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Reference

Comment

General Comment

The French asset management industry welcomes the opportunity to comment on EIOPA’s
proposed advice to the EC on the review of the Solvency Il Delegated Regulation. AFG shares the
EC’s objective to ensure proportionate and simplified application of the Solvency Il framework.
AFG equally welcomes EIOPA’s proposals that support this aim. Specifically, AFG agrees with some
of EIOPA’s suggested steps to simplify the look-through approach, which would benefit asset
managers and insurers alike.
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Due to the very short deadline and in light of the asset management’s specific concerns with
regards to Solvency Il, AFG’s response focusses on area 15 (‘Simplification of the look-through
approach’).
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* General comments

AFG supports EIOPA’s objective to simplify the look-through approach. While being aware that
the loook-through approach is a fundamental element of the Solvency Il framework, AFG wishes
to highlight that it may prove difficult and/or very burdensome to apply it. Therefore, AFG
welcomes EIOPA’s objective to simplify this element to better reflect market reality.

* 20% threshold

AFG welcomes EIOPA’s suggestion to introduce a carve out for assets covering unit-linked
products from the application of the 20% threshold for the simplified look-through. AFG believes
this would be a significant and positive way to alleviate the burden of applying this element to
products where the risk is borne by policyholders.

* Target underlying asset allocation
AFG supports the aim of simplifying the use of the look-through where it cannot be applied.

Therefore, AFG welcomes EIOPA’s proposal to allow the last reported asset allocation to be used.

However, AFG would like to suggest additional flexibility to ensure legal certainty for market
players. Specifically, AFG recommends the following wording: '"Where the look-through approach
cannot be applied, it is proposed that the SCR may be calculated also on the basis of the last
reported asset allocation of the collective investment undertaking or fund, provided that the
underlying assets are (and will be) managed consistently with stricthr-according-te that reported
asset allocation.’

* Additional qualitative condition

AFG does not agree with the proposal to add an assessment of the error introduced in the
calculation of the SCR using the simplified look-through. This new requirement may not be
applicable to certain cases (eg type 2 equity for which information is not available) and would
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defeat the purpose of simplifying the look-through approach for market players.
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