Template AS-D4
1. Purpose: This template provides information on the split of applications, for each investment fund, by main asset categories, main geographical zones and currency (local or foreign). This template provides information that is essential for better understanding, in a standard way, undertakings investments through investment funds reducing the need for ad hoc requests. It is also used for financial stability purposes.
2. Potential benefits: The benefits for supervisory purposes and policyholder protection come from the fact that the look through approach, being a requisite of the Solvency II Directive, provides a greater insight on the undertaking’ risk profile, through main types of investment, that is not fully captured under the detailed list of investments (AS-D1). Also it is essential in order to assess and monitor market developments.
3. Potential costs: it appears essential for undertakings themselves to properly assess and manage the risks embedded in investment funds, which implies that they will have to bear the cost anyways. For quarterly reporting of this template, proportionality is taken into account.

4. Application to groups: yes (both default method and deduction and aggregation method)
5. Materiality thresholds: yes for quarterly reporting (see point 8 below) 
6. Public disclosure: no
7. Frequency: annual and quarterly
8. Possible exemption for quarterly templates: In order to take into account proportionality, some undertakings are exempted from the quarterly requirement. Such exemption applies when the ratio of investment funds to total investments (measured as cell A9 of BS-C1 / cell A4 + A12 of BS-C1) is less that 30%. These exemptions can be waived, based on the scale, nature and complexity of the risk profile of undertakings and its investment funds.
To assess the application of this exemption, the 30% threshold shall be observed at the previous year end and undertakings will report AS-D4 on every quarter of the current year.
During the first year of Solvency II reporting the 30% threshold shall be assessed having the 1st January 2013 opening Solvency II Balance sheet as reference.
