TP (NL) – E7 B

	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	General Comment
	Underwriting risks non-life –  Underwriting risk portfolio
	The template is retrospective and should be filled by every non-life insurer (including Non-SLT Health) only for the direct business and only for the Non-life LOBs.
The underwriting risk portfolio is the distribution, in (predefined) brackets, of the sum insured of all the underwriting risks which have been accepted by the undertaking (i.e. mass risks). The underwriting risk portfolio is per LOB. However, whereas some LOBs are reportable on a compulsory basis for all member states, the individual member states may also require compulsory basis reporting for further LOBs where deemed to be relevant. For certain LOBs, the template would not be applicable. (See also item Line of business). 
The sum insured relates to each individual underwriting risk, only looking at the main coverage of the policy per LOB, and means the highest amount that the insurer can be obliged to pay out. This means:

· If the sum insured of the additional cover for Theft is lower then the sum insured of the main cover for Fire and other damage (both belonging to the same LOB), the highest sum insured must be taken.

· A policy cover comprising a number of buildings across the country must be broken down.
· An overall cover which can not be seen as a single underwriting risk must be broken down.
· If the risk has been accepted on a co-insurance basis, the insured sum indicates the maximum liability of the reporting non-life insurer. 
· In case of joint liability through co-insurance, the part belonging to a defaulting co-insurer must be included in the sum insured as well.

There are 5 basic options for the distribution of the underwriting risks:

1. 20 brackets of 25,000 plus 1 extra bracket for incurred losses > 500,000.

2. 20 brackets of 50,000 plus 1 extra bracket for incurred losses > 1 mln.

3. 20 brackets of 250,000 plus 1 extra bracket for incurred losses > 5 mln.

4. 20 brackets of 1 mln plus 1 extra bracket for incurred losses > 20 mln.

5. 20 brackets of 5 mln plus 1 extra bracket for incurred losses > 100 mln.

An undertaking is free to use undertaking specific brackets when the level of detail is insufficient to provide adequate insight in the distribution of the underwriting risks accepted. However, undertakings need to agree the policies applied with the supervisor if the methodology differs.
In addition the undertaking is also free to choose the reference date of collecting the information from the policy administration. This means that the underwriting risk portfolio can be based on the same reference date that is used to collect similar information for the renewal of reinsurance treaties and facultative cover but another reference date in the reporting year is also allowed.
	
	This overview gives for the selected LoB insight into the undertaking’s and market-wide risk portfolio of the underwriting risks, so that a statement can be made about the homogeneousness of the portfolio. In Solvency II environment the SCR for underwriting risk is the main component for non-life undertakings. To understand and to evaluate the undertaking’s volatility in respect of the underwriting risks one needs to have a more detailed overall impression of the accepted underwriting risks. 
For example an undertaking that only underwrites industrial risks will have a different underwriting risk portfolio than an undertaking that only accepts small civil risks. The underwriting risk portfolio shows if the accepted risks are in line with the undertaking’s underwriting policy and its overall strategy. In combination with the peak risks the underwriting risk portfolio shows also the undertaking’s volatility to the severity and/or frequency of future claims.

	Line of business
	A01
	LoB as defined for Solvency 2 purposes.
First category: Lobs that are compulsory for all member states:

· Other motor insurance;

· Marine, aviation and transport insurance;

· Fire & other damage;

· Credit & Suretyship insurance.
Second category: Lobs that are compulsory at the discretion of each individual member state:

· Motor vehicle liability insurance;

· General liability insurance;

· Medical expenses insurance;

· Income protection insurance;

· Worker’s compensation insurance;

· Miscellaneous financial loss.

Third category: LOBs were the underwriting risk portfolio are not applicable:

· Legal expenses insurance;

· Assistance.
	N/A
	The first category LOBs are LOBs were the sum insured of the original policies differ from policy to policy and, when the correct distribution table is used, will affect almost every bracket.   
The distribution of the underwriting risks of the second category may be influenced by local regulation and/or common practice. As a result of this there might be only one or two types of general covers which leads to an underwriting risk portfolio  were just one or a few brackets are filled and therefore do not provide useful information. It is up to each member state to decide if an underwriting risk portfolio for one of these LOBs contributes to their supervising activities.
The third category consists of LOBs where in every member state only one or two types of general covers, including unlimited coverage, are used. For this reason the underwriting risk portfolio is not useful. 

	Start sum insured
	A1
	Start amount of the interval within which the sum insured of the individual underwriting risk belongs and needs to be aggregated.
	Option 2:

0-50,000

50,001-100,000

…

900,001-950,000

950,001-1,000,000

1,000,001 =>
	Divide all underwriting risks in various sizes of the sum insured to evaluate the distribution of the accepted risks.

	End sum insured
	B1
	End amount of the interval within which the sum insured of the individual underwriting risk belongs and needs to be aggregated.
	Idem.
	Idem.

	Number of underwriting risks
	C1
	The number of underwriting risks whose sum insured falls within the start amount and end amount of the applicable bracket. 
	Number.
	Shows how many underwriting risks belong to one interval of the sum insured so the volatility, due to severity and/or frequency of future claims, can be evaluated taking into account the data filled in the other brackets.

	Total sum insured
	D1
	The aggregated amount of the sum insured of all the individual underwriting risks, whose sum insured falls within the start amount and end amount of the applicable bracket.

The sum insured is on a gross basis and must be expressed in the reporting currency.
	Amount.
	To assess the volume and importance of the basic and the exceptional underwriting risks. The data is can also be used to calculate the average sum insured of each bracket and to evaluate the homogeneousness and volatility of the underwriting portfolio.

	Total annual premium
	E1
	The aggregation of the annual premium amounts that correspond to each individual underwriting risk falling within the applicable bracket. The annual premium should be reportable at gross level so provisions or commercial discounts must not be deducted.
	Amount.
	Evaluate the (commercial) impact of the underwriting risks in respect of the total premium volume.


1

