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General
Comment

We, the Life Insurance Association of Japan (LIAJ), would like to extend our gratitude to EIOPA for
providing us with an opportunity to submit our comments on the Consultation Paper No.5. The
LIA] is a trade association comprised of all 47 life insurance companies currently operating in
Japan. Our aim is to promote the sound development of the life insurance industry and maintain
its reliability in Japan.

We appreciate that EIOPA has determined that, based on article 172 of Solvency II Directive, the
Japanese supervisory system is equivalent to that of Solvency II as a whole, taking into account
the direction of mid-term review of the solvency regulation in Japan which was explained in our
comment in August last year on CEIOPS-CP 81.

We’d like to note, however, that some parts of this draft report seem to indicate that the JFSA's
decision to endorse IFRS mandatorily for listed companies in Japan in 2012 is the essential
requirement for the Japanese system to be assessed as "largely equivalent" to that of European
Solvency II in Principle 6. In this respect, we understand that even in Europe IFRS is applied only
to consolidated financial statements of listed companies, and the solvency assessment is not
necessarily based on direct reference to IFRS. Therefore, we believe that the JFSA's decision
whether or not to endorse IFRS mandatorily in the future should not have any impact on the
equivalence assessment.

In addition, we'd like to note that, in our understanding, the objective of this draft report is to
assess equivalence with European Solvency II, and it is not the aim of the report to urge Japan to
change its supervisory system.
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impact on the equivalence assessment.
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