TP (L) – F4


	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	General Comment
	N/A
	Template should be filled for direct business only (i.e. the template is not applicable to Accepted Reinsurance LoBs).
This template excludes Life products and includes non-life annuities from claims (although valued similarly to life products, they do not share the same characteristics, such as surrender value for instance).

This template is interlinked to Non-Life template E3. 
The sum of provisions in templates F4 and E3 for one non-life LoB represents the total claims reserves originating from this LoB (also refer log to template E3).
Obligations move from E3 into F4, when both of the conditions below are met:

(i) the obligation has a high degree of certainty that it will be settled as an annuity; and
 (ii) an amount can be established using life techniques for the RBNS required for the annuity. In the unlikely event the obligation subsequently ends up being settled via a lump sum, the lump sum would be recorded as a payment in template F4; i.e. there is no movement of claims data out of template F4 and into E3. 

The annuity claims provision to be moved to template F4 is the amount of the annuity when established for the first time in accordance with (ii) below. All claims payments made in respect of this claim (annuity payments or lump sum payments) following this will be reported in F4 only (also refer log to TP E3).
Prior to the point of transfer, importantly, the IBNR provision in the BE in template E3 will need to contain reserves for possible future annuities.
Undertakings and supervisors should, when making or assessing projections, be aware that: 

(i) a simple projection of the triangles in template E3 will only project a suitable IBNR allowance for non-annuity business. Historical development patterns derived from template E3 without adjustment, implicitly assume that some claims will drop out of the triangle (as they move into template F4 on becoming annuities). If an adequate allowance is not made for this type of claim the IBNR will be understated; and

(ii) given the above, there is a need to look at the adequacy of the line of business in totality (ie for the non-annuity and annuity reserves combined) to project the correct total amount of IBNR.
	N/A
	Understand the behavior of non-life annuities from claims, at LoB level. It enables to capture the behavior of revision risk underlying these annuities.

Main categories of data :

- Annuity claims provisions stemming from Non-Life Insurance obligations set up during year N
- Annuity payments stemming from Non-Life Insurance Claims paid during the accident year N

- Best Estimate for claims provisions at the end of year N
-Number of annuities at the end of year N


	[Head item]

The related non-life line of business
	A00
	Name of the LoB, as defined for S2 purposes.
The origin of the liability (medical expense, income protection, workers' comp, motor liability etc.). All the figures in the template are stemming from the related LoB.
	Motor vehicle liability 
	Understand which non-life LoB the annuity relates to.

	[Head item]

Currency
	A01
	Settlement currency of the obligation. All currencies are reported in the undertaking’s functional currency. A separate template is required for each currency, subject to an application threshold (similar to TP-E3 and TP-E4 templates):
Where a LoB makes up less than 3% of the total gross technical provision, then no currency split is required (i.e., only the total gross technical provision will be reportable, in the functional reporting currency of the reporting undertaking.)

Where a particular LoB makes up more than 3% of the total gross technical provision, then the undertaking in addition to the total will also be required to report separately for those currencies which:
(i) either make up more than 25 % of a given LoB; or

(ii) make up less than 25 % of the LoB but more than 5 % of total gross technical provision 
	EUR
	Understand which major currencies are used and the impact that large concentrations in any given currency may have.

	[Head item]

Reporting year
	A02
	Reporting year
	2013
	

	[Head item]

Accident year / Underwriting year
	A03
	Report the standard used by the undertakings for reporting of claims development, i.e. accident year (AY) or underwriting year (UWY)
	AY
	

	[Column item]

Year
	Prior years, N-14 to N 
	Year of occurrence of the accidents that have originated the claims associated to annuities. Each year relates to the corresponding calendar year. “Prior year” relates to period preceding N-14 to N. For the first reporting year only first year need to be filled in. Then each  year add one year for the forthcoming  years
	N/A
	Follow the reserving assumptions made for annuities claims provisions stemming from Non-Life Insurance obligations from the year of occurrence of the accident

	[Column item]

Undiscounted annuity claims provisions at the start of year N 
	A0 (Prior years, N-14 to N)
	Amount of annuity claims provisions stemming from Non-Life Insurance obligations at beginning of year N. This is a part of reserves set up during year N (Net movements between new reserves during N/release of serves during N)
	1 000
	To receive information on provisions from annuities at the beginning of the year 

	[Column item]

Undiscounted annuity claims provisions set up during year N
	A1 (Prior years, N-14 to N)
	Total amount of annuity claims provisions stemming from Non-Life Insurance obligations set up during year N as at the moment they were first set up (i.e., where assumptions used were for the first time based on life techniques) 
	1 000
	To receive information on which annuities that are new (upon exit from TP-E3) and to separate them from previous years so older ones can be monitored 

	[Column item]

Annuity payments paid during year N
	A2 (Prior years, N-14 to N)
	Total  amount of annuity payments stemming from Non-Life Insurance claims made during the calendar year N.
	10 000
	Assess the amount of annuity payments paid during the reporting year.

	[Column item]

Undiscounted annuity claims provisions at the end of year N
	A3 (Prior years, N-14 to N)
	Total  amount of annuity claims provisions stemming from Non-Life Insurance obligations at end of year N
	10 000
	Assess importance of each accident year in the generation of claims where annuities arise

	[Column item]

Number of annuities obligations at the end of year N
	A4 (Prior years, N-14 to N)
	Number of non life insurance policies (contract) with an annuity obligation attached to it.
	100
	Assess movements in the number of annuities and other life-like obligations comparing to different years

	[Column item]

Best Estimate for annuity claims provisions at the end of year N (discounted basis)
	A5 (Prior years, N-14 to N)
	Best estimate covering annuities stemming from Non-Life Insurance Obligations at the end of calendar year N.
	40 000
	Assess importance of each accident year in the generation of claims where annuities arise, in terms of best estimate, taking into account the effect of the discount rate applied

	[Column item]

Test for under / over reserving
	A6 (Prior years, N-14 to N)
	Formula; A6= (A0+A1-A2)-(A3)
	N/A
	To monitor over- or under-reserving in different years

	Sum
	
	Formula; The aggregated sum of columns. 
	N/A
	To get overview of aggregated information

	The average technical rate in year N
	B1
	Rate used for pricing (applicable for the reporting year only).
	2%


	Assess the extent of investment returns allocated to the policyholders.

	The average duration of the obligations
	C1
	Average duration in years on total  portfolio basis
	10
	Provide useful analysis for the duration of the obligations

	The weighted average age of the beneficiaries
	D1
	The weight should be the Best Estimate for annuity claims provisions at the end of year N. Age of beneficiaries calculated on a weighted average for total portfolio.  The beneficiary is the person to whom the payments are reverting to, following the occurrence of a claim (that affects the insured person) which originates this type of payment.
	35,2
	Assess guarantees granted to the policyholders


