Template Re-J1 basic and J1 shares
1. Purpose: This template provides the supervisor with insight into the exposure of the underwritten risks which are transferred to the reinsurers on a facultative basis and the resulting credit risk of the reinsurers. In addition, this information can be used in combination with the current outgoing reinsurance programme (Re – J2) to evaluate the overall potential counterparty risk default risk in relation to the (re)insurer’s solvency and liquidity position. 
2. Potential benefits: The benefits for supervisory purposes and policyholder protection come from the fact that undertakings may have huge exposures related to one single risk which may cause a high credit exposure towards reinsurers in case of a total loss.

3. Potential costs: The costs should be limited as undertakings are expected to hold such information for monitoring facultative risks for these risks do not fit in the regular policy acceptance and could only be accepted in case part of the risk is reinsured facultatively.
4. Application to groups: No
5. Materiality thresholds: By selecting the 10 most important risks in terms of reinsured exposure the supervisor obtains information that is sufficient to evaluate the vulnerability of the counter party default risk towards reinsurers in case of a single risk event.
6. Public disclosure: No

7. Frequency: Annual but with a resubmission by the end of the year, if actual top 10 covers started and/or terminated during the year have differed from what was expected in the initial template.
