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Reference Comment 

General Comment 
  

Q1.1 
  

Q1.2 
  

Q1.3 
  

Q1.4 
  

Q1.5 
Article 118 of the Delegated Acts requires a charge for lapse risk equal to the loss in 

basic own funds if 40% of policies were to lapse.  
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Our company only writes extended warranty insurance business and the nature of this 

business is such that a policy cannot technically lapse. After the premium is paid the 

insurance cannot be cancelled by the insured person and there is no possibility of the 

premium being refunded outside of the initial maximum 14-day cooling off period. 

Article 118 does not make any allowance for either adjusting the lapse risk parameter 

or setting it to zero based on the nature of the business.  

 

The capital requirement for Non-life Lapse Risk amounts to 50% of the SCR for Non-

life Underwriting Risk which is significant for our company.  

  

Q1.6 
In the same way that the Catastastrophe Risk Module does not apply to Extended 

Warranty business as set out in Annex XII of the Delegated Acts we suggest that a 

similar exemption for extended warraty business is included in Article 118 for the non-

life lapse risk. 

 

 

Q1.7 
  

Q1.8 
  

Q1.9 
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Q1.18   
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Q2.5   

Q2.6   
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Q8.1   

Q8.2   
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