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Reference Comment Resolution 

General Comment 
We believe it to be important that firms should not be kept in a prolonged state of uncertainty, where 
they maintain heavy annual investment in complying with new regulatory requirements that remain 
subject to potentially substantial future alterations. It will also be important to ensure that insurers are 
not subject to parallel legislative regimes: Solvency I , Solvency II and national requirements. Regulated 
firms should be able to operate in a context of minimum uncertainty and clarity,  while appropriate 
flexibility should also be maintained to enable each jurisdiction and each firm to comply with the law in 
the context of changing national circumstances.  For those reasons, we propose that, prior to the 
effective implementation of Solvency II, each jurisdiction should implement flexible phasing-in plans for 
interim compliance with internal model requirements that are adapted to the needs of each individual 
jurisdiction and each individual firm, subject to phased-in compliance with the spirit of Solvency II. 
Supervisors should also take care not to implement new regulations that will not fit into the Solvency 
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framework when it does come into effect. Given the reigning uncertainty, they should, furthermore, 
operate through dialogue and avoid imposing abrupt changes to previously approved aspects of 
applications for internal models, or indeed the standard formula.  Alterations, unless essential, should 
be made after discussion and over time.   
The setting of timeframes also needs to be flexible to take into account future possible postponements 
in the implementation of Solvency II.  If it is delayed for additional years,  then requirements dependent 
on implementation should be delayed also.   
NCAs will also need to take into account the difficulty in complying for groups operating in different 
member states where different rules will apply.  It will also be important to consider how to take into 
account fairly and consistently subsidiaries, branches and indeed parents outside the EEA. 

Introduction. 

General Comment 

  

1.1.  
  

1.2.  
  

1.3.  
  

1.4.  
  

1.5.  
  

1.6.  
  

1.7.  
  

1.8.  
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1.13.  
  

1.14.  
  

1.15.  
  

1.16.  
  

Section I. General 

Comments 

  

1.17.  
  

1.18.  
  

1.19.  
  

1.20.  
  

Section II. General 

Comments 

  

Chapter 1. General 

Comments 

  

1.21.  
  

1.22.  
In addition to feedback, we believe that there should be a close dialogue throughout the process to 
enable the firm to be fully aware of how the NCA views its application and its strengths and weaknesses.  
Time and resources will be saved if there is a minimum of uncertainty.  

 

1.23.  
  

1.24.  
We suggest that significant changes should be notified, but  that reporting minor adjustments and 
improvements would not be useful and would overload the supervisor. 

 

1.25.  
We suggest that the NCA should advise the firm of any concerns it may entertain following notification. 
Without feedback and dialogue, firms will respond inefficiently and waste resources. 

 

Chapter 2. General 
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Comments 

1.26.  
We suggest that the NCA should approach changes in a spirit of dialogue and flexibility that reflects 
proportionality and outcomes. 

 

1.27.  
We would advocate that the approach to the indicators should be holistic, with due attention being paid 
to qualitative elements. 

 

1.28.  
We believe it to be important to recognise the specificity of each firm and group and for the supervisor 
to ensure that it is reflected in the model and processes of modification. 

 

1.29.  
We would advocate that the approach to the indicators should be holistic, with due attention being paid 
to qualitative elements. 

 

1.30.  
We would advocate that the approach to the indicators should be holistic, with due attention being paid 
to qualitative elements. 

 

1.31.  
  

1.32.  
  

1.33.  
  

1.34.  
  

Chapter 3. General 

Comments 

  

1.35.  
  

1.36.  
  

1.37.  
  

1.38.  
  

1.39.  
  

1.40.  
  

1.41.  
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1.42.  
  

1.43.  
  

1.44.  
  

1.45.  In our view, many factors are taken into account in decision-making. We suggest that the 

emphasis should rather be on ensuring that the internal model outputs are given due 

consideration in decision-making. 

 

1.46.    

1.47.    

1.48.    

1.49.    

1.50.    

1.51.    

1.52.    

1.53.    

Chapter 4. General 

Comments 

We believe that it will be important to ensure that the processes of documentation of 

assumption setting, expert judgement,  governance and validation do not require the 

generation of disproportionatre quantities of detailed reporting which would only obscure 

understanding and judgement, 

 

1.54.    

1.55.    

1.56.    

1.57.    

1.58.    
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1.59.    

1.60.    

1.61.    

1.62.    

1.63.    

1.64.    

1.65.    

1.66.    

1.67.    

1.68.    

1.69.    

1.70.    

1.71.    

1.72.    

Chapter 5. General 

Comments 

  

1.73.    

1.74.    

1.75.    

1.76.    

1.77.    

1.78.    
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1.79.    

1.80.    

Chapter 6. General 

Comments 

  

1.81.    

1.82.    

1.83.    

1.84.    

1.85.    

1.86.    

1.87.    

1.88.    

1.89.    

1.90.    

Chapter 7. General 

Comments 

  

1.91.    

1.92.    

1.93.    

1.94.    

1.95.    

1.96.    
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1.97.    

1.98.    

1.99.    

1.100.    

1.101.    

Chapter 8. General 

Comments 

In our view, the P&L attribution should be used to focus on risks as they affect the company 

or group as a whole, rather than individual legal entities. 

 

1.102.    

1.103.    

1.104.    

1.105.    

1.106.  The level of detail required for the proposed approach to ensuring consistency would be 

disproportionate.  We suggest that appropriate comparisons could be made without analysis 

of detail which would in any case be likely to be misleading.     

 

1.107.    

1.108.    

Chapter 9. General 

Comments 

  

1.109.    

1.110.    

1.111.    

1.112.    

1.113.    
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1.114.    

1.115.    

1.116.    

1.117.    

1.118.    

1.119.    

1.120.    

1.121.    

1.122.    

1.123.    

1.124.    

1.125.    

1.126.    

1.127.    

1.128.    

1.129.    

1.130.    

1.131.    

1.132.    

1.133.    

1.134.    
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1.135.    

1.136.    

1.137.    

1.138.    

1.139.    

1.140.    

1.141.    

Chapter 10. General 

Comments 

  

1.142.    

1.143.    

1.144.    

1.145.    

1.146.  The scope of the proposed requirement is vast, with a potential for infinite expansion.  We 

suggest that firms will not be able to comply with it in a meaningful way. 

 

1.147.    

1.148.    

1.149.  In our view, the number of relevant audiences should be limited to no more than a few.  

Otherwise, the entailing workload  will be disproportionate. 

 

1.150.    

1.151.    

1.152.    



Template comments 
11/20 

 Comments Template on  

Consultation Paper on Proposal for Guidelines on Pre-application for Internal 

Models 

Deadline 

19 June 2013  
12:00 CET 

1.153.    

Chapter 11. General 

Comments 

  

1.154.    

1.155.    

1.156.    

1.157.    

1.158.    

1.159.    

1.160.    

1.161.    

1.162.    

1.163.    

1.164.    

1.165.    

1.166.    

1.167.    

1.168.    

1.169.    

1.170.    

1.171.    

1.172.    
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1.173.    

1.174.    

1.175.    

1.176.    

Chapter 12. General 

Comments 

  

1.177.    

1.178.    

1.179.  We agree that the effective and efficient allocation of tasks amongn supervisors and with 

group supervisors is vital.  If it is not achieved, significant costs and inefficiencies will arise.  

We would also suggest that dialogue with the group should be maintained permanently, so 

that it is kept informed of all significant findings and decisions and can respond to new 

requirements quickly and effectively with solutions and appropriate actions.   

 

1.180.    

1.181.    

1.182.    

1.183.    

1.184.    

1.185.    

1.186.    

1.187.    

1.188.    

1.189.    
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1.190.    

1.191.    

1.192.    

1.193.    

1.194.    

1.195.    

1.196.    

1.197.    

1.198.    

1.199.    

Compliance and 

Reporting Rules 

  

1.200.    

1.201.    

1.202.  We believe that regulated firms need to be aware of any inconsistencies in the regulatory 

framework in which they operate at home and abroad.  We suggest, therefore, that they 

should be informed about any differences between national regulatory frameworks and the 

European  standard.  

 

1.203.    

Impact Assessment 

– General Coments 

  

2.1.    

2.2.    
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2.3.    
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2.46.    
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2.48.    
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