agree to the idea of public disclosure of the EPIFP (also see comment below, cell B30 & B31).

Expected Profit in Future Premiums, should it still be required to be reported, should be a confidential item that is disclosed to the regulator and not to the public, which includes our competitors. Hence we request that cells A30 to B32 are not part of the publicly disclosed information.
	The disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

	6.
	German Insurance Association (GDV)
	OF – B1A & B1Q – Disclosure
	Annual statements are already disclosed by companies, Solvency II should refrain from becoming a form of accounting disclosure. 

These templates could be greatly simplified to enhance overall understanding of an undertaking’s own funds and should include information on:


Basic own funds; 


Subordinated liabilities;

Ancillary own funds;

The above 3 items split by tier – similar to a double entry table;

High level basic own funds/subordinated liabilities reconciliation.
This could be supplemented by a narrative explanation as to how the undertaking reached these results. If the information is presented in an overly complex manner, and the reader requires professional skills to interpret them e.g. statistical, then the benefits of disclosing the templates will be negligible. 

We disagree with the detailed level of the public disclosure requirements : Public disclosure should  - as a maximum - only include the cells A48 until A55 (and the correspondingly  for solo). This is inline and congruent to the  Directive 2009/138 art. 51. Further disclosure concerning BoF and AoF as intended in OF B1 would be disadvantageous compared to other insurance groups, which are not subject to SII regulations. In particulary we don’t agree to the idea of public disclosure the EPIFP (also see comment below, cell B30 & B31). 

Additionally, we have  a number of concerns around both the definition and calculation methodology of EPIFP. Any requirement to calculate, disclose or apply a specific treatment to EPIFP will create additional costs for industry and consequently for consumers without enhancing policyholder protection. We have concerns that if EPIFP is disclosed, this would be misunderstood by financial markets and could lead to inappropriate conclusions. Besides, as there is no appropriate calculation methodology for EPIFP, but only proxies, it does not seem relevant to disclose these figures publicly or indeed as a standalone item under Solvency II reporting.

If a solvency ratio has to be publicly disclosed than it must be ensured that the rate is adequately showing the tiering of own funds.


	The templates are regulatory returns and have been designed to allow national supervisors to gather the information necessary to ensure both undertakings and supervisors comply with Solvency II. The templates have been designed to do this without introducing unnecessary complexity.

Disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures 


	7.
	RSA Insurance Group plc
	OF – B1A & B1Q – Disclosure
	Non-available own fund items and internal dividends are highly sensitive, so ought not to be disclosed publicly.
	The disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

	8.
	Association of British Insurers (ABI)
	OF – B1A & B1Q – Frequency
	Full reporting of OF-B1Q on a quarterly basis will be onerous as it would require a full recalculation of the balance sheet, a significant additional reporting and resource requirement.  

At the very least quarterly reporting should allow for approximations/roll forwards etc.

For Groups, quarterly reporting would present an even more significant challenge, to gather and compile this level of detail for all subsidiaries within a 4-6 week timeframe will be onerous. Group reporting should only be required on an annual basis.
	Please see comment 3. However, it is a key component of the Solvency II regime that both groups and individual undertakings have an ongoing understanding of their solvency position. The status of their own fund items is key to the effective management of an undertaking. This is provided by the quarterly reporting.



	10.
	German Insurance Association (GDV)
	OF – B1A & B1Q – Frequency
	Full quarterly reporting will present problems for the insurance industry as it represents a significant additional reporting requirement. The GDV therefore requests that information on aggregate totals or approximations are accepted to facilitate quarterly reporting. Production of full own funds and capital on a quarterly basis would require significant 

Additional resources to produce alongside current GAAP/IFRS reporting deadlines.  

For Groups, quarterly reporting would present a significant challenge to gather and compile this level of detail for all subsidiaries within an 11 week period. Consideration should be given to the methods used for the calculation of group solvency capital requirements and whether they are reflected in the template.  Instead, groups could provide this data when a significant change has taken place.

Inclusion of EPIFP is too excessive for the quarterly OF template.  Please refer to OF - B1A & B1Q – Disclosure. 


	Please see comment 3. However, it is a key component of the Solvency II regime that both groups and individual undertakings have an ongoing understanding of their solvency position. The status of their own fund items is key to the effective management of an undertaking. This is provided by the quarterly reporting.



	11.
	The Directorate General Statistics (DG-S) of the E
	OF – B1A & B1Q – Frequency
	Quarterly information for groups/solo is required for financial stability analysis. Annual reporting would be too late in a situation when market conditions change.

Timeliness: T+45 calendar days to the final users (implying availability for statistical production at around t+33 calendar days)


	Noted.

	12.
	AMICE
	OF – B1A & B1Q – General
	Providing a detailed overview of solo and group’s own funds’ position and the items the solo or group undertaking are counting as own funds will put a heavy burden on companies. EIOPA is aware that in many entities a full statutory or IFRS balance sheet is not available as of each quarter. Approximations currently used in the market such as roll-forwards of own funds should be allowed as they provide a valuable indication of the evolution of the own fund items.

We would object any public disclosure of the item on “Expected Profit in Future Premiums” (EPIFP ) as the word “profits” is misleading and would create confusion if used in the public arena.

According to Article 71 POF1 of Draft L2 (“Treatment of participations in the determination of basic own funds”), basic own funds shall be reduced by the full value of participations, in a financial and credit institution that exceeds 10% of items included in own funds (ordinary share capital and the equivalent item for mutual entities, surplus funds and the reconciliation reserve). This cell is not calculated by a formula but data to be entered (cell B28).
	Please see comment 3. However, it is a key component of the Solvency II regime that both groups and individual undertakings have an ongoing understanding of their solvency position. The status of their own fund items is key to the effective management of an undertaking. This is provided by the quarterly reporting.

The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures.   

The reporting template is being amended to deal with deductions relating to participations.

	13.
	Association of British Insurers (ABI)
	OF – B1A & B1Q – General
	The new templates are less clear than the previous version.  In particular the “reconciliation reserve” is now a formula driven number derived from the SII balance sheet, and does not appear to represent any logical value.  In the previous version it represented the total valuation differences between the IFRS and SII Balance Sheet, which was a logical value to include on the “own funds” template.

The previous “own funds” template also flowed much more logically in arriving at “Total Basic own funds after adjustments” (cell A21), with cells A1 to A12 representing the “bottom half” of the IFRS Balance Sheet, the reconciliation reserve (cell A5A) representing the adjustment of own funds from IFRS to SII basis, to give total SII own funds, equal to the net of assets and liabilities on BS-C1.  Cells A14 to A20 then listed various specific further SII adjustments to the net assets derived from BS-C1 to arrive at total basic own funds (cell A21).  This was a logical flow that provided a narrative to the reader as to how the “Total Basic own funds after adjustments” had been derived.

Therefore we recommend that OF-B1A reverts in total to the previous version.

For OF-B1Q, we believe that the same principle should be applied, in reverting to the previous version, but that some simplification of that version is required to make it possible for entities using a roll-forward method to complete the form.  We recommend that cells A5A and A14 to A18 are not included on OF-B1Q, and that simply cell A20 is disclosed, showing the last annual total adjustments (per previous year OF-B1A) and the current quarterly figure.  The size of the variance of the current quarterly figure could then be tracked against the previous annual amount, and the supervisor could request further information if that amount varies materially since the last annual return.

We also recommend the addition of the following table in OF-B1Q, to provide summary information on assets and liabilities, on the assumption that Option 3 of section D of the “Impact Assessment on the reporting package for Solvency II” (EIOPA – CP -11/009g – 8th November) is adopted, as amended by our comments at BS-C1.

Below cell A21 of OF-B1Q, we suggest that the following table, summarising net assets is introduced:

 

Amount per previous annual BS-C1

Current quarter amount

Movement

Investments

A22= A4+A12+A13+ A27 (all annual BS-C1)

B22=A30(D1Q)

C22= B22-A22 

Technical provisions

A23= L1+L4+L6B+L7+L10 (all annual BS-C1)

B23= 

(A9+B9-C9+E9) + (A14+B14-C14+E14)

All from TP-F1Q

C23= B23-A23 

Other Assets  & Liabilities

A24=A30-A4-A12-A13-A27(all annual BS-C1) - 
L25A+L1+L4+L6B+L7+L10 (all

 annual BS-C1)

B24

C24= B24-A24 

Excess assets over liabilities

A25= A22-A23+A24

B25= B22-B23+B24

C25= C22-C23+C24

Cell B24 in the above table should include the other assets and liabilities of the current quarter, together with the adjustments required to enable a roll-forward methodology to be applied for calculating quarterly solvency and own funds.  Where cell C24 is above a threshold agreed between the entity and its supervisor, then the entity would provide the supervisor with a combined quantitative and qualitative explanation of cells B24 and C24.

When considered with our comments on BS-C1, this effectively represents a combination of options 2 & 3 in section D of the “Impact Assessment on the reporting package for Solvency II” (EIOPA – CP -11/009g – 8th November).

We believe that this has the advantage of providing the supervisor with sufficient information to monitor solvency, whilst not creating an excessive reporting burden on the reporting entity.

The cell referencing in the table above has followed sequentially from the “Total basic own funds after adjustments” (A21) in the previous version of OF-B1Q.  If the previous version of OF-B1Q were adopted, the subsequent referencing would need to be re-ordered.

We are concerned that there are some areas (e.g. reconciliation, participations etc) that are not yet finalised – what is the timeline and process for circulating amendments here?
	The reconciliation reserve is derived by taking the excess of assets over liabilities form the balance sheet and reducing it by basic own fund items (other than subordinated liabilities) and other adjustments. As such it represents both the changes resulting from valuation differences, but also the reserves of the undertaking. 

The reconciliation reserve will be the subject of implementing measures. The templates will follow the implementing measures

Comment was taken into account in the design of the template.

EIOPA will communicate the timelines in due course.

	14.
	Audit&Consulting Services - Poland
	OF – B1A & B1Q – General
	There is lack of account performance reporting as a result of the assets liabilities approach. However, note that the income statement is a natural component of the financial statements, which causes no difficulties in the analysis report. The reporting sheet with Profit & Loss Account should be added with two columns

 - column 1 - Income Statement of Solvency 2

- column 2 – Income Statement Statuory. 

The fact that insurance liabilities according to Solvency 2 are calculated based on discounted future cash flows are not precluded from presenting the income statement. The more so that in terms of the financial situation of an insurance or reinsurance undertaking are important both accrual items (premiums, costs incurred) and cash (collection of premiums, expenses paid.) Cash items are presented in the spreadsheet VA C2C, there is lack of accrual positions. In addition, lack of income statement makes the changes to be present in BOF-cash items and accrual, which in practice would be difficult to agree. Accounting is based on the principle of double entry, which can combine items from the balance sheet or the income statement but does not connect with the position of the balance sheet position of the cash flow. 

How in practise the insurance and reinsurance companies will set up reporting templates for Solvency 2 purposes? The will adjust balance sheet items (mainly investments and insurance liabilities). As a second step the differences between the insurance liabilties on the end and the beginning of the period will be splited by: cash income and expenses paid and valuation of liabilities to be prepared to present templates of VA.

To prepare Income statement for Solvency purposes it’s needed to present changes in the technical provisions in 2 parts

  - First part as the difference between:
     - Difference in the technical provisions statutory and Solvency 2 at the end of the period

     - Difference in the technical provisions statutory and Solvency 2 at the beginning of the period        
 - Second part - the difference in the technical provisions Solvency 2 at the end and the beginning of the reporting period             
This approach will help sort out the various elements of the report.
This template  includes the item “reserve reconciliation”instead of net financial rsult. It seems that there is a need to return to the the net financial result.

To have comparable and clear financial information presented in Solvency 2 and in the Statutory Accounting there is a need to amend EU directive from 1991 on annual and consolidated accounts of insurance companies by the cash flow statement of insurance companies (with using direct method). It would help to compare information on cash basis for insurance income and expenses presented in Solvency 2.
	These comments relate to variation analysis. Please see specific comments template.

	15.
	CFO Forum & CRO Forum
	OF – B1A & B1Q – General
	We recommend that EIOPA revert to the previous version of OF-B1A.

The new templates are less clear than the previous version.  In particular the “reconciliation reserve” is now a formula driven number derived from the SII balance sheet, and does not appear to represent any logical value. 

In the previous version it represented the total valuation differences between the IFRS and SII Balance Sheet, which was a logical value to include on the “own funds” template.

The previous “own funds” template also flowed much more logically in arriving at “Total Basic own funds after adjustments” (cell A21), with cells A1 to A12 representing the “bottom half” of the IFRS Balance Sheet, the reconciliation reserve (cell A5A) representing the adjustment of own funds from IFRS to SII basis, to give total SII own funds, equal to the net of assets and liabilities on BS-C1.  Cells A14 to A20 then listed various specific further SII adjustments to the net assets derived from BS-C1 to arrive at total basic own funds (cell A21).  This was a logical flow that provided a narrative to the reader as to how the “Total Basic own funds after adjustments” had been derived.

Therefore we recommend that OF-B1A reverts in total to the previous version.

For OF-B1Q, we believe that the same principle should be applied, in reverting to the previous version, but that some simplification of that version is required to make it possible for entities using a roll-forward method to complete the form.  We recommend that cells A5A and A14 to A18 are not included on OF-B1Q, and that simply cell A20 is disclosed, showing the last annual total adjustments (per previous year OF-B1A) and the current quarterly figure.  The size of the variance of the current quarterly figure could then be tracked against the previous annual amount, and the supervisor could request further information if that amount varies materially since the last annual return.

We also recommend the addition of the following table in OF-B1Q, to provide summary information on assets and liabilities, on the assumption that Option 3 of section D of the “Impact Assessment on the reporting package for Solvency II” (EIOPA – CP -11/009g – 8th November) is adopted, as amended by our comments at BS-C1.

Below cell A21 of OF-B1Q, we suggest that the following table, summarising net assets is introduced:

 

Amount per previous annual BS-C1

Current quarter amount

Movement

Investments

A22= A4+A12+A13+ A27 (all annual BS-C1)

B22=A30(D1Q)

C22= B22-A22 

Technical provisions

A23= L1+L4+L6B+L7+L10 (all annual BS-C1)

B23= 

(A9+B9-C9+E9) + (A14+B14-C14+E14)

All from TP-F1Q

C23= B23-A23 

Other Assets  & Liabilities

A24=A30-A4-A12-A13-A27(all annual BS-C1) - 
L25A+L1+L4+L6B+L7+L10 (all

 annual BS-C1)

B24

C24= B24-A24 

Excess assets over liabilities

A25= A22-A23+A24

B25= B22-B23+B24

C25= C22-C23+C24

Cell B24 in the above table should include the other assets and liabilities of the current quarter, together with the adjustments required to enable a roll-forward methodology to be applied for calculating quarterly solvency and own funds.  Where cell C24 is above a threshold agreed between the entity and its supervisor, then the entity would provide the supervisor with a combined quantitative and qualitative explanation of cells B24 and C24.

When considered with our comments on BS-C1, this effectively represents a combination of options 2 & 3 in section D of the “Impact Assessment on the reporting package for Solvency II” (EIOPA – CP -11/009g – 8th November).

We believe that this has the advantage of providing the supervisor with sufficient information to monitor solvency, whilst not creating an excessive reporting burden on the reporting entity.

The cell referencing in the table above has followed sequentially from the “Total basic own funds after adjustments” (A21) in the previous version of OF-B1Q.  If the previous version of OF-B1Q were adopted, the subsequent referencing would need to be re-ordered.

We are concerned that there are some areas (e.g. reconciliation, participations etc) that are not yet finalised – what is the timeline and process for circulating amendments here ?

We do not support the calculation of EPIFP nor its public disclosure. 

The calculation of EPIFP is highly subjective and asymmetrical and therefore do not support its separate disclosure in this template .We would also not support public disclosure of EPIFP as it may be misunderstood and also reduces competitive advantage.  
	The reconciliation reserve is derived by taking the excess of assets over liabilities form the balance sheet and reducing it by basic own fund items (other than subordinated liabilities) and other adjustments. As such it represents both the changes resulting from valuation differences, but also the reserves of the undertaking. 

The reconciliation reserve will be the subject of implementing measures. The templates will follow the implementing measures

This comment was taken into account in the design of the template.

The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures.

	16.
	Crédit Agricole Assurances
	OF – B1A & B1Q – General
	The connection between BS-C1 template and OF-B1A & B1Q templates is no longer in a direct view, as it was the case for the previous Field Tests version, in which was outlined the total of “Basic Own Funds before adjustements”. Should the OF-B1A&B1Q templates be structured with the line « Excess of assets over liabilities » ? This line is also in the BS-C1 template and it contains Own Funds. Indeed, it is difficult to make a connection between the Balance Sheet et the detail of Own Funds.

«Retained earnings, including profits/losses from the year net of foreseeable dividends»: «Profits/losses and other reserves» are no longer clearly identified. Are they now included in the line «excess of assets over liabilities», therefore in the reconciliation reserve?
	This comment was taken into account in the design of the template. 

Yes. 

	17.
	Czech Insurers Association
	OF – B1A & B1Q – General
	Split of Own funds (items A1 to A16) – Retained earnings and Other reserves from IFRS shareholders equity are automatically part of Reconciliation reserve. This is different approach then in QIS5, where Retained earnings and Other reserves were reported separately and Reconciliation reserve was created mainly by differences between accounting valuation and Solvency II valuation. This might have some negative impacts :


It will not be possible to see the connection of Own funds and IFRS equity, because IFRS equity cannot be put togeher from the reported items

There is no detailed split of Reconciliation reserve, but it consist of parts ith very different characteristics. For solid and proper risk management it is necessary to monitor also different parts of Reconcilitation reserve –Retained earnings, Current profit, Other reserves, Revaluation of assets, Revaluation of liabilities, Other… This can be done away from reporting spreadsheet, but in that case the reporting will miss important information from perspective of risk management
	The reconciliation reserve will be defined by implementing measures and as such the templates will follow them. 

EIOPA is examining ways of analysing the impact of valuation differences on the reconciliation reserve.



	18.
	Deloitte Touche Tohmatsu
	OF – B1A & B1Q – General
	Overall comments:


There are a number of items contained in the definitions notes which need to be specified as for example ring fenced funds, related to own-funds for solo entities (OF-B1A –cell A115).

The notion of other ancillary own funds for Tier 2 (OF – B1A –cell C42) and Tier 3 (OF – B1A –cell D42) need to be specified. Indeed, specifications need to be given regarding the mentionned legally binding commitments (contractual or strictly legal).

The reconciliation reserve need to be calculated in the quarterly OF – B1Q. But no Economic balance sheet seems planned quarterly by EIOPA. So, which solution could be proposed by EIOPA to check the reconciliation reserve ?


	This comment was taken into account in the design of the template. 

	19.
	FEE
	OF – B1A & B1Q – General
	In the calculation of the reconciliation reserve retained earnings should be separated from the rest of the excess of assets over liabilities as for the purpose of supervision of financial conglomerates it is necessary to be able to identify the part of the own funds which are allowed for insurers and banks, i.e. for the financial conglomerate as a whole (in contrast to those own funds which can only be recognized by insurers or banks).
	The reconciliation reserve will be defined by implementing measures and as such the templates will follow them.

	20.
	German Insurance Association (GDV)
	OF – B1A & B1Q – General
	The reporting requirement for Basic Own funds as proposed in template OF – B1 is mixing statutory (IFRS) and economic principles. It appears that accounting balance sheets are to be used as a basis for this template to which Solvency II items are added as reconciliation items. Instead, we believe that the Solvency II balance sheet should be used as a basis for reporting on own funds. 

As currently proposed, these templates would require feeds from to two different sources of data: financial reporting basis (profit and loss) and Solvency II basis, hence increasing the complexity of the completion process and a design of automated reporting. 

The templates should be designed to enable completion by using direct links to the Solvency 2 Balance sheet. The design of the template should allow for components of Basic own funds to be taken directly from Solvency II database and allow reconciliations with template BS-C1; this would help to better understand the information.

The template appears to be weighted more towards lower tiers and ancillary capital which are required only to make up the smaller proportion of the capital. 

The notion of the reconciliation reserve in this template is confusing and counter intuitive – it is also an issue which is raised in VA templates. The reconciliation reserve is the adjusted excess of assets over liabilities and will already include share capital and share premium.  The templates have become unnecessary complex because of the way the reconciliation reserve has become entangled in the formula.

We propose to report the reconciliation reserve as just “excess of assets over liabilities” (cell B23) and delete cells B24-B29. This would show a build up of own funds, the basic own funds and then a reconciliation between assets over liabilities. 

We do not understand why EPIFP is reported separately and not as a total of BOF.  While we acknowledge the importance of liquidity risk management, we do not understand the rationale behind monitoring EPIFP separately from other cash inflows and cash outflows. Insurers have already gathered experience in managing liquidity risk. In addition, liquidity risk management will be assessed through the supervisory review process under Solvency II.

Please refer to OF - B1A- cell B30 for further comments on EPIFP.

We query EIOPA’s intention to analyse movements in preference shares and ancilliary OF. A worked example might be helpful to envisage EIOPA’s intention here.

The eligibility judgements and the tiering should not be a part of the ordinary balance sheet process. If we are going to report opening/closing balances per tier then this should be done via the general ledger to keep track of movements in the underlying items, including any currency effects. This will be burdensome and does not add any value for supervisory purposes. (See example cell A102 – E10).

Further clarification required: 


Is it possible to reconcile basic own funds according to statutory accounts (cell A1-A6) with cell LS27 in BS-C1 and total BOF according to cell A21 with the corresponding cell in BS-C1? 


It should be clarified, that the undertaking can decide, according to which GAAP “the retained earnings or other reserves” are presented. However see also our comment on the starting point of the calculations (financial reporting or the economic balance sheet).


What is the difference between “total eligible own funds to meet the SCR” and “total available own funds to meet the SCR (solo)?

Feedback would be welcomed on the treatment of Eligible Own Funds, in terms of how own funds are compared to the SCR with reference to the limits for eligible own funds. Tiering limits on Own Funds as detailed in Article 98 SII-Directive and Article 72 EOF1 delegated acts give room for interpretation. In our view it should be clarified that all available own funds are eligible as long as they are conform with Article 98 SII-Directive, i.e. if tier 1-capital is at least 50% of the SCR and tier 3-capital is not exceeding 1/3 the SCR all other own funds are completely eligible. Limiting own funds (i.e. own funds are not allowed to use to cover the SCR) is not in line with the directive. In addition to this, an incomplete description of the risk, finance and result situation of an undertaking will be given. We oppose this especially since this might lead to wrong steering incentives.


We disagree with the calculation of « Total available own funds to meet the minimum group SCR (group) -Tier 2 » ; the ancillary ofwn funds must be considered as available. I.e. Change : D49=C21 in D49=D48 (same for solo-> D47 = D46). Or is it just another formula error (see below)?


We disagree with the calculation of Tier 2 and Tier 3 eligible own funds to meet the SCR (cell D50 and E50):  To put a »eligible-limit» based on the SCR make no sence, since the result does not consider the capitalisation of the reporting entity. Instead T1 must be the basis for the calculation of the total eligible T2 and T3. i.e. T2 + T3 ≤ T1.


QRTs includes formula errors.  Concidering that this is the second QRT-draft , it is alarming that this elementary function in the QRT is not correct. Here some examples : 
o
Group: B12A, which is derived from B29 A and A 21-> double elimination fom non available items (B28A )

o
B48 : Cell B12 doesn’t apply for group 

o
N130.1: Not clear why the sum-position doesn’t include the cells D130-F130? It must be clear in the QRT what is the total amount to be deducted.


Multiple data entries for the same value/issue must be deleted. This is the case for example IGT 1 and OF - B1A (group) concerning  subordinated liabilities resp. subordinated MMAs -> Cells : Investor/Issuer/Issue date/Maturity date/Amount/buy back etc. It has to be made sure that these values in IGT 1 are  imported from OF - B1A (group).


Cells A52 and A53 concerning SCR and MCR: In our opinion it mus be a « cell to be entered » and « cell calculated by a formula », or it must be clarified from where these values come from.


Cell A53 and A55 :  Definition of « minimum Group SCR » unclear.

Cells A54 and A55 : Note « For groups, the ratio is computed for the insurance part of the group. Capital requirements of other financial sectors are not included. » misleading. Clarification on which basis the ratio should be calculated is required .Our understading : 

o
OF = OF for all  group entities, i.e. also OF from  entities listed in A45C included.

o
For groups : Under A52 and A53 clarification that capital requirements  for entities listed in A45C should not be considered.


Should the loss reserve of mutual insurance companies be attributed to the subordinated mutual accounts or to the capital reserves?

Is it clarified if equalization reserves are classified as “restricted reserves”?


	Equity items (ordinary shares, preferences shares) etc are statutory accounting items. Some reconciliation will therefore always be required to make the Solvency II balance sheet work.

The templates require details of these items as they generally have more complex features than the highest tier of capital. 


The reconciliation reserve is derived by taking the excess of assets over liabilities form the balance sheet and reducing it by basic own fund items (other than subordinated liabilities) and other adjustments. As such it represents both the changes resulting from valuation differences, but also the reserves of the undertaking. 

The reconciliation reserve will be the subject of implementing measures. The templates will follow the implementing measures

EIOPA sees that it is useful to be able to view the amount of EPIFP in the context of total own funds. EPIFP itself is a product of calculations relating to technical provisions. 

Noted.

This comment was taken into account in the design of the template.

This information must be available to supervisors which would not be the case if recorded in the general ledger. 

Noted.
Undertakings retained earnings will be valued according to the GAAP they choose to use. 

Eligible own funds are own funds eligible to meet the SCR/MCR after the application of the limits. 

Own funds are limited in eligibility through the application of the limits in Article 98. The operation of these limits applies an implicit limit to Tier 2. 

Disagree. The Minimum SCR should be covered only with Basic OF (see art. 230(2) L1. The solo MCR should be covered only with Basic OF.“

The calculation of Tier 2 and Tier 3 eligible own funds is determined by the Level 1 and implementing measures. 

This comment was taken into account in the design of the template. 



	21.
	Groupe Consultatif
	OF – B1A & B1Q – General
	With regard to the Cover note (CP9a) question on a possible analysis tool of the Reconciliation Reserve – consider separating difference in L18-LS18 and L23.

The new design of the Own Funds template relates to a significant increase of granularity. All Own Funds items have to be shown in detail on the reporting date as well as all movements during the reporting period have to be reported.

The excessive and unnecessary complexity of the new Own Funds reporting requirements will create a costly, burdensome and hard-to-handle process for the European insurance industry. Therefore the Own Fund reporting should be revised; the reporting need only focus on data that will allow supervising authorities to derive “quality and quantity” (as stated in the Directive 2009/138). All add on and unnecessary data for this aim must be deleted (e.g. movement data, split up from reconciliation reserve, information concerning: EPIFP, nominal values, buy back during the year etc.). Furthermore cost-benefits aspects and materiality must be considered.

We disagree with the detailed level of the public disclosure requirements. It is much too detailed. In particularly we don’t agree to the idea of public disclosure the EPIFP. We support the approach of including EPIFP in Tier 1 as part of the reconciliation reserve. Any tiering of EPIFP would result in double-counting of risks which are already taken into consideration in the calculation of both technical provisions and the SCR. While we acknowledge the importance of liquidity risk management in general, we do not understand the rationale behind monitoring EPIFP separately from other cash inflows and cash outflows. We do not think it would make sense to identify EPIFP separately as the concept of EPIFP seems to be contradictory to the economic balance sheet approach under Solvency II. It appears to be unclear which concern the concept of EPIFP is trying to address and why the identification of this particular aspect of expected cash inflows is necessary to achieve the Solvency II objectives. 

Tiering limits on Own Funds as detailed in Article 98 SII-Directive and Article 72 EOF1 delegated acts give room for interpretation. In our view it should be clarified that all available own funds are eligible as long as they are conform with Article 98 SII-Directive, i.e. if tier 1-capital is at least 50% of the SCR and tier 3-capital is not exceeding 1/3 the SCR all other own funds are completely eligible. Limiting own funds (i.e. own funds are not allowed to use to cover the SCR) is not in line with the directive. In addition to this, an incomplete description of the risk, finance and result situation of an undertaking will be given. We oppose this.
	The disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

The application of the limits on Tier 1 and Tier 3 create an implicit limit on Tier 2. 

	23.
	ING Group Data modelling team
	OF – B1A & B1Q – General
	Reference to cells that are not in the template have been put in the general part of the comments.

Cell A1 in the template is called “Ordinary share capital (gross of own shares)”. In the log file this cell is named “Ordinary share capital (net of own shares) – total”. Should it be net or gross? The formula in B59 suggests gross is correct here.

A15A is two times in the Log file (once with the wrong colour - should be dark green).

B7 does not have a formula in the log file and has the wrong colour (should be light blue).

Lines 24, 35, 37, 65, 76, 77, 126, 127, 128, 175, 175, 176, 188, 189, 190, 209, 210, 211 are hidden in the template. It seems they should not be in the group template as they are only needed  for solo undertakings (and not for groups). In that case, they should not be in the group template at all.

B28 is indicated as a calculation in the template (light blue colour). There is, however, no calculation in this cell. We interpreted the calculation as the sum of the two participation cells  for financial and credit institutions (within group supervision scope and excluded from group supervision scope). These are cells from the grey block that is indicated as “Awaiting level 2”.

Cell B27 is in the template equal to B118, however in the log the formula is B27=F93. The correct formula is in the template.

A34 does not contain the formula in the log file.

The log file entries for cells B43 and C43 should be C43 and D43 respectively. Additionally, the definition of these cells don´t contain the calculation.

C44 and D44 do not contain a formula in the log file.

A45 is in the template indicated as a calculation, but the formula is neither in the template, nor in the log file. It should be: A45C=A45+A45A+A45B

C49 and D49 do not contain the formula in the log file.

The formula in the log file for C66 is not correct. It is now “C66-C64+C65”. It should be “C66=C64+C65”.

The formulas for A91, B91, C91 and D91 are not correct in the template and in the log file. The correct formulas should be: “A91=A88+A89+A90”, “B91=B88+B89+B90”, “C91=C88+C89+C90”, “D91=D88+D89+D90”
The formula for A95 in the template and in the log file is not correct. The correct formula is “A95=A92+A93+A94”
Cells A130.1-N130.1 are not mentioned in the log file

Cell C130.n is defined in the log file as a caclculation. In the template is should have a light blue colour.

Cells N130.n is incorrectly named N130.1 in the template.

Cells N103.n, D131-N131 are missing in the log file.

The definition of B49 in the log file mistakenly contains the definitions of B47.

The calculation of F117 seems incorrect. Shouldn´t this be F117=sumF115.1:F115.n+F116? Now F116 is missing from the calculation.


	This comment was taken into account in the design of the template.

	24.
	KPMG
	OF – B1A & B1Q – General
	Consolidation treatment of non-EEA insurance entities: The appropriate treatment of own funds balances for non-EEA entities should be elaborated on to provide greater clarity for groups that contain non-EEA subsidiaries.

For example, the appropriate treatment of non-EEA insurance entites in the template should be detailed.  Where an insurance subsidiary is primarily regulated outside the EEA the surplus available to the group will be impacted on by the entity’s local sectorial rules.  Including own funds balances  for these entities solely based on notional EEA requirements will not reflect the actual own funds balances available to the group.  

To ensure that own funds available to the group are presented within the template (where some entities are impacted by non-EEA requirements) the presentation and recognition of these balances should be elaborated on i.e. Further guidance should be provided on the appropriate consolidation approach for including in group own funds balances for non-EEA insurance entities.

Reconciliation reserve presentation: The current definition of the reconciliation reserve means that it is being used to record both own funds items (e.g. retained earnings) in addition to valuation differences and restrictions.

A consequence of this is that analysis of the own funds balances and movements in this balance is likely to be more difficult than if items of differing nature are kept seperate.  For example, movements in the reconciliation reserve could be due to changes in retained earnings or changes in valuation differences between Solvency II and statutory account balances.  However based on the current presentation of the Own Funds template (where retained earnings is not presented seperately) this analysis is more difficult.

In the calculation of the reconciliation reserve retained earnings should be separated from the rest of the excess of assets over liabilities as for the purpose of supervision of financial conglomerates it is necessary to be able to identify the part of the own funds which are allowed for insurers and banks, i.e. for the financial conglomerate as a whole (in contrast to those own funds which can only be recognized by insurers or banks).

Own funds Restrictions: The current template only allows for restrictions as a result of ring-fencing.  However other restrictions may be relevant for recognising the group own funds position (e.g. where a non-EEA regulator has placed restrictions on the availablity of assets for an entity within its juristiction).  It would be helpful for the template to clarify where restrictions of this type should be recorded.
	The treatment of non-EEA entities is established in the L1 and L2. In the L3 on group solvency calculation further clarifications will be provided

The reconciliation reserve is derived by taking the excess of assets over liabilities form the balance sheet and reducing it by basic own fund items (other than subordinated liabilities) and other adjustments. As such it represents both the changes resulting from valuation differences, but also the reserves of the undertaking. 

The reconciliation reserve will be the subject of implementing measures. The templates will follow the implementing measures

Disagree. The group template takes into account all the own funds item that can present restrictions in their availability at group level, for example subordinated liabilities, surplus funds, minority interests, etc.. In particular as regards the restrictions on non-EEA own funds they should be reported in cell A17


	25.
	PwC
	OF – B1A & B1Q – General
	This template may be subject to change once the delegated acts dealing with own funds are finalised. This highlights the need for there to be further opportunity for stakeholder comment following the finalisation of delegated acts.

We do not believe that any details should be required to be reported in respect of instruments (e.g. subordinated loans, preference shares) that do not meet the criteria for any category of basic own funds. This should be clarified.
	Noted. 



Agree, the own funds template should only provide details for items that meet the criteria for basic or ancillary own funds.

	27.
	Royal London Group
	OF – B1A & B1Q – General
	The group version of the template shows the non-available items in A1A, A5, A10, A11 etc as positive numbers. The total basic own funds at group level in A21 therefore has to be calculated by adding some cells in column A and deducting others. Would it not be simpler and easier for the user to follow if the non-available items were shown as negative numbers ? Then A21 could simple be the aggregate of column A.

The total BOF on the group own funds form, cell A21. The formula for this cell does not pick up all the rows, eg A15A is excluded.

The non-available items of group BOF seem to be being deducted twice. The formula in cell A21 deducts them from total BOF, but the formula in cell B29A is also deducting the from the recnciliation reserve. These items should not be included in the reconciliation reserve.

The draft delegated acts require the value of subs other than credit and financial insitutions to be included as part of the reconciliation reserve for group own funds. There is no box on the draft template for this to be done.


	Noted

Noted. This comment was taken into account in the design of the template.

The reconciliation reserve will be the subject of implementing measures. The templates will follow the implementing measures



	28.
	RSA Insurance Group plc
	OF – B1A & B1Q – General
	It is understood that the template is dictated somewhat by the relevant draft Level 2 text (Article 58 COF1 et al); however there are some differences regardless. Line 16 (“Other items approved by supervisory authority as basic own funds not specified above”) is not in the draft L2 text; however we agree with its inclusion – we believe that the L2 text ought to be amended to show such items separately. Otherwise, they would appear to fall within the reconciliation reserve.

There are some reserves commonly found in IFRS equity, all shown separately from retained profits, which do not appear to map easily to the lines in this template, such as: Available for Sale reserve for Unrealised gains on investments; foreign currency transaction reserve; and other revaluation reserves that are shown separately. Clarification is required in respect of these.

We understand the section attributing valuation differences to the reconciliation reserve is still under development by EIOPA; nonetheless, we have an observations on this. Any reduction in liabilities will result in an increase in the reconciliation reserve, not a decrease: the formulae as currently stated will give rise to the opposite (incorrect) effect. We have tested and confirmed this with some real numbers. A simple way to correct this would be to say Q8=Q4-Q7 (i.e. subtraction instead of addition).


	The value of these reserves is incorporated in the reconciliation reserve by including the excess of assets over liabilities. 

Noted.

	30.
	The Directorate General Statistics (DG-S) of the E
	OF – B1A & B1Q – General
	Quarterly information on solvency capital requirements (SCR), minimum capital requirements (MCR), risk breakdowns and own funds further broken down by tier 1, 2 and 3 is an essential requirement for financial stability analysis. Emphasis has been put on the provision of quarterly information in order to allow for a continuous monitoring of the sector’s situation. The information is essential on a group basis, but also important on a solo basis.

Aggregations of the variables should be available for size classes, countries, and insurance types (life, non-life, reinsurance, composite).
	Please see comments template for CP11.. 

	31.
	The Phoenix Group
	OF – B1A & B1Q – General
	1.
We look forward to receiving the updated guidelines, calculation methodologies and templates as referred to in the template and log.

2.
We note the removal of the sub total for basic own funds before adjustments. This sub total allowed for a cleaner reconciliation between Solvency II own funds and IFRS equity.

3.
A separate section after the basic own funds sub total for adjustments, as per the previous version of the template, would be preferred.

4.
A separate section after the basic own funds sub total for group adjustments would also be preferred. The inclusion of the non available element for each line item within the basic own funds section looks untidy and the use of positive numbers for the adjustments looks misleading.

5.
Please provide further guidance on the treatment of Participations (with examples where appropriate) for both Group and Solo Reporting.

6.
It is not clear where to apply possible restrictions due to article 323 SCG3 (1) of the draft implementing measures dated 31 October 2011.

7.
Cell A1. The log labels the item as Ordinary share capital (net of own shares) whereas the template labels the item as Ordinary share capital (gross of own shares).

8.
Cell A1. The log defines A1 as the ‘ordinary shares of the undertaking which fully satisfy the criteria for unrestricted tier 1 items’. However A1 includes C1 which is tier 2.

9.
Cell C1. The log defines the cell as net of own shares held whereas the row in the template is labelled as gross of own shares held.

10.
Cell A15A is included twice in the log.

11.
Cell A17. The log relates the cell to tier 1 whereas the cell is the total of all tiers.

12.
Cell A21. Should cell B18 be added and not subtracted?

13.
Cell A21. Should cell A15A be deducted?

14.
Cell B26. Should it also pick up A16 (per Art 58bis COF1bis(1)(d)?

15.
Cell B26. Should this include A18 for the group template? 

16.
Cell B29A. Why is B28A deducted in calculation of group reconciliation reserve when its constituent parts are also deducted in the calculation of A21?

17.
Cell A45C. Definition in the log refers only to investment firms and financial institutions whereas the cell is for the total of all other financial sectors.

18.
Cell C46. Definition in the log refers to ancillary own funds however cell is for tier 1 and ancillary own funds cannot be tier 1.

19.
Cell B48. Should cell B18 be added and not subtracted?

20.
Cell A49. Should reference to MCR for a group in the log be changed to minimum SCR for a group for consistency?

21.
Cell D51. Should reference to (D46 or D48) be (D47 or D49) as D46 and D48 include ancillary own funds, which cannot be used to cover MCR?

22.
Cell D51. Should reference to (C46 or C48) be (C47 or C49)? No impact on result  as C47 = C46 and C49 = C48.

23.
Cell A54. The log suggests other financial sectors are to be excluded from A52, however this creates a miss-match as the use of A50 in the ratio of A50/A52 seems to include the contribution of other financial sectors to own funds. Should A45C be deducted from A50 before dividing by A52?

24.
Cell A55. The log suggests other financial sectors are to be excluded from A53, however this creates a miss match as the use of A51 in the ratio of A51/A53 seems to include the contribution of other financial sectors to own funds. Should A45C be deducted from A51 before dividing by A53?

25.
Cell A59. Refers to cell C56 which does not exist.

26.
Cell D65. Reference in the log to tier 1 should be tier 2.

27.
Cell A69. Refers to cell C67 which does not exist.

28.
Cell H78. It is unclear what is meant by counterparty. Can the definition in the log be expanded?

29.
Cell D86. Reference in the log to tier 3 should be total.

30.
Cell D87. It is unclear what is meant by counterparty. Can the definition in the log be expanded?

31.
Row 91. Formulas look wrong.  Row 91 holds the subtotals for the table that spans A88 to D90, so we would expect A91 to equal the sum of A88 to A90, B91 to equal the sum of B88 to B90 and so on. However the formulas given are A91=A91+A91+A91, B91=B91+B91+B91 and so on.

32.
Cell A95. Formula looks wrong.  Cell A95 is for total subordinated liabilities which we would expect to come from the sum of the vertical sub totals (A92 to A94) or the sum of the horizontal sub totals for each tier (B95 + D95 + F95). However the formula given is picking up only one row from each tier and may therefore not represent the total.

33.
Cell E101. Log refers to subordinated MMA whereas the cell is for subordinated liabilities.

34.
Cell E101. Items issued by an entity that does not belong to a group would not be considered as a liability in the balance sheet of the group or an item of own funds of the group, so purpose of this cell is unclear.

35.
Cell H101. It is unclear what is meant by counterparty. Can the definition in the log be expanded?

36.
Cell O101. It is unclear exactly what the authorisation would be for. Can the definition in the log be expanded ?

37.
Cell R101. Is this different to B101? I.e. is it the contribution to group available own funds after the elimination of any balance issued to another group company and other non availability adjustments?

38.
Cell L107. Is this different to B107? I.e. is it the contribution to group available own funds after the elimination of any balance issued to another group company and other non availability adjustments?

39.
Cell A112. Log refers to tier 3 whereas cell is total.

40.
Cell B112. Log refers to tier 3 whereas cell is total.

41.
Cell G114. Log refers to subordinated liability whereas cell does not suggest it is limited to only ancillary subordinated liabilities but open to all ancillary own funds.

42.
Cell F115. Formula doesn’t seem to work if B115 is greater than (D115 less E115) and at the same time B115 is less than D115. I.e. the formula can lead to Eligible Own Funds which are greater than Basic Own Funds if Shareholder Value is greater than the excess of Own Funds over SCR.

43.
Cell D117. Should formula include addition of D116, as log quotes Own funds in ring fenced funds and D116 is outside RFF? Is D117 total entity basic own funds?

44.
Cell F117. Should formula also include addition of F116? However log quotes Own funds in ring fenced funds and F116 is outside RFF?

45.
Cell F118. D117 and F117 need to be consistent in their inclusion of row 116, otherwise all own funds outside of RFF are deducted as part of RFF adjustment.

Cell N130.n. This cell seems to be miss-labelled as N130.1.
	Changes to formulae and format will be updated as appropriate.

	32.
	German Insurance Association (GDV)
	OF – B1A & B1Q – Groups
	To be useful for groups this template needs some adjustment like “non-transferable own funds” and treatment of participations”.  A link should be made with the OF group specific templates.

We query whether proportionality would be applied in terms of group size.  For many groups this will be excessive, smaller groups.  B1Q is generally considered manageable at group level whereas   B1A is more complex and care should be taken not to introduce areas where double counting may be an issue.  

For non-listed groups and in general, those who do not compile their financial accounts according to IFRS, these own funds templates will be more problematic. The ability to report 
	Noted

As regards to the treatment of a participation it will be clarified 

	33.
	The Directorate General Statistics (DG-S) of the E
	OF – B1A & B1Q – Groups
	Please refer to OF - B1A & B1Q – General
	As above.

	34.
	CFO Forum & CRO Forum
	OF – B1A & B1Q – Purpose
	The excessive and unnecessary complexity of the new Own-Funds reporting requirements will create a costly, burdensome and hard-to-handle process for the European insurance industry, hence a distinct disadvantage in the global competitive landscape.

Furthermore, it is  highly questionable how the supervising authorities would be able to implement adequate tools and procedures which could handle and extract meaningful information from this vast data pool. We believe it is in the best interest of the regulator to keep SII enforceable, the current proposal undermines that focus in every regard.

The current proposals for own-fund reporting do not in any way achieve the desired goal for an effective (nor efficient for that matter) or sustainable reporting environment. We therefore require that the own-fund reporting  be revised; the reporting need only focus on data that will allow supervising authorities to derive “quality and quantity as stated in the Directive 2009/138. All add on and unnecessary data for this aim must be deleted (e.g. movement data, split up from reconciliation reserve, information concerning: EPIFP, nominal values, buy back during the year etc.). Furthermore cost-benefits aspects and materiality must be considered.


	The templates are regulatory returns and have been designed to allow national supervisors to gather the information necessary to ensure both undertakings and supervisors comply with Solvency II. The templates have been designed to do this without introducing unnecessary complexity.

Disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.



	35.
	German Insurance Association (GDV)
	OF – B1A & B1Q – Purpose
	We find the  new Own-Funds  reporting requirements to be incredibly complex and believe they will create a costly, burdensome and hard-to-handle process for the European insurance industry.

We also query how EIOPA will manage to extract meaningful information from this large data set in a way that can ensure Solvency II is easily enforGDVble. We believe that the current proposals will make this a difficult task. 

Own-fund reporting should be revised in such a way  that will allow supervisory authorities to derive “quality and quantity as stated in the framework directive. All add on and unnecessary data which do do fulfil this purposeshould be deleted for example,  movement data, split from reconciliation reserve, information concerning: EPIFP, nominal values, buy back during the year.  
	The templates are regulatory returns and have been designed to allow national supervisors to gather the information necessary to ensure both undertakings and supervisors comply with Solvency II. The templates have been designed to do this without introducing unnecessary complexity.

Disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.



	36.
	RSA Insurance Group plc
	OF – B1A & B1Q – Purpose
	In response to the two questions asked specifically by EIOPA:

a. Reporting treatment of Eligible Own Funds, in terms of how own funds are compared to the SCR with reference to the limits for eligible own funds; We believe disclosure should be by reference to available, not eligible own funds. The supervisor will be aware of the eligible own funds, but disclosure of this latter number would be quite sensitive.

b. Possible analysis tool of the Reconciliation Reserve, which would attempt to determine how much of the reconciliation reserve is represented by valuation differences between the Solvency II balance sheet and statutory accounts. This appears to refer to the original purpose of the reconciliation reserve (cf January 2011 QRTs) – there needs to be a robust explanation as to why this element is to be analysed separately. Such differences are already explained in the SFCR, so this would be simply duplicative.
	Disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

The analysis would aim to better understand how much of the excess of assets over liabilities is derived from the change of valuation basis between the statutory accounts and the Solvency II balance sheet. 


	37.
	PwC
	OF – B1A- cell A100.1
	We do  not believe there should be any requirement to report details of subordinated liabilities that do not meet the criteria for any category of basic own funds


	Agree.

	38.
	CFO Forum & CRO Forum
	OF – B1A- cell A115.1
	LOG: A clear definition of ring-fenced fund is necessary; eg.there must  be a clarification that conventional unit linked and reinsurance business do not fall within the scope of ring-fenced funds.
	EIOPA is producing Level 3 guidelines on relating to ring-fenced funds, which will include guidance on their identification.

	39.
	German Insurance Association (GDV)
	OF – B1A- cell A115.1
	LOG: A clear definition of ring-fenced fund is necessary;  eg.there must  be a clarification that conventional unit linked and reinsurance business do not fall within the scope of ring-fenced funds.
	EIOPA is producing Level 3 guidelines relating to ring-fenced funds, which will include guidance on their identification.

	40.
	PwC
	OF – B1A- cell A115.1
	Please clarify how the shareholder value in the RFF should be calculated.
	EIOPA is producing Level 3 guidelines relating to ring-fenced funds, which will include guidance on their identification.

	41.
	ING Group Data modelling team
	OF – B1A- cell A130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Noted.

	42.
	CFO Forum & CRO Forum
	OF – B1A- cell A130.n
	Scope must be in line with IMs Art. 323, Para 1) and directive Art. 222 -> only related insurance and reinsurance undertakings (Art. 212 1.b in the Directive) considered in scope for group supervision should be considered in the availability calculation. Therefore: 

•
Delete in OF-B1A (group), cell B245 “IHC and ancillary entities”
•
Delete in LOG A130.n: “ancillary entities, SPVs and intermediate insurance holding companies” and “whether controlled or not controlled”
	Disagree. Also own funds of IHC,  ancillary and SPV should be assessed as regards their availably at group level because they are included in group own funds..

	43.
	German Insurance Association (GDV)
	OF – B1A- cell A130.n
	The scope must be in line with the draft level 2 text Art. 323, Para 1) and the framework directive Art. 222 -> only related insurance and reinsurance undertakings (Art. 212 1.b in the Directive) considered in scope for group supervision should be considered in the availability calculation. Therefore: 

•
Delete in OF-B1A (group), cell B245 “IHC and ancillary entities”
•
Delete in LOG A130.n: “ancillary entities, SPVs and intermediate insurance holding companies” and “whether controlled or not controlled”

	Please see the answer to n. 42

	44.
	Association of British Insurers (ABI)
	OF – B1A- cell A45
	The value of own funds of credit and financial institutions that is included here does not seem to be included in own funds, i.e. A45C is not included in any sub-total of own funds.
	The own funds of other financial sectors are included in the group OF. The template and the logs were clarified

	45.
	CFO Forum & CRO Forum
	OF – B1A- cell A45
	Description in LOG unclear/useless. It must be clarified which value is to be entered (proportional share of the undertakings’ own funds calculated according to the relevant sectoral rules?)and that only subsidiaries are to be considered. In our understanding participations are to be recognized via the “adjusted equity method” (acc. to Article 323 bis SCG3, Para 1. (d) &(f)).
	Disagree Not only subsidiaries are to be considered (Level 2 is clear on this issue). The LOG will be clarified on this.

The calculation of OF of other financial sectors is in level 2, Art. 323 bis letter e)

	46.
	German Insurance Association (GDV)
	OF – B1A- cell A45
	Not clear why not “credit institutions” acc. to Article 323 bis SCG3, Para 1. (e) are considered?

Description in LOG unclear/useless. It must be clarified which value is to be entered (proportional share of the undertakings’ own funds calculated according to the relevant sectoral rules?)and that only subsidiaries are to be considered. In our understanding participations are to be recognized via the “adjusted equity method” (acc. to Article 323 bis SCG3, Para 1. (d) &(f)).
	Please see answer to n. 45

	47.
	ING Group Data modelling team
	OF – B1A- cell A45
	A45 is in the template indicated as a calculation, but the formula is neither in the template, nor in the log file. It should be: A45C=A45+A45A+A45B
	Noted. We will take these comments into account in the design of the template



	48.
	Royal London Group
	OF – B1A- cell A45
	The value of own funds of credit and financial institutions that is included here does not seem to be included in own funds, ie A45C is not included in any sub-total of own funds.
	Please see answer to  n. 44

	49.
	The Phoenix Group
	OF – B1A- cell A45
	Is this for disclosure purposes only as does not feed into total available own funds in row 48?
	Please see answer to n. 44

	50.
	CFO Forum & CRO Forum
	OF – B1A- cell A45A
	As A45 above
	Please see answer to n. 49.



	51.
	Deloitte Touche Tohmatsu
	OF – B1A- cell A45A
	 
	Please see answer to n. 49.

	52.
	German Insurance Association (GDV)
	OF – B1A- cell A45A
	Please refer to OF - B1A- cell A45.


	Please see answer to n. 49.

	53.
	The Phoenix Group
	OF – B1A- cell A45A
	Is this for disclosure purposes only as does not feed into total available own funds in row 48?
	Please see answer to n. 49.

	54.
	CFO Forum & CRO Forum
	OF – B1A- cell A45B
	As A45 above
	Please see answer to n. 49.

	55.
	German Insurance Association (GDV)
	OF – B1A- cell A45B
	Please refer to OF - B1A- cell A45.

It is unclear what kind of entitites fall within the definition of “non regulated entities carrying out financial activities”. Please provide for a concrete definition of those entities,


	Noted. Please refer to Level 2 implementing measures

	56.
	RSA Insurance Group plc
	OF – B1A- cell A45B
	Comment on B48: in B1A (Group), the formula refers to B12 (solo reconciliation reserve), not B12A (group reconciliation reserve) – this appears incorrect.
	Noted. We will take these comments into account in the design of the template..

	57.
	The Phoenix Group
	OF – B1A- cell A45B
	Is this for disclosure purposes only as does not feed into total available own funds in row 48?
	Please see answer to n.49.

	58.
	German Insurance Association (GDV)
	OF – B1A- cell A77.1
	This could result in a long list, we would propose to show this in a separate template or to allow aggregation by nature of the ancillary own funds (e.g. by “member’s call”)

The example in the LOG is not in the ISO8601 format. Clarification would be helpful that this format is the one which should be followed.


	Mutual members accounts are potentially basic own fund items. Large numbers of small accounts can be aggregated. This will be specified in the log.

Noted.



	59.
	PwC
	OF – B1A- cell A87.1
	Please confirm that only details of preference shares eligible to count towards SCR coverage should be provided in this and cells up to H87.n.
	All own funds that meet the criteria should be reported as available

	60.
	German Insurance Association (GDV)
	OF – B1A- cell B10
	This information will be required for Solvency II purposes, a valuation model will be developed to value sub-debt. Sourcing the data will not be problematic.
	Noted.

	61.
	The Phoenix Group
	OF – B1A- cell B10
	The log relates the cell to subordinated mutual member accounts whereas the row in the template relates to preference shares.
	Changes to formulae, format and log was updated as appropriate.

	62.
	Federation of Finnish Financial Services
	OF – B1A- cell B102
	
	

	63.
	Association of British Insurers (ABI)
	OF – B1A- cell B11
	This comment relates to A12 and A12A. There is no comment box for A12.

The log states that the reconciliation reserve reconciles valuation differences between the accounts and SII. In its current form is does not do this. 

The analysis of the reconciliation reserve in B23 starts with the SII excess of assets over liabilities. If it started with the accounts value of assets over liabilities and then required a reconciliation of this to the SII value, the net would achieve what the log states.
	The analysis would aim to better understand how much of the excess of assets over liabilities is derived from the change of valuation basis between the statutory accounts and the Solvency II balance sheet.

	64.
	Royal London Group
	OF – B1A- cell B11
	This comment relates to A12 and A12A. There is no comment box for A12.

The log states that the reconiliation reserve reconciles valuation differences between the accounts and SII. In its current form is does not do this. 

The analysis of the reconciliation reserve in B23 starts with the SII excess of assets over liabilities. If it strated with the accounts value of assets over liabilities and then required a reconciliation of this to the SII value, the nit would achieve what the  log states.
	The analysis would aim to better understand how much of the excess of assets over liabilities is derived from the change of valuation basis between the statutory accounts and the Solvency II balance sheet.

	65.
	ING Group Data modelling team
	OF – B1A- cell B130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Changes to formulae, format and log was updated as appropriate.

	66.
	German Insurance Association (GDV)
	OF – B1A- cell B14
	The total of adjustments to participations A14 should be equal to A89. 

From a Groups perspective, the data value should be readily available from existing IFRS reporting processes once technical analysis has been carried out to determine which subsidiaries fall within the definitions of “financial and credit institutions”.


	Changes to formulae, format and log was updated as appropriate.

Noted.

	67.
	German Insurance Association (GDV)
	OF – B1A- cell B17
	The data value will be determined by applying the Solvency II tiering restrictions, therefore we can assume the data will be readily available. 

There appears to be duplication between row 17 and row 16.
	Noted.

	68.
	PwC
	OF – B1A- cell B17
	It is unclear why this amount is being deducted separately when such amounts might already be inlcuded at B5, B10, B11 B14. It is unclear why only amounts relating to non-EEA entities are deducted – unclear where amounts relating to EEA entities demeed non-available under Article 222(2) – (5) should be deducted.  
	It is the case when all the own funds of a non-EEA entity are considered to be non available due to the restrictions to their availability and fungibility at group level. 

	69.
	Crédit Agricole Assurances
	OF – B1A- cell B18
	Minority interests treatement : from our understanding of Solvency II texts, minority interests have to be exclusively calculated on a Balance Sheet approach (Basic Own Funds). Therefore, minority interests should also be calculated on Ancillary Own Funds, classified in Off Balance Sheet. Do you agree with this assumption ? Should a « minority interests – Ancillary Own Funds » account be added at Group level ?
	Unclear

	70.
	RSA Insurance Group plc
	OF – B1A- cell B18
	This cell is added to the total in B21, but A18 is subtracted in A21. We believe the A21 formula is incorrect.
	Noted. This comment was taken into account in the design of the template

	71.
	Deloitte Touche Tohmatsu
	OF – B1A- cell B25
	This is the foreseeable dividends and distributions of the undertaking.

Level 3 guidelines to be provided.
	Yes, L3 guidelines will be provided

	72.
	FEE
	OF – B1A- cell B25
	OF-B1-B25

Participations in financial and credit institutions do not reduce own funds by their full value in all cases. According to Article 71 POF1 this is only the case for a participation that exceeds 10% of items included in points a, b, d and f of article 58.1. As own funds shall be reduced only by the part of the value of all other participations in financial and credit institutions that exceeds the same 10%-threshold, it is not clear how that is calculated for the purpose of this input.


	A new template on participations was developed. . 

	73.
	RSA Insurance Group plc
	OF – B1A- cell B25
	The LOG states that L3 guidance will be issued in due course in respect of this item. Undertakings need to know as soon as possible what “foreseeable” means in order to build appropriate processes. If it means “declared”, this ought to be stated.

Comment for cell B26 (Group): minority interests (cell A18) need to be excluded from this as they are effectively included in cell B23 (excess of assets over liabilities). We have tested the form using real numbers: using the formulae as currently stated, minority interests are double-counted.

Comment for cells B24, B26 and B29A: the formula for B26 includes A1, which is share capital gross of own shares held. This means that the formula in B29A subtracts own shares held twice: once in B24 and again in B26. We have tested this using real numbers and have noted this as an error. Either cell B24 needs to be deleted, or the formula for B26 needs to be amended.

Comment for cell B28: this is shaded pale blue as it is supposedly calculated by a formula, but it is not – it should be white.
	The meaning of foreseeable dividends should be familiar to undertakings as this is not a new concept. 

Noted. This comment was taken into account in the design of the template 
Changes to formulae, format and log was updated as appropriate.



	74.
	AMICE
	OF – B1A- cell B30
	Expected profits included in future premiums (EPIFP) - Life business / Non-Life business

EIOPA is aware that the industry unanimously disagrees on the use of the term “EPIFP” as the word “profits” is misleading and would create confusion if used in the public debate. We would therefore object to any public disclosure of this item.

The industry made a proposal to replace the term EPIFP by ENCFAFP which in our view is more appropriate; The industry proposed the following alternative definition of ENCFAFP:

“Expected net cash flows attributable to future premiums (ENCFAFP) are net cash flows which result from the inclusion in technical provisions of premiums on existing (in-force) business that are expected to be received in the future, but that have not yet been received.”
where “net cash flows” has the meaning of:

-
Net cash flows: The excess of expected future cash inflows over expected future cash outflows, taken at a particular point in time. This amount could be either positive or negative. Where the amount is negative, it does not necessarily imply a situation of loss making business but may be an expected occurrence based on the design and cash flow pattern of the product portfolio for these selectively isolated amounts of future cash in-flows which are expected future premiums,...”
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures 

	75.
	Association of British Insurers (ABI)
	OF – B1A- cell B30
	Rules for EPIFP calculation  are still O/S – further comments not possible until these have been circulated
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures 

	76.
	CFO Forum & CRO Forum
	OF – B1A- cell B30
	Rules for EPIFP calculation  are still O/S – further comments are not possible until these have been circulated.
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures.   



	77.
	Crédit Agricole Assurances
	OF – B1A- cell B30
	« Expected profits included in future premiums (EPIFP) » are not included in the calculation of available Own Funds to cover SCR or MCR. According to the OF-B1A template, they would be classified in Tier 1. Should they be integrated in eligible Own Funds calculation ?If it is the case, is it in Tier 1 restricted or in Tier 1 unrestricted ?  
	The EPIFP calculation attempts to identify the extent to which the future profits incorporated in the calculation of technical provisions reduce liabilities and thereby increase own funds. EPIFP is therefore not explicitly an own fund item and should not be reported as such. 

However, given the derivation of EPIFP, it is in the context of own funds that supervisors wish to understand the number. For this reason it is included on the own funds template.

	78.
	Deloitte Touche Tohmatsu
	OF – B1A- cell B30
	This is the amount of Expected profits included in future premiums (EPIFP) of the life business of the undertaking.

Calculation methodology to be defined precisely in Level 3
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures 

	79.
	Federation of Finnish Financial Services
	OF – B1A- cell B30
	This information should not be disclosed publicly, because the EPIFP is of no additional benefit for the public and is sensitive competitive information.

EPIFP is calculated by not allowing offsets between HRG’s. HRG is not and cannot not  be publicy disclosed segmentation; there may be thousands of HRG according to L2 Articles 28(2) amd 29. The undertaking cannot publish figures whose basis is not public.

Another alternative is to calculate EPIFP by not allowing offsets between HRG’s but only LoB’s.
	Disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

The calculation will be the subject of implementing measures. The templates will follow the implementing measures 

	80.
	German Insurance Association (GDV)
	OF – B1A- cell B30
	We do not think it would make sense to identify EPIFP separately as the concept of EPIFP seems to be contradictory to the economic balance sheet approach under Solvency II. It appears to be unclear which concern the concept of EPIFP is trying to address and why the identification of this particular aspect of expected cash inflows is necessary to achieve the Solvency II objectives. Additionally, there are a number of concerns around both the definition and calculation methodology of EPIFP. Any requirement to calculate, disclose or apply a specific treatment to EPIFP will create additional costs for industry and consequently for consumers without enhancing policyholder protection. We have concerns that if EPIFP is disclosed, this would be misunderstood by financial markets and could lead to inappropriate conclusions. Besides, as there is no appropriate calculation methodology for EPIFP, but only proxies, it does not seem relevant to disclose these figures publicly or to supervisory authorities.


	The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures 


	81.
	The Phoenix Group
	OF – B1A- cell B30
	Is this for disclosure purposes only as does not feed into total available own funds in row 46 or 48?
	It is for disclosure purposes.

	82.
	Association of British Insurers (ABI)
	OF – B1A- cell B31
	Rules for EPIFP calculation  are still O/S – further comments not possible until these have been circulated
	The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures.   



	83.
	CFO Forum & CRO Forum
	OF – B1A- cell B31
	Rules for EPIFP calculation  are still O/S – further comments are not possible until these have been circulated.
	The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures.   



	84.
	Deloitte Touche Tohmatsu
	OF – B1A- cell B31
	This is the amount of Expected profits included in future premiums (EPIFP) of the non-life.

Calculation methodology to be defined precisely in Level 3
	The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures. 



	85.
	German Insurance Association (GDV)
	OF – B1A- cell B31
	Please refer to OF - B1A- cell B30.


	As above.

	86.
	RSA Insurance Group plc
	OF – B1A- cell B31
	We are surprised that EPIFP for non-life is being requested: we expect this to be zero in the vast majority of situations as conract boundaries effectively restrict the contract to the next renewal.
	The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures

	87.
	The Phoenix Group
	OF – B1A- cell B31
	Is this for disclosure purposes only as does not feed into total available own funds in row 46 or 48?
	It is for disclosure purposes.

	88.
	Thomas Miller & Co Ltd
	OF – B1A- cell B31
	The disclosure of expected profit in future premuims seems to be a duplication of what is disclosed under the reconciliation reserve.  Perhaps it would be better to disclose EPIFP as a component of the reconciliation reserve rather than as a separate disclosure. Guidance on how EPIFP will be determined will also be useful.

In any case it seems to be overly burdensome on the insurer to have to provide this disclosure on a quarterly basis.
	The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures.



	89.
	German Insurance Association (GDV)
	OF – B1A- cell B6
	Further clarification required: 


Further guidance on the difference between the revaluation reserve, other Solvency II items, reconciliation reserves and other reserves should be provided.

	Other Solvency II items and the revaluation reserve are no currently Solvency II terms.

	90.
	The Phoenix Group
	OF – B1A- cell B6
	Is this cell applicable to UK insurers?
	This will depend on UK transposition. 

	91.
	RSA Insurance Group plc
	OF – B1A- cell B60
	Clarification is needed re cell B56: we assume “paid in” to mean the amount of share capital net of treasury shares, so that the formula in cell B59 holds true. The LOG definition (“total of paid in ordinary share capital”) is not clear. If this is not gross, the formula in cell B1 will also be incorrect.
	Changes to formulae, format and log will be updated as appropriate.



	92.
	German Insurance Association (GDV)
	OF – B1A- cell B61
	Please refer to OF - B1A- cell C60.


	As above.

	93.
	Federation of Finnish Financial Services
	OF – B1A- cell B64
	
	

	94.
	German Insurance Association (GDV)
	OF – B1A- cell B65
	Please refer to cell OF - B1A- cell B64 (tiering and eligibility).


	As above.

	95.
	Deloitte Touche Tohmatsu
	OF – B1A- cell B74
	This is the total of undated subordinated MMA with a call option that meet the criteria for Tier 1. 

Lack of qualification of call option (Tier 1, 2 or 3 according to call’s expiration)  
	The intention of this comment is not clear. 

	96.
	Federation of Finnish Financial Services
	OF – B1A- cell B96
	
	

	97.
	German Insurance Association (GDV)
	OF – B1A- cell C10
	Please refer to OF - B1A- cell B10.
	As above.

	98.
	The Phoenix Group
	OF – B1A- cell C10
	The log relates the cell to tier 1 whereas the cell is in the column for tier 2.
	Changes to formulae, format and log was updated as appropriate.

	99.
	ING Group Data modelling team
	OF – B1A- cell C130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Changes to formulae, format and log was updated as appropriate.

	100.
	The Phoenix Group
	OF – B1A- cell C130.1
	What if calculation of non available element of own funds is by reference to the consolidated SCR of a sub group (e.g. Minority Interest adjustment where the minority has an interest in the parent of a sub group)? Do you list all entities in the sub group?
	First question not clear. Second question: No just the direct participations

	101.
	German Insurance Association (GDV)
	OF – B1A- cell C130.n
	Cell C130.n is defined in the log file as a calculation therefore it should be shaded in the template with a light blue colour.


	Noted. LOG was clarified

	102.
	ING Group Data modelling team
	OF – B1A- cell C130.n
	Cell C130.n is defined in the log file as a caclculation. In the templae is should have a light blue colour.
	Please see the answer to n. 101

	103.
	German Insurance Association (GDV)
	OF – B1A- cell C17
	Applies to B1A group template.

Please refer to OF – B1A – cell B17.
	Noted.

	104.
	PwC
	OF – B1A- cell C17
	It is unclear why this amount is being deducted separately when such amounts might already be inlcuded at C1A, C5, C10, C11 C14. It is also unclear why only amounts relating to non-EEA entities are deducted – unclear where amounts realting to EEA entities demeed non-available under Article 222(2) – (5) should be deducted.  
	Please see answer to n. 68.

	105.
	RSA Insurance Group plc
	OF – B1A- cell C18
	See cell B18 above.
	Noted

	106.
	German Insurance Association (GDV)
	OF – B1A- cell C33
	Further clarification on the layout of the template is required to prevent potential confusion if these details are meant to be publically disclosed.

With regards to “eligibility SCR”, clarification would be helpful on the following view concerning “B33<=B32”: Even if the tier 1 available amount (B32) is higher than the SCR, here the minimum amount to comply with eligibility (that is 50% of the SCR) could be posted. Then the remaining 50% can be filled in C33 (tier 2) and D33 (Tier 3) within their limits.


	Ancillary own funds should be publically disclosed. The format may be amended to make it clearer which items are for public disclosure.

Level 3 guidance will give further details on the operation of limits.

	107.
	Crédit Agricole Assurances
	OF – B1A- cell C36
	« A legally binding commitment to subscribe and pay for subordinated liabilities on demand »: could you clarify this definition and compare it with the conventional subordinated securities?

What is the nature of such securitites? Are they supposed to be classified in Off Balance Sheet ?
	This cell refers to ancillary own funds. Ancillary own funds are off balance sheet.

	108.
	Thomas Miller & Co Ltd
	OF – B1A- cell C39
	While it has been determined that supplementary members calls are allowed as inclusion into ancillary own funds, it would be helpful to provide more guidance as to how the amount to be included in ancillary own funds should be determined.
	There will be Level 3 Guidelines on Ancillary own funds.

	109.
	Deloitte Touche Tohmatsu
	OF – B1A- cell C40
	Definition should be more specific about the claim for mutual insurance companies issued for a call of supplementary contributions.
	There will be Level 3 Guidelines on Ancillary own funds.

	110.
	Thomas Miller & Co Ltd
	OF – B1A- cell C40
	Refer to comments in B1A Cell C39
	As above.

	111.
	PwC
	OF – B1A- cell C41
	We propose that it would seem more logical for lines 41 and 42 to be reversed. 
	Changes to formulae, format and log was updated as appropriate.

	112.
	PwC
	OF – B1A- cell C42
	See cell C41.
	Changes to formulae, format and log was updated as appropriate.

	113.
	German Insurance Association (GDV)
	OF – B1A- cell C60
	The sign of the reduction is not defined although it can be concluded from the example that the negative impact to the company ( reduction) is denoted by + sign, it would be helpful to state this explicitly.


	Changes to formulae, format and log was updated as appropriate.

	114.
	German Insurance Association (GDV)
	OF – B1A- cell C61
	Please refer to OF - B1A- cell C60.


	Changes to formulae, format and log was updated as appropriate.

	115.
	German Insurance Association (GDV)
	OF – B1A- cell C62
	Please refer to OF - B1A- cell C60.


	Changes to formulae, format and log was updated as appropriate.

	116.
	German Insurance Association (GDV)
	OF – B1A- cell C64
	Please refer to OF - B1A- cell C60 (sign of the reduction) and OF - B1A- cell B64 (tiering and eligibility).


	Changes to formulae, format and log was updated as appropriate.

	117.
	German Insurance Association (GDV)
	OF – B1A- cell C65
	Please refer to OF - B1A- cell C60 (sign of the reduction) and OF - B1A- cell B64 (tiering and eligibility).


	Changes to formulae, format and log was updated as appropriate.

	118.
	The Phoenix Group
	OF – B1A- cell C73
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.  

	119.
	Deloitte Touche Tohmatsu
	OF – B1A- cell C74
	See comment on OF – B1A- cell B74
	No reference.

	120.
	German Insurance Association (GDV)
	OF – B1A- cell C74
	IFRS reporting processes include requirements on determining the existence of letters of credit and guarantees. Technical analysis will need to be carried out to confirm the treatment of these items under Solvency II rules on Own Funds.
	Noted.

	121.
	The Phoenix Group
	OF – B1A- cell C74
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.  

	122.
	The Phoenix Group
	OF – B1A- cell C75
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	123.
	The Phoenix Group
	OF – B1A- cell C79
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	124.
	The Phoenix Group
	OF – B1A- cell C80
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	125.
	The Phoenix Group
	OF – B1A- cell C81
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	126.
	The Phoenix Group
	OF – B1A- cell C92
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	127.
	The Phoenix Group
	OF – B1A- cell C93
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	128.
	The Phoenix Group
	OF – B1A- cell C94
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	129.
	German Insurance Association (GDV)
	OF – B1A- cell D10
	Please refer to OF - B1A- cell B10.
	As referenced.

	130.
	German Insurance Association (GDV)
	OF – B1A- cell D115.n
	Please refer to OF - B1A- cell A115.1. 

LOG not understandable/misleading:  Clarification of “Shareholder value in RFF” required.
	As referenced.

	131.
	The Phoenix Group
	OF – B1A- cell D116
	For a UK insurer with with profit, non profit and shareholder funds, and where the with profit funds are ring fenced funds, is this the own funds of the non profit and shareholder funds?
	These are own funds outside of all ring fenced funds.

	132.
	ING Group Data modelling team
	OF – B1A- cell D130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Changes to formulae, format and log was updated as appropriate.

	133.
	CFO Forum & CRO Forum
	OF – B1A- cell D130.n
	Misleading: It must be clarified that the “Non available minority interests” is the minority interests in the eligible own funds (new: after deducting other non available items)of (re) insurance subsidiary exceeding  the contribution of the solo SCR to the group SCR.
	Agreed. The logs were clarified accordingly

	134.
	German Insurance Association (GDV)
	OF – B1A- cell D130.n
	Is must be clarified that the “Non available minority interests” is the minority interests in the eligible own funds ( after deducting other non available items)of (re) insurance subsidiary exceeding  the contribution of the solo SCR to the group SCR.
	Please refer to response 133

	135.
	RSA Insurance Group plc
	OF – B1A- cell D15
	Comment re cell D15A: this is included in the formula for D21; however A15A is excluded from the formula for A21. We believe the formula in A21 is incorrect.

Comment for cell A21: cell A18 (minority interests) is deducted; whereas they are added in the formulae for B21, C21 and D21. We believe the formula in A21 is incorrect.
	Changes to formulae, format and log was updated as appropriate.

	136.
	PwC
	OF – B1A- cell D17
	It is unclear why this amount is being deducted separately when such amounts might already be inlcuded at D5, D10, D11 D14. It is also unclear why only amounts relating to non-EEA entities are deducted – unclear where amounts realting to EEA entities demeed non-available under Article 222(2) – (5) should be deducted.  
	Changes to formulae, format and log was updated as appropriate.

	137.
	RSA Insurance Group plc
	OF – B1A- cell D18
	See cell B18 above.
	As referenced.

	138.
	PwC
	OF – B1A- cell D41
	See cell C41.
	As referenced.

	139.
	PwC
	OF – B1A- cell D42
	See cell C41.
	As referenced.

	140.
	Deloitte Touche Tohmatsu
	OF – B1A- cell D74
	See comment on OF – B1A- cell B74
	As referenced.

	141.
	German Insurance Association (GDV)
	OF – B1A- cell D74
	Please refer to OF - B1A- cell C74.


	As referenced.

	142.
	Association of British Insurers (ABI)
	OF – B1A- cell E100.1
	Where sub-debt is listed we will not the ‘lender’. What should be entered here?
	Only required if there is a specific lender.

	143.
	Royal London Group
	OF – B1A- cell E100.1
	Where sub-debt is listed we will not the ‘lender’. What should be entered here ?
	Only required if there is a specific lender.

	144.
	CFO Forum & CRO Forum
	OF – B1A- cell E115.n
	LOG is not understandable/misleading:  Clarification of “Shareholder value in RFF” is required.
	Changes to formulae, format and log was updated as appropriate.

	145.
	PwC
	OF – B1A- cell E116
	Please clarify how the shareholder value in the RFF should be calculated.
	EIOPA is developing Level 3 guidelines on ring-fenced funds.

	146.
	ING Group Data modelling team
	OF – B1A- cell E130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Changes to formulae, format and log was updated as appropriate.

	147.
	CFO Forum & CRO Forum
	OF – B1A- cell E130.n
	Delete: Ring fenced funds are already deducted on solo level (Art. Article 58bis COF1bis Para 1.e) unclear what should be entered here.  Risk of  double deduction.
	The cell refers to any additional ring fenced funds at group level. The logs were clarified accordingly

	148.
	German Insurance Association (GDV)
	OF – B1A- cell E130.n
	We propose to delete this cell as ring-fenced funds are already deducted at solo level (Art. Article 58bis COF1bis Para 1.e) therefore it is unclear what should be entered in this cell.  There a risk of  double deduction.


	Please refer to response 147

	149.
	The Phoenix Group
	OF – B1A- cell E73
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	150.
	Deloitte Touche Tohmatsu
	OF – B1A- cell E74
	See comment on OF – B1A- cell B74
	As referenced.

	151.
	The Phoenix Group
	OF – B1A- cell E74
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	152.
	The Phoenix Group
	OF – B1A- cell E75
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	153.
	German Insurance Association (GDV)
	OF – B1A- cell E77.1
	Cell  E78 (group) Heading makes no reason: Issuing entity (if belongs to the group G, otherwise NG). If the Subordinated MMA are reported as Own Fund, the issuing entity must be a group company.
	Noted

	155.
	The Phoenix Group
	OF – B1A- cell E79
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	156.
	The Phoenix Group
	OF – B1A- cell E80
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	157.
	The Phoenix Group
	OF – B1A- cell E81
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	158.
	The Phoenix Group
	OF – B1A- cell E92
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	159.
	The Phoenix Group
	OF – B1A- cell E93
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures

	160.
	The Phoenix Group
	OF – B1A- cell E94
	Is an item considered to be grandfathered when it has been classified as own funds based on compliance with the transitional provisions as per article 73 TOF1 of the draft implementing measures dated 31 October 2011?
	Grandfathering is not the appropriate terminology. Terminology used in the templates will follow the implementing measures.

	161.
	Crédit Agricole Assurances
	OF – B1A- cell E96
	Could you clarify the notion of « Regulatiory action” regarding subordinated liabilities movements over the period? 
	For example, a change in criteria for own funds that disqualifies the item.

	162.
	The Phoenix Group
	OF – B1A- cell E96
	Please provide an example of the type of regulatory action that would result in an entry in this cell.
	For example, a change in criteria for own funds that disqualifies the item.

	163.
	The Phoenix Group
	OF – B1A- cell E97
	Please provide an example of the type of regulatory action that would result in an entry in this cell.
	For example, a change in criteria for own funds that disqualifies the item.

	164.
	The Phoenix Group
	OF – B1A- cell E98
	Please provide an example of the type of regulatory action that would result in an entry in this cell.
	For example, a change in criteria for own funds that disqualifies the item.

	165.
	PwC
	OF – B1A- cell F116
	Please clarify how this amount should be arrived at.
	Changes to formulae, format and log was updated as appropriate.

	166.
	ING Group Data modelling team
	OF – B1A- cell F130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Changes to formulae, format and log was updated as appropriate.

	167.
	CFO Forum & CRO Forum
	OF – B1A- cell F130.n
	Misleading: Unclear what kind of items are meant by , “except the ones listed in the G130-M130”. Or is it meant that the items in G130-M130 are only for EEA-funds and F130 includes the total of these items for non EEA-companies? The LOGs are not giving any indications either.
	It is the case when all the own funds of a non-EEA entity are considered to be non available at group level due to the restrictions to their availability and fungibility (in this case they should not be counted twice and consequently they should not be indicated separately in cells G130-M130). The logs were clarified accordingly.


	168.
	German Insurance Association (GDV)
	OF – B1A- cell F130.n
	It is unclear what kind of items should be reported in this cell . Should it be the items listed in cells G130-M130 . Or is it meant that the items in G130-M130 are only for EEA-funds and F130 includes the total of these items for non EEA-companies? The LOG does not provide an indication of either possibility.
	Please see response 167

	169.
	Deloitte Touche Tohmatsu
	OF – B1A- cell F74
	See comment on OF – B1A- cell B74
	As referenced.

	170.
	Association of British Insurers (ABI)
	OF – B1A- cell G100.1
	Where sub-debt is listed there will be multiple counterparties. What should be entered here?
	The log provides clarification. Multiple counterparties need not be listed.

	171.
	Federation of Finnish Financial Services
	OF – B1A- cell G100.1
	If the lenders of a subordinated loans are specified in E100.1-n what are the counterparties to be specified in G100.1-n?
	Changes to formulae, format and log was updated as appropriate.

	172.
	Royal London Group
	OF – B1A- cell G100.1
	Where sub-debt is listed there will be multiple counterparties. What should be entered here ?
	The log provides clarification. Multiple counterparties need not be listed.

	173.
	ING Group Data modelling team
	OF – B1A- cell G130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Agreed. It was added in the logs

	174.
	CFO Forum & CRO Forum
	OF – B1A- cell G130.n
	Line 244 Reference to IM misleading: Non available own funds ex art. 222 (2) to (5) of Directive 2009/138/EC and Art.323.4 (why only para 4?. Para 4 relates to the cells D130-E130 not to G130-M130. )
	Agreed. It was added in the logs

	175.
	German Insurance Association (GDV)
	OF – B1A- cell G130.n
	The references to the framework directive and draft level 2 text in line 244 are misleading. Non available own funds ex art. 222 (2) to (5) of Directive 2009/138/EC and Art.323.4.  We question why only paragraph 4 is referred to?

Paragraph 4 relates to the cells D130-E130 but not to G130-M130. 
	Agreed. It was added in the logs

	177.
	ING Group Data modelling team
	OF – B1A- cell H130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Agreed. It was added in the logs



	178.
	ING Group Data modelling team
	OF – B1A- cell I130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Agreed. It was added in the logs

	179.
	ING Group Data modelling team
	OF – B1A- cell J130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Agreed. It was added in the logs



	180.
	ING Group Data modelling team
	OF – B1A- cell K130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Agreed. It was added in the logs



	181.
	ING Group Data modelling team
	OF – B1A- cell L130.1
	Cells A130.1-N130.1 are not mentioned in the log file.
	Agreed. It was added in the logs



	182.
	Federation of Finnish Financial Services
	OF – B1A- cell M100.1
	We question whether « Notice »  is the last point in time when the borrower of a subordinated loan is supposed to notify the lenders that it wants to pay back the loan on a call date?
	Changes to formulae, format and log was updated as appropriate.

	183.
	ING Group Data modelling team
	OF – B1A- cell M130.1
	Remark 1: Cells A130.1-N130.1 are not mentioned in the log file.

Remark 2: Is the “amount equal to the value of non-available net deferred tax assets at the group level” the same as “non-available net deferred tax assets”?
	Agreed. It was added in the logs

Noted

	184.
	CFO Forum & CRO Forum
	OF – B1A- cell M130.n
	OF - B1A (group)- cell N130.1: Not clear why the sum-position doesn’t include the cells D130-F130? It must be clear in the QRT what  the total amount to be deducted is.
	The sum includes own funds indicated in Article 222(2) of the directive (i.e. surplus funds and any subscribed but not paid-up capital) and in Article 323 SCG3(3) of L2 (i.e. ancillary own funds, preferences shares, subordinated mutual members account, subordinated liabilities and the value of net deferred tax assets).The part of such own funds that exceeds the contribution of the related undertaking to the group SCR cannot be considered as available for covering the group SCR and should be deducted from the relevant own funds.

If the total amount of such own funds does not exceed the contribution of the related undertaking to the group SCR, such limitation doesn’t apply. See L3 on group solvency calculation for further details

Minority interests, ring fenced funds and non  available non- EEA own funds are not included in such a sum and should be calculated separately (see also L3 on group solvency calculation for further details).

Template and logs were be clarified accordingly 

	185.
	German Insurance Association (GDV)
	OF – B1A- cell M130.n
	This comment refers to OF - B1A (group)- cell N130.1

We do not find it clear the reason why the sum-position doesn’t include the cells D130-F130? The template must be clear as to  the total amount to be deducted.
	Please refer to response 184

	186.
	RSA Insurance Group plc
	OF – B1Q- cell B25
	The LOG states that L3 guidance will be issued in due course in respect of this item. Undertakings need to know as soon as possible what “foreseeable” means in order to build appropriate processes. If it means “declared”, this ought to be stated.

Comment for cell B27: this refers to a cell that does not exist in B1Q, only in B1A (F118) – this reference appears erroneous.

Comment for cell B28: this is shaded pale blue as it is supposedly calculated by a formula, but it is not – it should be white. 

Comment for cells B23 and B24: there is no formula in each of these, but there is in B1A.
	The meaning of foreseeable dividends should be familiar to undertakings as this is not a new concept. 

Changes to formulae, format and log was updated as appropriate

	187.
	Association of British Insurers (ABI)
	OF – B1Q- cell B30
	We feel that an annual figure for Expected Profit in Future Premiums is sufficient and hence should not be a requirement for the Quarterly version. We request that this section is removed. Rules for EPIFP calculation  are still O/S – further comments not possible until these have been circulated
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures

	188.
	CFO Forum & CRO Forum
	OF – B1Q- cell B30
	Should it be required, we believe that an annual figure for Expected Profit in Future Premiums is sufficient and hence should not be a requirement for the Quarterly version. We request that this section is removed. Rules for EPIFP calculation  are still outstanding  – further comments are not possible until these have been circulated.
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures

	189.
	Association of British Insurers (ABI)
	OF – B1Q- cell B31
	Rules for EPIFP calculation  are still O/S – further comments not possible until these have been circulated
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures 

	190.
	CFO Forum & CRO Forum
	OF – B1Q- cell B31
	Rules for EPIFP calculation are still outstanding – further comments are not possible until these have been circulated.
	The calculation will be the subject of implementing measures. The templates will follow the implementing measures.

	191.
	RSA Insurance Group plc
	OF – B1Q- cell C1A
	Comment on cells B1-B16, C1-C16 and D1-D16: cells refer to other cells that do not exist in B1Q, only in B1A – these references appear erroneous.
	Changes to formulae, format and log will be updated as appropriate 

	192.
	CEA
	OF-B1A & B1Q – Benefits
	During the short timeframe to comment, the CEA has been unable to undertake a full cost/impact assessment however we believe the impact of these templates on industry will be large. 


	Noted



	193.
	CEA
	OF-B1A & B1Q – Costs
	Please refer to OF-B1A & B1Q-Benefits

Full quarterly reporting will result in an increase in the necessary activities. Similar to the calculation of the MCR we would stress the importance of the use of simplifications in the various underlying calculations. The proportionality principle should also apply here, we would suggest basing this on triggers and level of capitalisation required, for example the risk profile.


	Please see comment 3. However, it is a key component of the Solvency II regime that both groups and individual undertakings have an ongoing understanding of their solvency position. This is provided by the quarterly reporting.



	194.
	CEA
	OF-B1A & B1Q – Frequency
	Full quarterly reporting will present problems for the insurance industry as it represents a significant additional reporting requirement. The CEA therefore requests that information on aggregate totals or approximations are accepted to facilitate quarterly reporting. Production of full own funds and capital on a quarterly basis would require significant additional resources to produce alongside current GAAP/IFRS reporting deadlines.  

For Groups, quarterly reporting would present a significant challenge to gather and compile this level of detail for all subsidiaries. Consideration should be given to the methods used for the calculation of group solvency capital requirements and whether they are reflected in the template.  Instead, groups could provide this data when a significant change has taken place.


	Please see comment 3. However, it is a key component of the Solvency II regime that both groups and individual undertakings have an ongoing understanding of their solvency position. This is provided by the quarterly reporting.



	195.
	CEA
	OF-B1A & B1Q – General 
	The reporting requirement for Basic Own funds as proposed in template OF – B1 is mixing statutory (IFRS) and economic principles. It appears that accounting balance sheets are to be used as a basis for this template to which Solvency II items are added as reconciliation items. Instead, we believe that the Solvency II balance sheet should be used as a basis for reporting on own funds.

The proposed annual template is too detailed and we believe a simplified version, similar to the quarterly template, should be used instead.

As currently proposed, these templates would require feeds from two different sources of data: financial reporting basis (profit and loss) and Solvency II basis, hence increasing the complexity of the completion process and a design of automated reporting. 

The templates should be designed to enable completion by using direct links to the Solvency II Balance sheet. The design of the template should allow for components of Basic own funds to be taken directly from Solvency II database and allow reconciliations with template BS-C1; this would help to better understand the information.

The template appears to be weighted more towards lower tiers and ancillary capital which are required only to make up the smaller proportion of the capital. 

We do not understand why EPIFP is reported separately and not as a total of BOF.  While we acknowledge the importance of liquidity risk management, we do not understand the rationale behind monitoring EPIFP separately from other cash inflows and cash outflows. Insurers have already gathered experience in managing liquidity risk. In addition, liquidity risk management will be assessed through the supervisory review process under Solvency II.

Please refer to OF-B1A- cell B30 for further comments on EPIFP.


We query EIOPA’s intention to analyse movements in preference shares and ancillary OF. A worked example might be helpful to envisage EIOPA’s intention here.

The eligibility judgements and the tiering should not be a part of the ordinary balance sheet process. If we are going to report opening/closing balances per tier then this should be done via the general ledger to keep track of movements in the underlying items, including any currency effects. This will be burdensome and does not add any value for supervisory purposes. (See example cell A102 – E10).

Further clarification required: 


Is it possible to reconcile basic own funds according to statutory accounts (cell A1-A6) with cell LS27 in BS-C1 and total BOF according to cell A21 with the corresponding cell in BS-C1? 

It should be clarified, that the undertaking can decide, according to which GAAP “the retained earnings or other reserves” are presented. However see also our comment on the starting point of the calculations (financial reporting or the economic balance sheet).


What is the difference between “total eligible own funds to meet the SCR” and “total available own funds to meet the SCR (solo)?


Feedback would be welcomed on the treatment of Eligible Own Funds, in terms of how own funds are compared to the SCR with reference to the limits for eligible own funds.

	Equity items (ordinary shares, preferences shares) etc are statutory accounting items. Some reconciliation will therefore always be required to make the Solvency II balance sheet work.

The templates require details of these items as they are generally have more complex features than the highest tier capital

EIOPA sees that it is useful to be able to view EPIFP in the context of total own funds. EPIFP itself is a product of calculations relating to technical provisions

Changes to formulae, format and log was updated as appropriate

	196.
	CEA
	OF-B1A & B1Q – Groups
	This template will be incredibly difficult for groups to report on a quarterly. Bi-annual reporting should be the maximum infra-annual frequency applied at group level.

To be useful for groups, this template needs some adjustment, for example “non-transferable own funds” and “treatment of participations”.  A link should be made with the OF group specific templates.

We query whether proportionality would be applied in terms of group size, for many groups this will be excessive.  Annual reporting of B1Q is generally considered manageable at group level whereas B1A is more complex and care should be taken not to introduce areas where double counting may be an issue.  

For non-listed groups and in general, those who do not compile their financial accounts according to IFRS, these own funds templates will be more problematic to report. 

Some of the supervisory regimes of non-EEA operations are likely to be recognised as equivalent (or transitional equivalence) to the Solvency II regime (e.g. Bermuda, Switzerland, Japan). The ability to report the local statutory own funds of these third party regimes, as part of the group solvency calculation, is not possible within these QRTs. We propose the equivalent (or transitional equivalence) insurance business own funds to be reported as one new line item.


	Noted. The disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures

	197.
	CEA
	OF-B1A & B1Q – Materiality
	It should be possible to merge minor and non-material RFF according to a materiality threshold. 


	The calculation will be the subject of implementing measures. The templates will follow the implementing measures.

	198.
	CEA
	OF-B1A & B1Q – Purpose
	We find the new Own-Funds reporting requirements to be incredibly complex and believe they will create a costly, burdensome and hard-to-handle process for the European insurance industry.

We also query how EIOPA will manage to extract meaningful information from this large data set in a way that can ensure Solvency II is easily enforceable. We believe that the current proposals will make this a difficult task. 

Own-fund reporting should be revised in such a way that will allow supervisory authorities to derive “quality and quantity” as stated in the framework directive. All add on and unnecessary data which do not fulfil this purpose should be deleted for example, movement data, split from reconciliation reserve, information concerning: EPIFP, nominal values, buy back during the year.  


	Noted. 

The templates are regulatory returns and have been designed to allow national supervisors to gather the information necessary to ensure both undertakings and supervisors comply with Solvency II. The templates have been designed to do this without introducing unnecessary complexity.



	199.
	CEA
	OF-B1A & B1Q-Disclosure
	Annual statements are already disclosed by companies, Solvency II should refrain from becoming a form of accounting disclosure. 

These templates could be greatly simplified to enhance overall understanding of an undertaking’s own funds and should include information on:


Basic own funds; 


Subordinated liabilities;

Ancillary own funds;

The above 3 items split by tier – similar to a double entry table;

High level basic own funds/subordinated liabilities reconciliation.

This could be supplemented by a narrative explanation as to how the undertaking reached these results. If the information is presented in an overly complex manner, and the reader requires professional skills to interpret them (for example statistical), then the benefits of disclosing the templates will be negligible. 

Additionally, we have a number of concerns around both the definition and calculation methodology of EPIFP. Any requirement to calculate, disclose or apply a specific treatment to EPIFP will create additional costs for industry and consequently for consumers without enhancing policyholder protection. We have concerns that if EPIFP is disclosed, this would be misunderstood by financial markets and could lead to inappropriate conclusions. As there is no appropriate calculation methodology for EPIFP, but only proxies, it does not seem relevant to disclose these figures publicly or indeed as a standalone item under Solvency II reporting.

If a solvency ratio has to be publicly disclosed than it must be ensured that the rate is adequately showing the tiering of own funds. The CEA believes that any public disclosure should be at a high level as this would be sufficient to determine the strength of own funds.  

In addition to the above, we have concerns over disclosing the following items:


It would not be appropriate to disclose the adjustments for ring fenced funds;

Some of the items under ancillary own funds, such as letters of credit and guarantees, should not disclose the underlying counterparty.  In the case of Mutual’s, this could refer to policyholders.


	The templates are regulatory returns and have been designed to allow national supervisors to gather the information necessary to ensure both undertakings and supervisors comply with Solvency II. The templates have been designed to do this without introducing unnecessary complexity.

The disclosure and calculation will be the subject of implementing measures. The templates will follow the implementing measures.



	200.
	CEA
	OF-B1A- cell A130.1
	This comment applies to cell A130.n for which there is no cell in this feedback template. The cell is intended for reinsurance entities, ancillary entities, SPVs and immediate holding companies.  In effect, the non fungibility of capital or restrictions of other entities are not part of this table.


	See comment 173

	201.
	CEA
	OF-B1A- cell A130.n
	The scope must be in line with the framework directive (Article 222) and the draft Level 2 text (Article 323(1)) -> only related insurance and reinsurance undertakings are considered under the scope for group supervision.

We would therefore propose the following:


Delete in OF-B1A (group), cell B245 “IHC and ancillary entities”;

Delete in LOG A130.n: “ancillary entities, SPVs and intermediate insurance holding companies” and “whether controlled or not controlled”.


	See comment 42

	202.
	CEA
	OF-B1A- cell A45
	The explanatory text in the LOG would benefit from additional detail, for example that the value should reflect the proportional share of the undertaking’s own funds according to relevant sectoral rules.

Further alignment with the draft level 2 text of the EC would also be beneficial:


Inclusion of “credit institutions” in own funds according to Article 323 bis SCG3, Para 1. (e);

Recognition of participations via the “adjusted equity method” (according to Article 323 bis SCG3, Para 1. (d) & (f)).

This comment applies to A45C for which there is no reference cell in the feedback template.

It should be clear that A45C is a sum of other cells A45C=A45+A45A+A45B.


	See comment 45

	203.
	CEA
	OF-B1A- cell A45A
	Please refer to OF-B1A- cell A45.


	Noted

	204.
	CEA
	OF-B1A- cell A77.1
	This could result in a long list, we would propose to show this in a separate template or to allow aggregation by nature of the ancillary own funds, for example “member’s call”.

The example in the LOG is not in the ISO8601 format. Clarification would be helpful that this format is the one which should be followed.


	Mutual members accounts are not necessarily ancillary own funds

	205.
	CEA
	OF-B1A- cell B10
	This information will be required for Solvency II purposes, a valuation model will be developed to value sub-debt. Sourcing the data will not be problematic.


	Noted

	206.
	CEA
	OF-B1A- cell B14
	The total of adjustments to participations A14 should be equal to A89. 

From an IFRS reporting perspective, the data value should be readily available from existing processes once technical analysis has been carried out to determine which subsidiaries fall within the definitions of “financial and credit institutions”.


	Changes to formulae, format and log was updated as appropriate

	207.
	CEA
	OF-B1A- cell B17
	The data value will be determined by applying the Solvency II tiering restrictions, therefore we can assume the data will be readily available. 

There appears to be duplication between row 17 and row 16.


	Changes to formulae, format and log was updated as appropriate 

	208.
	CEA
	OF-B1A- cell B25
	The formula in B26 appears to miss cells A13 and A16.


	Changes to formulae, format and log was updated as appropriate

	209.
	CEA
	OF-B1A- cell B30
	Please refer to OF-B1A & B1Q-Disclosure for comments on EPIFP.


	The disclosure or otherwise will be the subject of implementing measures. The templates will follow the implementing measures.

	210.
	CEA
	OF-B1A- cell B31
	Please refer to OF-B1A- cell B30.


	Please see response to comment 210

	211.
	CEA
	OF-B1A- cell B6
	Further guidance on the difference between the revaluation reserve, other Solvency II items, reconciliation reserves and other reserves would be helpful.


	The revaluation reserve and Solvency II items are no longer part of the implementing measures.



	212.
	CEA
	OF-B1A- cell B61
	Please refer to OF-B1A- cell C60.


	Please refer to a response to the comment 113

	213.
	CEA
	OF-B1A- cell B64
	This cell can consist of 1) Movements in underlying item, 2) Currency effects, or 3) Changes in eligibility. This way of reporting does not provide the supervisor with information about what the change consists of.

Tiering and Eligibility should be excluded so that the movement only consists of currency effects and changes in underlying items.

Eligibility and tiering are Solvency II processes that should be kept out of the balance sheet. We propose to work only with closing balances, i.e. the columns should be from left to right: 1) balance carried forward, 2) eligibility adjustments, 3) tier 1, 4) tier 2 and 5) tier 3.


	This comment was taken into account in the design of the template. 

  

	214.
	CEA
	OF-B1A- cell B65
	Please refer to cell OF-B1A- cell B64 (tiering and eligibility).


	Please refer to a response to comment 213

	215.
	CEA
	OF-B1A- cell B83
	Please refer to OF-B1A- cell B64.


	Please refer to a response to comment 213

	216.
	CEA
	OF-B1A- cell B84
	Please refer to OF-B1A- cell B64.


	Please refer to a response to comment 213

	217.
	CEA
	OF-B1A- cell B85
	Please refer to OF-B1A- cell B64.


	Please refer to a response to comment 213

	218.
	CEA
	OF-B1A- cell B96
	Please refer to OF-B1A- cell B64.


	Please refer to a response to comment 213

	219.
	CEA
	OF-B1A- cell C10
	Please refer to OF-B1A- cell B10.


	See comment 205

	220.
	CEA
	OF-B1A- cell C130.n
	Cell C130.n is defined in the log file as a calculation therefore it should be shaded in the template with a light blue colour.


	See comment 101

	221.
	CEA
	OF-B1A- cell C17
	Please refer to OF – B1A – cell B17.

With regards to OF-B1A-cells B16, C16 and D16, examples of “other items” would be helpful.


	See comment 207

Changes to formulae, format and log was updated as appropriate 



	222.
	CEA
	OF-B1A- cell C33
	Further clarification on the layout of the template is required to prevent potential confusion if these details are meant to be publically disclosed.

With regards to “eligibility SCR”, clarification would be helpful on the following view concerning “B33<=B32”: Even if the tier 1 available amount (B32) is higher than the SCR, here the minimum amount to comply with eligibility (that is 50% of the SCR) could be posted. Then the remaining 50% can be filled in C33 (tier 2) and D33 (Tier 3) within their limits.


	Ancillary own funds should be publically disclosed. The format may be amended to make it clearer which items are for public disclosure.

Level 3 guidance will give further details on the operation of limits.

	223.
	CEA
	OF-B1A- cell C60
	The sign of the reduction is not defined although it can be concluded from the example that the negative impact to the company (reduction) is denoted by + sign, it would be helpful to state this explicitly.


	Changes to formulae, format and log was updated as appropriate.

	224.
	CEA
	OF-B1A- cell C61
	Please refer to OF-B1A- cell C60.


	Please refer to response made to comment 223.

	225.
	CEA
	OF-B1A- cell C62
	Please refer to OF-B1A- cell C60.


	Please refer to response made to comment 223.

	226.
	CEA
	OF-B1A- cell C64
	Please refer to OF-B1A- cell C60 (sign of the reduction) and OF-B1A- cell B64 (tiering and eligibility).


	Please refer to response made to comment 223.

	227.
	CEA
	OF-B1A- cell C65
	Please refer to OF-B1A- cell C60 (sign of the reduction) and OF-B1A- cell B64 (tiering and eligibility).


	The repeated comment, the same as 226. Please refer to response made to comment 223.

	228.
	CEA
	OF-B1A- cell C74
	IFRS reporting processes include requirements on determining the existence of letters of credit and guarantees. Technical analysis will need to be carried out to confirm the treatment of these items under Solvency II rules on Own Funds.


	Noted.

	229.
	CEA
	OF-B1A- cell D10
	Please refer to OF-B1A- cell B10.
	See comment 205

	230.
	CEA
	OF-B1A- cell D115.n
	Please refer to OF-B1A- cell A115.1. 


	Noted

	231.
	CEA
	OF-B1A- cell D74
	Please refer to OF-B1A- cell C74.


	See comment 228

	232.
	CEA
	OF-B1A- cell E130.n
	We propose to delete this cell as ring-fenced funds are already deducted at solo level (Art. Article 58bis COF1bis Para 1.e) therefore it is unclear what should be entered in this cell.  There a risk of double deduction.


	See comment 147

	233.
	CEA
	OF-B1A- cell F130.n
	It is unclear what items should be reported in this cell. Should it be the items listed in cells G130-M130? Or is it meant that the items in G130-M130 are only for EEA-funds and F130 includes the total of these items for non EEA-companies? The LOG does not provide an indication of either possibility.


	Please refer to response 184

	234.
	CEA
	OF-B1A- cell G130.n
	The references to the framework directive (Article 323(4) and the draft Level 2 text (Article 222) in line 244 are misleading. 

We also question why only paragraph 4 is referred to, paragraph 4 relates to cells D130-E130, but not to G130-M130. 
	Please refer to response 184

	235.
	CEA
	OF-B1A- cell M100.1
	We question whether “notice” is the last point in time when the borrower of a subordinated loan is supposed to notify the lenders that it wants to pay back the loan on a call date?
	Noted

	236.
	CEA
	OF-B1A- cell M130.n
	This comment refers to OF-B1A (group)- cell N130.1

We do not find it clear why the sum-position does not include the cells D130-F130? The template must be clear as to the total amount to be deducted.
	Please refer to response 184
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