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The numbering of the paragraphs refers to Consultation Paper No. 09 (EIOPA-CP-009/2011)


	No.
	Name
	Reference


	Comment
	Resolution

	1.
	AMICE
	Assets – D1 – Quarterly Exemption
	We find it unnecessary to report detailed information on the asset portfolio on a quarterly basis. Therefore, we suggest that, under normal circumstances, this template should only be reported annually. However, when adverse conditions occur on the financial markets, undertakings should be able to report D1, D2 and D4 if required by a supervisory authority
	Noted. Exemptions will reduce the reporting of quarterly detailed information on the asset portfolio for small undertakings. One of the purposes of quarterly assets reporting is the close monitoring of the prudent person principle and this is independent from market conditions.

	2.
	Association of British Insurers (ABI)
	Assets – D1 – Quarterly Exemption
	If exemptions are set as proposed at a European level based on percentage coverage, undertakings will face uncertainty over their reporting obligations.  An exemption based on a fixed portfolio size would be more appropriate and would allow firms to assess more easily what their quarterly obligations are.
	Exemptions will be evaluated annually, which will guaranty more certainty over reporting obligations. 

	3.
	Barnett Waddingham
	Assets – D1 – Quarterly Exemption
	We welcome the exemption  from submitting a detailed list of assets  quarterly.  It does not state how the exemption criteria will be set  at a firm level and guidance on this would be useful to facilate discussion with investment mangers on Solvency requirements for reporting.
	Please see answer to n. 2

	4.
	CEA
	Assets – D1 – Quarterly Exemption
	EIOPA has not indicated that a quarterly exemption could be applied to this template. We are working on the basis that this template would be reported only annually.


	Exemptions will reduce the reporting of quarterly detailed information on the asset portfolio for small undertakings

	5.
	Deloitte Touche Tohmatsu
	Assets – D1 – Quarterly Exemption
	As far as we understand there is no quarterly reporting requirement (and therefore no exemption) for template AS-D1. This is however the case for AS-D1Q. We will comment on the issue of quarterly exemption at Assets - D1Q- Frequency. 
	Quarterly reporting AS-D1Q will be used by undertakings exempted from AS-D1.

	7.
	German Insurance Association (GDV)
	Assets – D1 – Quarterly Exemption
	EIOPA has not indicated that a quarterly exmeption could be applied to this template.


	Quarterly reporting AS-D1Q will be used by undertakings exempted from AS-D1.

	8.
	Royal London Group
	Assets – D1 – Quarterly Exemption
	It is believed that this comment applies to D1Q. It is not helpful to have an exemption set by variable criteria as for those insurers near the boundary they will have to have the capability to produce the information and will have uncertainty over whether or not to produce it. It would be far better to have a fixed exemption level.
	Please see answer to n. 2

	9.
	RSA Insurance Group plc
	Assets – D1 – Quarterly Exemption
	We infer from the eligibility criteria that this is a decision to be made by the supervisor, not by undertakings. It is therefore impossible for undertakings to plan whether or not they will be exempted, meaning that potentially significant investment in systems to facilitate quarterly reporting remains uncertain.

The same applies for forms D2O and D2T – the summary documents for both do not set out how to qualify for the quarterly reporting exemptions.
	Please see answer to n. 2

	10.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1 – Quarterly Exemption
	Please refer to BS-C1 – Frequency. 

For ESCB statistics the breakdowns reported by institutions that are no falling under eligibility criteria for the item-by-item reporting should be consistent with those required for the item-by-item reporting (see comments there).
	Noted.

	11.
	Thomas Miller & Co Ltd
	Assets – D1 – Quarterly Exemption
	The possible exemption for quarterly templates is currently unclear and it would be helpful if more guidance could be added with examples of how the definitions are applied.

Furthermore, if an entity is expempted from reporting D1 quarterly, would that then mean that an entity that qualifies for the quarterly exemption of the balance sheet will not meet that requirement anymore if it elects not to report D1Q (due to the fact that the reconciliation reserve is not sufficiently explained)., or is the assumption that reporting cells A9 to A9F and cells A10A and L16 will sufficiently explain the reconciliation reserve on the assets side?
	Exemptions will be evaluated annually, which will guaranty more certainty over reporting obligations. More clarification will be provided.
On the BS quarterly EIOPA acknowledges that the criteria defined under CP9 to exempt quarterly reporting of BS-C1 was difficult to apply (and impossible for reporting by groups), creating uncertainty on the quarterly requirements. Also, any other criteria to define thresholds would not overcome this difficulty. On the other hand, to calculate Own funds quarterly, undertakings will have to calculate the entire balance sheet with the same frequency. Taking all this into account, EIOPA believes that, both from a supervisory point of view and from an operational point of view for undertakings, the request of the balance-sheet quarterly without exemptions is the best approach.

	12.
	Deloitte Touche Tohmatsu
	Assets – D1- Benefits
	From the perspective of smaller firms the benefit of acquiring information on investments on this detailed level does not meet the proportionality principle for policyholder protection, in our view. A lower less burdensome level of detail would in our view be sufficient to properly asses the financial risks. 


	Please see answer to n. 1

	15.
	German Insurance Association (GDV)
	Assets – D1- Benefits
	We believe that reporting assets to this level of detail goes beyond what would be required to assess the solvency situation of an undertaking.


	The Solvency II framework gives extended freedom for undertakings to perform their activities. A principles based regime, with reduced prescribed constraints on the way undertakings are managed should be balanced with a higher degree of information to supervisory authorities to discharge their duties.

A detailed list of assets will allow supervisors to assess the various risks to which the undertaking might be exposed, including the ones mentioned, reducing the need to further ad-hoc reporting.

	16.
	Investment Management Association (IMA)
	Assets – D1- Benefits
	There will be no benefits for asset managers per se, who will have to provide data specifically required by insurance companies for the completion of pre-designed templates, and using identification codes for which further clarification is required. (see response on CIC Codes) 
	Noted

	17.
	The Phoenix Group
	Assets – D1- Benefits
	We believe that reporting Assets to this level of detail goes beyond what would be required to assess the solvency situation of an undertaking.
	Please see answer to n. 15

	19.
	German Insurance Association (GDV)
	Assets – D1- cell A1
	The split of assets as proposed would require a significant remapping exercise.  

The Life/Non-Life distinction may also not be available for some lines of business written by composite insurers (e.g. disability insurance).  The GDV queries whether a materiality threshold could be introduced for composite undertakings for which the split is mandatory.  An example, it could be 5%: if the premium volume of a life company within an insurance group is less than 5% compared to the non-life company, then the undertaking could be regarded as a ‘non-composite’.

Further clarification required:


Are unit linked funds considered to be ring fenced?


Where an asset is held in a ring fenced fund but the fund also covers, for example, Life Technical Provisions, should this be reported as “life” or “ring fenced”?


Some funds, such as annuity funds may have a portion of free assets that cannot be liked to a specific underlying asset, therefore how should how different portfolios within one fund should be reported?


What is meant by “General”?


	Please see answer to n. 897

	20.
	ICMA Asset Management and Investors Council
	Assets – D1- cell A1
	The operation of the threshold which is supposed to determine whether the detailed list must be provided on a quarterly or annual basis by small and medium sized insurer This needs further clarification from EIOPA. 

From an asset manager, IT system and reporting requirement point of view, it is important that the thresholds are clearly established to ensure proportionality with a long term view of their activities. It is also key that, once an insurance company has been exempted it remains exempted for a certain period of time.

Moreover national supervisory authorities might have the possibility to set different thresholds which will add to the complexity; therefore the working group believes that a detailed list of criteria and definition of “bigger or more complex undertaking” should be set out. 


	Exemptions will be evaluated annually, which will guaranty more certainty over reporting obligations.
Noted.


	21.
	KPMG
	Assets – D1- cell A1
	General section of LOG file states that “……a given security that is part of the investment of life and non-life business and/or several funds (e.g. several U-L) will result in 1 line for life, 1 life for non-life and as many lines as the funds where the security is present”. 

 However, guidance on cell A1 states that the split between life, non-life is not mandatory except for identifying asstes belong to ring fenced funds.

Presently the guidance is confusing. We would like EIOPA to make the guidance clearer to eliminate this confusion.
	Noted. The statement is a example. If the undertaking doesn’t have a split by portfolio, only for segregated funds the split has to be reported.

	22.
	State Street Corporation
	Assets – D1- cell A1
	The definition of portfolio and the value that are expected to be returned are not consistent across templates. Further clarification would be appreciated.


	The different definition of portfolio in different templates results from different reporting needs

	24.
	Association of British Insurers (ABI)
	Assets – D1- cell A10
	The issuer group is not always readily available. It is not a data item that is currently supplied by the asset data vendors. It is not clear how this could be obtained for every asset.
	This information is needed for the undertaking to properly monitor exposures to counterparty risk and should be available under Solvency II framework.

	25.
	Danish Insurance Association
	Assets – D1- cell A10
	Acquiring information on the ultimate parent undertaking is not readily available for companies with large portfolios at any time, since mergers and acquisitions etc. can make this variable quite volatile. The variable could be bought but that is costly. EIOPA should strongly consider whether this information is necessary in line of these costs.
	Please see answer to n. 24

	26.
	Deloitte Touche Tohmatsu
	Assets – D1- cell A10
	Groups tend to evolve, merge or become separated over time. For proportionality reasons we suggest that no historical correction is required and that the group is the one existing at the reporting date. 
	Noted. No historic correction is envisaged for reporting purposes.

	27.
	Federation of Finnish Financial Services
	Assets – D1- cell A10
	This information must be sourced from an external provider and will be difficult to report unless the fund/issuer has provided their ultimate parent company information.  This is not always the case.

Group structures are frequently subject to change and to update this information will be time consuming.

If ISIN codes have been used in cell A5 of this template, then the information will be easily identifiable.  Please refer to D1- cell A4 for CEA comments on the use of ISIN codes.


	Please see answers to n. 24 and 26.

	28.
	German Insurance Association (GDV)
	Assets – D1- cell A10
	This information must be sourced from an external provider and will be difficult to report unless the fund/issuer has provided their ultimate parent company information.  This is not always the case.

Group structures are frequently subject to change and to update this information will be time consuming.

If ISIN codes have been used in cell A4 of this template, then the information will be easily identifiable.  Please refer to D1- cell A4 for GDV comments on the use of ISIN codes.
	Please see answer to n. 24 and 26.

	30.
	PwC
	Assets – D1- cell A10
	It is not clear what the log instruction intends when saying: « This probably will take the form of a standard code ». This should be clarified
	Please see answer to n. 898.

	31.
	Royal London Group
	Assets – D1- cell A10
	The issuer group is not always readily available. It is not a data item that is currrently supplied by the asset data vendors. It is not clear how this could be obtained for every asset.

In addition, it is not at all clear, how consistency will be achieved as different information providers seem to use different codes.
	Please see answer to n. 24 and 898.

	32.
	RSA Insurance Group plc
	Assets – D1- cell A10
	Lack of an industry standard will cause reporting inconsistencies and materially undermine the usefulness of this field – a standard code is required here.
	Please see answer to n. 898.

	33.
	State Street Corporation
	Assets – D1- cell A10
	Confirmation of the relevant standard code for the identification of the Group would be appreciated. Particularly for non-listed stocks, it will be largely a manual process to allocate codes and hence early guidance will assist  in the design of solutions.


	Please see answer to n. 898.

	34.
	The Phoenix Group
	Assets – D1- cell A10
	There may be cost implications if it is not possible to get the information on the ultimate parent, from one source, for all securities.

This information must be sourced from an external provider and will be difficult to report unless the fund/issuer has provided their ultimate parent company information.  This is not always the case.

Group structures are frequently subject to change and to update this information will be time consuming.
	Please see answer to n. 24, 26 and 898.

	35.
	Thomas Miller & Co Ltd
	Assets – D1- cell A10
	More clarification of the codes to be used is required here.
	Please see answer to n. 898.

	36.
	Association of British Insurers (ABI)
	Assets – D1- cell A11
	This is presumably the issuer rather than the issuer group?
	It is the issuer. It will be clarified that it refers to country where the issuer is localised.

	37.
	Deloitte Touche Tohmatsu
	Assets – D1- cell A11
	We suggest that the country of the issuer will apply at the reporting date an d that no historical correction will be required. See also our comment on Asset D1 – A10.
	No historical correction will be required for reporting purposes.

	38.
	Federation of Finnish Financial Services
	Assets – D1- cell A11
	The large CIC classification matrix is difficult to maintain with a high accuracy, i.e. it increases the operational risk - still ambiguous, e.g. companies might classify differently, e.g. should ‘Government Guaranteed belong to Government, Other or Corporate, Other
	It is expected that undertakings classify their assets accordingly with the CIC table, as this exercise is aimed at having a standard assets category and risk classification. Furthermore the CIC doesn't aim at completely capture all the characteristics of assets. when classifying an asset using the CIC table, undertakings should take into consideration the most representative risk to which the asset is exposed to.

	39.
	German Insurance Association (GDV)
	Assets – D1- cell A11
	The correct interpretation of “legal seat” must be applied in order to fulfil the purpose of this requirement i.e. geographical risk assessment.  

Further clarification required:


Does issuer country refer to the entity identified under the “issuer name” or “issuer group” [the working assumption would be that it refers to the issuer name and not the group]?


Does seat of issuer mean ‘country of incorporation’, ‘tax domicile’ or another definition?


Comments explained in cell A9 are applicable here. Registered bonds (NSV/SSD) cover a huge part of the capital assets. Isn’t it necessary to take the corresponding titles (category 8)?
	Please see answer to n. 36 and 899.

	40.
	Royal London Group
	Assets – D1- cell A11
	This is presumably the issuer rather than the issuer group ? 
	Please see answer to n. 36.

	41.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1- cell A11
	Regarding the general criteria used to assess geographical diversification the ECB notes that for ESCB statistics it is the seat (country) of the issuing institutional unit rather than the seat (country) of the head office that determines the geographic counterpart. While for securities and shares the ECB would be able to deduct this information from its securities database provided that the template contains the relevant ISIN code, for other instruments (e.g. property, deposits to cedants, loans) template D1 should contain the geographic counterpart information as required for ECB statistics. 

Regarding investment fund shares, the information required for ESCB statistics is the geographic residency of the issuing fund, rather than the residency of the management company which is proposed by EIOPA.

For a existing list of investment funds resident in the euro area and EU countries for statistical purpose, including a harmonised classification by different fund types see also the ECB website

For investment funds other than money market funds

http://www.ecb.europa.eu/stats/money/mfi/funds/html/index.en.html

For money market funds

http://www.ecb.europa.eu/stats/money/mfi/general/html/index.en.html

Regarding money market funds, the ECB definition is fully consistent with the harmonised EU-wide definition adopted by ESMA, which may therefore also be appropriate for the purpose of insurance supervisory information. 

For ESCB statistics a clear-cut distinction between money market funds and non-money market fund investment funds is essential.
	Please see answer to n. 36.

	42.
	The Phoenix Group
	Assets – D1- cell A11
	Does issuer country refer to the entity identified under the “issuer name” or “issuer group” [the working assumption would be that it refers to the issuer name and not the group]?
	Please see answer to n. 36.

	44.
	German Insurance Association (GDV)
	Assets – D1- cell A12
	Further clarification required:


For assets that are out on loan, repro’d or have been pledged as collateral, does the “country” correspond to the counterparty that is holding the asset?


Registered bonds (NSV/SSD) cover a huge part of the capital assets. Isn’t it necessary to take the corresponding titles (category 8)?


	Please see answer to n. 900.

	45.
	The Phoenix Group
	Assets – D1- cell A12
	For assets that are out on loan, repro’d or have been pledged as collateral, does the “country” correspond to the counterparty that is holding the asset?
	Please see answer to n. 900.

	46.
	Association of British Insurers (ABI)
	Assets – D1- cell A13
	Currency: Don’t think we will necessarily be able to populate this field for investment funds as D1 is not ‘look-through’ – some funds will have > 1 currency.  Propose to use reporting currency i.e. EUR.
	The purpose for investment funds is to report the currency used by the fund for its valuation.

	47.
	ICMA Asset Management and Investors Council
	Assets – D1- cell A13
	The ICMA AMIC working group believes that the use of a CIC classification would promote greater homogeneity and simplification of reporting that would ease the EIOPA’s mission and would facilitate the aggregation of data for risk analysis.

The working group recognises that, as of today, such a CIC does not exist. 

Indeed, different actors (insurers as well as asset managers) are using different classifications in their portfolios management and risk management activities.

However, various ways of establishing and reporting a CIC exist, and members would be happy to discuss this topic further with EIOPA.

Once the classification is established, members believe its value would be in assessing risk in an aggregate fashion rather than using the look through requirement. 


	It is expected that undertakings classify their assets accordingly with the CIC table, as this exercise is aimed at having a standard assets category and risk classification.

	48.
	AMICE
	Assets – D1- cell A15
	More guidance on how to apply to CIC codes will be needed. Classifying the assets according to the CIC code will be very difficult in practice.
	Noted. EIOPA is conscious of the setting up difficulties for classifying assets according to the CIC code. A mapping exercise could be provided by EIOPA, although perhaps not at the starting of SII. It is expected that undertakings classify their assets accordingly with the CIC table, as this exercise is aimed at having a standard assets category and risk classification. 


	49.
	Association of British Insurers (ABI)
	Assets – D1- cell A15
	CIC codes will need to be consistent both group and globally. For groups with non-EEA operations holding investments, these will also requiring coding and the system will need to be consistent globally. There is potential for one legal entity in one country to classify a security as one CIC but another legal entity might show it under another one due to different interpretation. Surely disclosing ISIN/Sedol is sufficient for listed securities or is there potential for a European-wide database for matching ISIN/Sedol etc to CIC?

Investment funds may have more than 1 CIC per fund. As D1 is not on a ‘look-through’ basis propose to use1st to 3rd positions only i.e. IE4# (using country code as that of issuer country of investment manager). In the case of fund of funds it would be the issuer country of the investment manager that has the relationship with the policyholder.
	Please see answer to n. 48 and 50

	50.
	CFO Forum & CRO Forum
	Assets – D1- cell A15
	Investment funds may have more than 1 CIC per fund. As D1 is not on a ‘look-through’ basis propose to use1st to  3rd positions only ie IE4# (using country code as that of issuer country of investment manager). In the case of fund of funds it would be the issuer country of the investment manager that has the relationship with the policyholder.
	When classifying an asset using the CIC table, undertakings should take into consideration the most representative risk to which the asset is exposed to. For investment funds the 4 positions must be used.

	51.
	Danish Insurance Association
	Assets – D1- cell A15
	BS-C1 A11 is an “other investments”-cell however; a set of CIC-code related to other investments is needed to insure consistency between the Assets and the balance sheet templates. We suggest removing the A11 cell from the BS-C1 sheet. Alternatively a set of CIC-codes related to other investments would remove this inconsistency.
	Other investments cell in BS-C1 A11 is need for accommodate investments that can’t be classified under the other categories. The CIC table tries to capture almost all the different types of assets, and for each category an “Other” 4th position is included, where new types of assets can be classified.  

	53.
	Federation of Finnish Financial Services
	Assets – D1- cell A15
	Any new asset classification system will involve tremendous administrative costs at first, such codes would have to be entered manually for the current book of business.  

Supervisory guidance is necessary to ensure all undertakings apply the codes in the same way, for example it could be the case that the same security is assigned a different CIC by different groups and undertakings.  It could be the case that different undertakings use other CIC codes for the same investment instruments.  It would be helpful if the CIC code is issued together with the ISIN codes or other codes used as a result of reporting requirements.  It would be useful to complete a mapping exercise as outlined in D1- cell A9.

As it currently stands, the CIC does not seem to adequately distinguish between different types of risk categories, primarily with bonds. Financials and Corporates as well as Covered Bonds are all put into one asset group (Bonds- Corporate bonds), subordinated bonds are not addressed as a single category. Additional categories would be helpful, such as private equities. Furthermore, we suggest merging commodities funds with alternative funds.

There is a need for a strong and stable reference frame, more precise definitions should be provided for each category, especially concerning Investment Funds. Clarification is also required as to what code would be used when the security is unlisted. 

We question the relevance of applying this to unit linked related securities from the perspective of risk exposure monitoring, considering that the investment risk in not supported by the undertaking. 

The information about the place where the security is listed combined with  CIC code is too complex.  

Is these information really needed ? Does not ISIN-code be sufficient ? This will require changes in systems. And this is not risk-based, as solvency II should be.


	Please see answer to n.901

	54.
	German Insurance Association (GDV)
	Assets – D1- cell A15
	Please refer to Assets – D1 – General.

Any new asset classification system will involve tremendous administrative costs at first, such codes would have to be entered manually for the current book of business.  

Supervisory guidance is necessary to ensure all undertakings apply the codes in the same way, for example it could be the case that the same security is assigned a different CIC by different groups and undertakings.  It could be the case that different undertakings use other CIC codes for the same investment instruments.  It would be helpful if the CIC code is issued together with the ISIN codes or other codes used as a result of reporting requirements.  It would be useful to complete a mapping exercise as outlined in D1- cell A9.

As it currently stands, the CIC does not seem to adequately distinguish between different types of risk categories, primarily with bonds. Financials and Corporates as well as Covered Bonds are all put into one asset group (Bonds- Corporate bonds), subordinated bonds are not addressed as a single category. Additional categories would be helpful, such as private equities. Furthermore, we suggest merging commodities funds with alternative funds.

There is a need for a strong and stable reference frame, more precise definitions should be provided for each category, especially concerning Investment Funds. Clarification is also required as to what code would be used when the security is unlisted. 

We question the relevance of applying this to unit linked related securities from the perspective of risk exposure monitoring, considering that the investment risk in not supported by the undertaking. 

It has been reported by several undertakings that there are several financial assets that cannot be appropriately classified in the CIC table. Some of them suggest the possibility of letting undertaking to build its own asset mapping.

Further clarification reguired: 

CIC 15: What is meant by the term “short term”?

CIC 44: How to distinguish “Asset allocation funds” from other funds without any overlap?

CIC 5: What is meant by the statement “Excluded from this category are fixed income securities that are issued by sovereign governments?

CIC 72: According to the LOG file there is a contradiction whether those investments are categorized as “Deposits other than cash equivalents” or “Cash and equivalents”. In our view, the latter holds.

CIC 79: Are also investments included here or merely “Cash and equivalents”?

CIC 73 and 74: Both CICs refer to the time to maturity. What is explicitly meant by that? The time to maturity at initial recognition? Or is it necessary to classify investments with a respective short time to maturity to a different CIC (in our view this is not appropriate).

CIC 4: Differentiation between types of funds, e.g. “Asset Allocation Fund” with shares of a specific branch: Is that an Equity fund or an Asset Allocation Fund? Generally speaking: It is unclear how to differentiate between different types of Investment Funds.

CIC 5/6: Differentiation of structures / collateralised securities, in particular for the splitting of the risk classes, because many instruments contain several risk drivers.

CIC 73: Remark: We tend to go for a strict interpretation and thus consider day-to-day money under CIC 73 (short term deposits).

CIC 73/74: Remaining maturity: Reclassification if the remaining maturity changes from more than one year to less than one year?

CIC 15: What is the difference between Treasury Bonds and Central Government Bonds?

CIC 16: There are doubts that Covered Bonds by public issuers exist. Providing an example would be very helpful here.

CIC 21: What is the difference between Common Bonds and Other Bonds?

CIC 25: Do hybrid bonds represent subordinated corporate bonds with an associated equity component (junior subordinated)?

CIC 31: What is the difference between Common Bonds and Other Bonds?

CIC 32: What is the definition for “real estate related corporations”?

CIC 33: Is there a difference between “equity rights” and so-called ADRs?

CIC 34: Does “prefered equity” mean “prefered shares”?

CIC 46: How to differentiate between “Alternative funds” (46) and the ones given in 1 to 5, 7, and 8?

CIC 47: Do “commodity funds” only exist in the form of futures market funds (Terminmarktfonds)?

CIC 9: According to CIC classification the direct property portfolio (Immobilien-Direktbestand) can be categorized as follows: “Office and commercial”, “Residential”, “For own use”, “Under construction”. In most cases it will be difficult to assign each real estate object to one of those categories. For example, there is a real estate object used for logistics or for commercial purposes. Moreover, real estate objects are often used for investment and residential purposes at the same time. How to proceed in those cases?

CIC 95: “Plant and equipment for own use” - What does that mean in terms of content?

CIC 8 X: How to deal with mortgage based loans given to legal persons? Are legal persons considered as “individuals”?

CIC 8X “Loans to senior management board”: What is meant by that?

CIC 8: Category 8 “doesn’t include loans on policies” - What CIC is relevant for “loans on policies”? Or are these loans covered without a CIC in template Assets-D1?

CIC 49: Each funds shall be assigned a CIC - is it correct to classifiy special funds (Spezialfonds) to category 49 (investment funds - other)?

CIC 8: Dominant asset classes for German insurance undertakings are registered bonds (Namensschuldverschreibungen) and note loans (Schuldscheindarlehen). These instruments essentially correspond to the category “bonds” in terms of features and borrower structure; with the sole exception that they actually do not represent securities. Thus, the question arises whether these instruments should be categorized as “loans” (according to  the IAS view) or a disclosure in the corresponding category “bonds” is considered more appropriate.


	Please see answer to n. 901
Please see the CIC table “Definitions” tab

Means that securities with “Structured products” characteristics but issues by governments are not classified within Category 5

Other investments similar to cash and deposits but that don’t fit into the other 4th position of this category.
Please note that the Definitions tab of the CIC table states that it is the remaining maturity

The classification has to be made on a case by case. Normally this classification is provided by the fund’ prospectus.

The undertaking should classify the security using the risk driver that, in her view, is most representative.  

Noted.

Yes.

Please see the CIC table “Definitions” tab
Other bonds is a residual category

Please see the CIC table “Definitions” tab

Corporations how’s activity is managing real estate.

Equity rights is an issue of additional shares by a company to raise seasoned equity offering. The rights issue is a special form of offering or registration. With the issued rights, existing shareholders have the privilege to buy a specified number of new shares from the company at a specified price within a specified time. An American depositary receipt (ADR) is a negotiable security that represents the underlying securities of a non-US company that trades in the US financial markets.
Yes

This is commonly part of the fund’ prospectus.

Undertakings should classify under the most representative category.

Yes.

It is to be understood as persons who effectively run the undertaking or have other key functions involved in the management.
Loans on policies should be classified under the appropriate 4th position, regarding the collateral type.
If not possible to classify in the others categories, yes.

Should be classified under the category “bonds”.

	55.
	HSBC Securities Services
	Assets – D1- cell A15
	Comments below for Assets – D1 – cell A15, also relate to

Assets – D1Q – cell A15

Assets – D2O – cell A11

Assets – D2T – cell A11

Assets – D6 – cell A12

We believe that a consistent Complementary Identification Code (CIC) is essential to ensure greater harmonisation and transparency, and reduce risk.  Accurate cross-country analysis for EIOPA will only be possible if all assets are reported using the identical CIC.  If the CIC is not consistent across the industry then consolidating information will be extremely challenging and require significant effort and judgement to accurately reconcile and aggregate.

An existing precedent is the CFI (Classification of Financial instruments - ISO 10962) which uses a similar formula to the CIC but delivers inconsistent results because the codes are sourced from three numbering agencies that are able to make their own differing interpretations for the same asset.  CIC uses a very similar formula to the CFI so the same inconsistency will be inevitable unless a single central global numbering agency can be appointed.

CIC administration and assignment will be a much more complex task than for ISIN/Sedol/Valoren codes because the CIC requires detailed assessment of the type of instrument.  There are likely to be different categories of CIC e.g. 

i)
possible to assign centrally by numbering agency (market assets such as equity, bond, exchange traded derivatives and new CCPs for OTC derivatives); 

ii)
might require additional information from Fund Manager to numbering agency (Collective Funds);
iii)
makes no sense to manage centrally (e.g. bi-lateral OTC derivatives, segregated funds) 

A uniform code for identifying securities would appear to be within the objectives of Solvency II, since it would help to draw comparisons and to identify cases where specific insurance groups had significant risk exposures. It could also help to identify risk exposures from investments within Europe as a whole, which is relevant to financial stability.

In order for any proposed standardisation to be effective our view is:

•
It will be necessary for EIOPA or The European Commission to create or appoint a numbering agent for CIC, and enforce the use of the identical code for all firms.  

•
A single global numbering agency would also need to be appointed so that there are consistent CICs for each asset that can be distributed identically.  

•
Cross-referencing to ISIN codes would provide the means to deliver the accuracy and data integrity within Solvency II data reporting systems.

We would be grateful for clarification from EIOPA on whether they expect CIC to be consistent across the industry, in order to achieve the required results.  


	Please see answer to n. 901.

	56.
	Investment Management Association (IMA)
	Assets – D1- cell A15
	The current table for determining CIC Codes is not sufficient.  It should be noted that CIC Codes are not necessarily the responsibility of the asset manager, but the insurance company.  However, the insurance companies would need additional characteristics for each security in order to accurately map them to CICs, and as previously detailed there are practical and commercial issues with asset managers and insurance companies receiving data at this level. Hence our proposal for asset managers and insurance companies to share D4 level data at the aggregated CIC, Country, Currency level (i.e. one line per CIC). So that securities are consistently mapped, the industry really needs a single CIC / CIC guidance provider, particularly where there is less granularity e.g. unlisted securities.

Possible resolution: we would welcome some standardised rules in this area. Perhaps EIOPA could appoint providers for determining the CIC Codes for listed securities and providing guidance on CIC mapping for unlisted securities, for example via a guidance committee. This would help both asset managers and insurance companies. 
	Please see answer to n. 901

	57.
	KPMG
	Assets – D1- cell A15
	We suggest that EIOPA considers broadening the investment categories in the CIC table as some of the investment types held by larger insurers do not fall under any of the categories given in the CIC table.    If too many categories are reported in the “other” category it will affect the usefulness of this risk based categorisation.
	Please see answer to n. 901.

	58.
	Royal London Group
	Assets – D1- cell A15
	Comments below for Assets – D1 – cell A15, also relate to

Assets D1Q – A15

Assets – D2O – cell A11

Assets – D6 – cell A12

Within Solvency II guidelines it is clear that a consistent CIC code is required for every asset for both pillar 1 and pillar 3.  For example accurate cross-country analysis for EIOPA will only be possible using CIC codes if all assets are reported using the identical CIC code.  In summary if the CIC is not consistent across the industry then information will be extremely challenging and require significant effort and judgement to accurately reconcile and aggregate.

•
An existing precedent is the CFI (Classification of Financial instruments - ISO 10962) which currently delivers different results because they are sourced from different numbering agencies that have made different interpretations.  CIC uses a very similar formula to the CFI so the same inconsistency will be inevitable unless a single central global numbering agency can be appointed.

•
CIC code administration and assignment will be a much more complex task than for ISIN/Sedol/Valoren codes because the CIC requires detailed assessment of the type of instrument.  There are likely to be different categories of CIC e.g.

o
 i) possible to assign centrally by numbering agency (market assets such as equity, bond, exchange traded derivatives and new CCPs for OTC derivatives); 

o
ii) might require additional information from Fund Manager to numbering agency (Collective Funds);
o
iii) makes no sense to manage centrally (e.g. bi-lateral OTC derivatives, segregated funds) 

Proposal:

•
EIOPA or The European Commission will need to create or appoint a numbering agent for CIC codes, and enforce the use of the identical code for all firms, if the CIC codes are to achieve the required results.  A single global numbering agency will need to be appointed so that there are consistent CIC for each asset that can be distributed identically.  

•
EIOPA should stipulate that the appointed numbering agent for CIC codes must maintain cross-referencing to ISIN codes, where they are available, to provide a means to deliver the accuracy and integrity within Solvency II data reporting systems.


	Please see answer to n.901.

	59.
	RSA Insurance Group plc
	Assets – D1- cell A15
	A systems investment is required in order to report CIC codes and the investment industry needs to agree a unified approach to classification.  Use of broad IFRS accounting classifications, supplemented with flags to indicate specific additional risk characteristics, would be considerably simpler to implement and less liable to reporting inconsistencies.  CIC codes are not used for and do not enhance internal risk management and so are a regulatory cost only. Otherwise, systems will need to be modified to generate the codes, resulting in significant cost for no extra risk management.
	Noted. See also answer to n. 901.

	60.
	State Street Corporation
	Assets – D1- cell A15
	The current  guidance on the allocation of CIC codes is confusing and is likely to lead to divergent views as to which code should be allocated for similar instruments. No data vendor currently supports CIC codes and it is likely that the identification/allocation of this code will be problematic for insurers, their data suppliers and asset managers. A simplified coding structure with greater granularity of guidance may decrease the impact of these issues and lead to greater uniformity of returns.


	Please see answer to n. 901.

	61.
	Thomas Miller & Co Ltd
	Assets – D1- cell A15
	The CIC classification codes as it currently stands is open for interpretation.  For assets managers / insurers to assign CIC codes to each of its assets, might impose a significant time and cost and is subject to a large amount of uncertainty.
	Please see answer to n.901.

	63.
	German Insurance Association (GDV)
	Assets – D1- cell A16
	We propose that this cell be deleted from the group template since after consolidation, the same amount may not be easily identifiable.

Further clarification required:


The codes listed in the LOG are ambiguous, “N / YNGNS / YNGS / YGNS / YGS”.  A choice of Y/N would be clearer?


Is it necessary to distinguish between accounting rules and supervisory law?


	Please note that the LOG file states that this cell is not applicable to groups.

Please see answer to n. 902.

	64.
	RSA Insurance Group plc
	Assets – D1- cell A16
	We infer from the LOG that this cell is to be left blank for group reporting.
	Yes

	65.
	Association of British Insurers (ABI)
	Assets – D1- cell A17
	Where investments are rated by more than one entity what is the approach to determining what rating to report?
	Undertakings must report the external rating used internally for SCR/MCR calculations

	66.
	Danish Insurance Association
	Assets – D1- cell A17
	See Assets-D1 general
	Please see answer in the corresponding number 

	68.
	German Insurance Association (GDV)
	Assets – D1- cell A17
	There is an issue of how to deal with assets that are rated by more than one agency, we query whether the (re)insurer should use a form of ‘expert assessment’ or if another methodology should be applied. For example, in some cases a blended rating is used whereby the ratings from all the major agencies are examined and an aggregate of these ratings is established.  In other cases the second best rating is used, this is the method used when assessing counterparty default risk.  

Any guidance on the above issues should not consequently force undertakings to determine multiple ratings.  Undertakings should report the external rating which in their view, is best representative and used internally for SCR/MCR calculations.

Data based on rating assessments should only be requested on annual reporting dates. Any request in between would be too onerous and require an ongoing maintenance process of the data set.

Further clarification required:


When external ratings are not available, should the undertaking determine an internal rating or leave this cell blank?  This may be the case for tangible assets, mortgages or investment funds


In case more than one rating exist. How to proceed?


	Undertakings must report the external rating used internally for SCR/MCR calculations

	69.
	HSBC Securities Services
	Assets – D1- cell A17
	Comments below for Assets – D1 – cell A17, also relate to

Assets – D1 – cell A18

Assets – D1Q – cell A17

Assets – D1Q – cell A18

Assets – D2O – cell A34

Assets – D2O – cell A35

Assets – D2T – cell A34

Assets – D2T – cell A35

The Credit Ratings requirement for Solvency II state: “An insurance or reinsurance undertaking shall nominate one or more ECAI (External Credit Assessment Institutions) to be used for the determination of the different parameters to derive the capital requirements of the various modules of the Solvency Capital Requirement (SCR) standard formula”.

There is a cost consideration because all organisations involved in the Solvency II data content process (Insurance firms, Fund Managers and Third Party Administrators) will each require licenses with the credit ratings supplier(s) used. 

The EIOPA guidance does not specifically state whether long term ratings (trend) or short term ratings (snapshot) should be used but since long term ratings are used much more commonly we be believe they should apply.
	Undertakings must report the external rating used internally for SCR/MCR calculations

	70.
	NFU Mutual
	Assets – D1- cell A17
	Where multiple external ratings are available, the firm should report the external rating which in its view, is best representative (and consistent with that used internally for SCR/MCR calculations.)
	Undertakings must report the external rating used internally for SCR/MCR calculations

	71.
	Royal London Group
	Assets – D1- cell A17
	Comments below for Assets – D1 – cell A17, also relate to

Assets – D1 – cell A18

Assets – D1Q – cell A18 

Assets – D1Q – cell A18

Assets – D2O – cell A34

Assets – D2O – cell A35

The Credit Ratings requirement for Solvency II state: “An insurance or reinsurance undertaking shall nominate one or more ECAI (External Credit Assessment Institutions) to be used for the determination of the different parameters to derive the capital requirements of the various modules of the Solvency Capital Requirement (SCR) standard formula”.

There is a cost consideration because all organisations involved in the Solvency II data content process (Insurance firms, Fund Managers and Third Party Administrators) will each require licenses with the credit ratings supplier(s) used. 

The EIOPA guidance does not specifically state whether long term ratings (trend) or short term ratings (snapshot) should be used but since long term ratings are used much more commonly we believe they should apply.
	Undertakings must report the external rating used internally for SCR/MCR calculations

	72.
	RSA Insurance Group plc
	Assets – D1- cell A17
	Undertakings will need to purchase licences from rating agencies in order to report these ratings to the supervisor.  This is an additional and unnecessary cost to the industry and does not enhance supervision.
	Undertakings must report the external rating used internally for SCR/MCR calculations

	73.
	State Street Corporation
	Assets – D1- cell A17
	Frequently divergent views, different “scoring” mechanisms, coverage and timing considerations of the different rating agencies return different results for the same entities. Guidance as to how the rating agency to be reported should be selected would be appreciated. 


	Undertakings must report the external rating used internally for SCR/MCR calculations

	74.
	The Phoenix Group
	Assets – D1- cell A17
	When external ratings are not available, should the undertaking determine an internal rating or leave this cell blank?  This may be the case for tangible assets, mortgages or investment funds.
	Undertakings must report the external rating used internally for SCR/MCR calculations

	76.
	German Insurance Association (GDV)
	Assets – D1- cell A18
	Please refer to Assets D1- cell A17.

Which rating agency to report in case of a second best-rating?


	Undertakings must report the external rating used internally for SCR/MCR calculations

	77.
	KPMG
	Assets – D1- cell A18
	Complete closed list is not given in the guidance. It will be helpful to know all names of the rating agencies included within the closed list.   
	Undertakings must report the external rating used internally for SCR/MCR calculations

	79.
	Royal London Group
	Assets – D1- cell A18
	See comment under Assets D1 – A17
	Undertakings must report the external rating used internally for SCR/MCR calculations

	80.
	State Street Corporation
	Assets – D1- cell A18
	We would welcome if EIOPA was to provide guidance as to which rating agencies make up the closed list mentioned in the guidance notes.


	Undertakings must report the external rating used internally for SCR/MCR calculations

	82.
	Crédit Agricole Assurances
	Assets – D1- cell A2
	1 - Could you please define more precisely the “Fund Number” category and explain us how it will be materialized through an example? 

2 - Could you please tell us what are “other internals funds” ? Could you give us an example for France? 
	This cell should be filled in with a number identifying the internal fund, and provided and maintained by the undertaking. As stated in the LOG file, this will  identify assets held in ring-fenced (or internal) funds, that are not freely disposable, i.e. assets that are managed as a segregated portfolio (but not falling into the definition of RFF), where there are internal restrictions to change the portfolio composition during the life of the contract or product.

	83.
	German Insurance Association (GDV)
	Assets – D1- cell A2
	Further clarification required:


Further guidance on  “other internal funds” and “assets that are not freely disposable” would be helpful.  It was questioned whether unit linked funds would fall under either of these categories?


Should the definitions for “fund number” also be aligned with cells A2 in templates D2 and D5?


	Please see answer to n. 905

	84.
	Afa Sjukförsäkring, AFA Trygghetsförsäkring, AFA L
	Assets – D1- cell A20
	Please specify the definition of  “ Residual modified duration” 
	Residual modified duration is defined as the modified duration calculated at the reporting reference date.

	85.
	Association of British Insurers (ABI)
	Assets – D1- cell A20
	D1 cell A20 requires modified duration for all bonds and similar.  This will be costly and burdensome to provide and hence its benefit to EIOPA needs to be considered.
	Please see answer to n. 86

	86.
	CFO Forum & CRO Forum
	Assets – D1- cell A20
	Requires modified duration for all bonds and similar.  This will be costly and burdensome to provide and hence it’s benefit to EIOPA needs to be considered.
	Duration is a requirement for calculating the SCR for some sub modules of market risk and so should be available in the undertaking.

	87.
	German Insurance Association (GDV)
	Assets – D1- cell A20
	For some mutual funds this information may be difficult to provide in a standardised way.  In the case of mixed mutual funds, it must be ensured that this information is interpreted in the correct way, thus as only applicable for the bond (and cash) portion of the fund.

For Alternative Investment Funds, it is not always possible to perform a look through with regards to the duration, normally it is only the duration of the fund that is registered.

It should be clearly stated that the information requested is the residual, and not initial duration.

Further clarification required:


How should undertakings deal with assets that have no fixed maturity date (common practice throughout Europe is to use the first call date)?


Clarification is required as to whether the modified duration is used as accounting or economic sensitivity measure , for example, what would be the sensitivity of a zero coupon bond in a “Hold to Maturity” category. For a callable bond an effective duration would be more appropriate. 


How to proceed in case of an aggregated reporting of mortgage loans?


	Please see answer to n. 906.
Please note that the loan states that this cell is not required for this asset category.

	88.
	PwC
	Assets – D1- cell A20
	Residual modified duration’  should be defined. Guidance should be given as to how duration should be calculated.
	Please see answer to n. 84.

	90.
	German Insurance Association (GDV)
	Assets – D1- cell A22
	Further clarification required:


Does this refer to the number of assets, the number of investment funds or the nominal value of bonds?


	Please see answer to n. 907.

	91.
	The Phoenix Group
	Assets – D1- cell A22
	Does this refer to the number of assets, the number of investment funds or the nominal value of bonds?
	Please see answer to n. 907.

	92.
	German Insurance Association (GDV)
	Assets – D1- cell A23
	This comment applies to Assets – D1 - cells A23, A26 and A30.

We assume that these cells must be completed using the quotation currency (A13), there will be multiple currencies in this column and as a result it would not reconcile to the Balance Sheet (BS-C1).

Approximations should be allowed when using a mark-to-model approach.

Why to report market values for securities, but not for real estate?


	Please see answer to n. 908.

For real estate unit value as no meaning.

	93.
	PwC
	Assets – D1- cell A23
	In the LOG General Comment section it states « All values are reported in the country’s reporting currency. » However, the log for cell A23 indicates the amount is to be shown in Euros. Please clarify what is the required reporting currency. 


	Noted. LOG will be clarified that it is the reporting currency.

	94.
	State Street Corporation
	Assets – D1- cell A23
	It would be helpful if EIOPA could confirm if the reference to Euro should refer to insurers’ regulated currency or whether all returns must be in Euro?


	Please see answer to n. 93

	96.
	German Insurance Association (GDV)
	Assets – D1- cell A24
	In some cases the required data may be labelled differently, for example “market to market” and “market to model”.


	Please see answer to n. 909.

	97.
	HSBC Securities Services
	Assets – D1- cell A24
	Comments below for Assets – D1 – cell A24, also relate to

Assets – D1Q – cell A24

Assets – D2O – cell A29

Assets – D6 – cell A21

When valuing assets under Solvency II it is necessary to specify whether a mark-to-market or a mark-to-model methodology has been used.

Proposal

The Solvency II definitions should be consistent with the IFRS / FASB definitions.  The existing IFRS7/FASB157 level 1, level 2 and level 3 classifications for instrument pricing were introduced during the last three years as international accounting standards and are already in use extensively for regulatory reporting for the Insurance industry.  For example level 1 could be mapped to “Mark to Market” and levels 2 and 3 to Mark to Model”.
	Noted. Guidelines on Valuation will be issued by EIOPA.

	98.
	Royal London Group
	Assets – D1- cell A24
	Comments below for Assets – D1Q – cell A24, also relate to

Assets – D1Q – cell A24

Assets – D2O – cell A29

Assets – D6 – cell A21

When valuing assets under Solvency II it is necessary to specify whether a mark-to-market or a mark-to-model methodology has been used.

Proposal

The Solvency II definitions should be consistent with the IFRS / FASB definitions.  The existing IFRS7/FASB157 level 1, level 2 and level 3 classifications for instrument pricing were introduced during the last three years as international accounting standards and are already in use extensively for regulatory reporting for the Insurance industry.
	Please see answer to n. 97.

	100.
	Association of British Insurers (ABI)
	Assets – D1- cell A25
	How should acquisition cost be determined for investment funds? From the D1 log it looks like it’s a unit cost but we wouldn’t hold this information for investment funds. Propose to use cost per balance sheet divided by units held (per investment managers valuation received) or to make this field n/a for investment funds.
	The LOG was changed for clarity. For investment funds and also for other securities, this cell should contain the acquisition price if the security (or fund).

	101.
	Danish Insurance Association
	Assets – D1- cell A25
	This cell requires the reporting of acquisition costs by asset. Solvency II is a market based regime using fair value, cf. the Solvency II directive art. 75. Hence information on the acquisition costs of assets is not in line with the principles of Solvency II.

It is impossible to see the relevance of acquisition costs when the supervision is based on market consistent valuation.

In Denmark a market consistent regime has been in force for several years and hence information on acquisition costs of assets is not kept by Danish companies.  It would implicate a huge workload with no obvious gains to re-establish systems which include acquisition costs. 

Hence we strongly urge that this information be removed from the assets templates.
	This cell requires the acquisition price of the asset.

	102.
	German Insurance Association (GDV)
	Assets – D1- cell A25
	The demand for reporting of acquisition costs of assets is not in line with the principles of market consistency, which is a cornerstone of Solvency II. Where a market consistent valuation has been used for years, the information is in general not kept in the data systems of insurance undertakings. Reassessing the acquisition cost of assets will be very costly, and we do not see the added value to  supervisiors.

In most cases acquisition costs are not automatically available and not material, they would only be relevant for tangible assets for example, property, plant or equipment.  They are often hidden or indirect costs for example, in the form of bid-offer spreads at the time of acquisition.  

We propose instead to rename this column and apply the following conditions:


For bonds, report the amortised cost (including amortisation) as defined by IAS 39;

For other titles, report the purchase price net of potential impairments.

There is also an issue for unit linked assets, if there is not a unit cost detail on the investment reporting system then there is no book cost. 

It should be noted that this data will be based on acquisitions of the previous year.  It is not possible to have a view of all products over time.   

Further clarification needed:

Necessary to report local GAAP and IFRS figures? Moreover, the definiton remains unclear.


	Please see answer to n. 910.
The acquisition price should be reported using Solvency II figures.

	104.
	RSA Insurance Group plc
	Assets – D1- cell A25
	We use amortised cost, not original cost, for our internal purposes (and for financial reporting). Obtaining such data will therefore create an additional burden. We suggest amortised cost be used as an acceptable alternative.
	Noted but not accepted.

	105.
	The Phoenix Group
	Assets – D1- cell A25
	Is this the Total cost of holdings, or per unit cost per holding ?

Is this purchase price or transaction cost?
	It’s the purchase price.

	106.
	Association of British Insurers (ABI)
	Assets – D1- cell A26
	SII value: - It would be easier to reconcile the SII value of bonds to the balance sheet if the accrued interest was excluded in the SII value in D1. Accrued interest is shown in BS-C1 in ‘Any other assets, not elsewhere shown’, not in with bonds. I think it would be sufficient to show accrued interest in D1 but not include this in SII value so it would reconcile.
	Please note that accrued interest is reported in the same cell as the corresponding assets in BS-C1.

	107.
	German Insurance Association (GDV)
	Assets – D1- cell A26
	The total SII amount is defined as including accrued interest for bonds and other interest bearing securities. This differs from the IFRS valuation where accrued interest would be included as part of prepayments/accrued income in other assets, rather than as part of the investment valuation. As Assets - D1 is then supposed to tie back to the SII balance sheet for investment values, this implies that the values in the BS-C1 cells A8 and A8A, should also include accrued interest. Clarification on this point would be beneficial.

How to proceed with mortgages reported on an aggregate basis? What is to be understood under “SII value of the line”?


	Please see answer to n. 911.
It’s the value of the corresponding aggregated mortgages, when the reporting is made on a aggregated basis.

	108.
	Lloyd’s
	Assets – D1- cell A26
	The total Solvency II amount is defined as including accrued interest. IFRS numbers are to be used as Solvency II numbers and Solvency II investment amounts exclude accrued interest as this is treated as receivable. Hence the amount in this cell will not agree to the balance sheet. We propose that this amount should exclude accrued interest as accrued interest is also captured on A30.
	Please see answer to n. 106.

	109.
	The Phoenix Group
	Assets – D1- cell A26
	A26 minus A30 would give the Balance Sheet value.  Why are we reporting the ‘dirty’ value?

The total SII amount is defined as including accrued interest for bonds and other interest bearing securities. This differs from the IFRS valuation where accrued interest would be included as part of prepayments/accrued income in other assets, rather than as part of the investment valuation. As D1 is then supposed to tie back to the SII balance sheet for investment values, this implies that the values in the BS-C1 for A8, A8A, should also include accrued interest. Clarification on this point would be beneficial.
	Please see answer to n. 106.

	110.
	German Insurance Association (GDV)
	Assets – D1- cell A28
	A maturity date will only apply to bonds and other assets with a defined maturity, we therefore query what should be considered as the maturity date for callable bonds and perpetual callable bonds i.e. the call date or the final maturity date? If there is no fixed maturity date should this cell be left blank?


	Please see answer to n. 912.

	111.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1- cell A28
	ECB requires for monetary and statistical purposes original maturity while for financial stability purposes remaining maturity. For derivation of original maturity external sources should be used as original maturity is not included in the list of assets. This problem can be overcome for items which have an ISIN code, but for deposits, loans, and securities without ISIN a cell containing ‘Issue date’ would be needed to derive maturities.
	Noted.

	112.
	German Insurance Association (GDV)
	Assets – D1- cell A3
	Since the risks related to these assets are not borne by the undertaking, we believe that this information may not be valuable for the supervisor.  

In the case that undertakings manage their portfolios as a whole, resulting in a particular securities holding being jointly owned by several portfolios/funds, this cell could be expressed as a fraction (percentage) of the holding for which the undertaking bears the investment risk.


	Please see answer to n. 913.

	113.
	State Street Corporation
	Assets – D1- cell A3
	It would be of considerable assistance if comprehensive guidance could be provided on the reporting of underlying assets in unit-linked and index-linked funds. The level of granularity required does not appear to be consistent between Template D1 and Template D4 field A8. D1 appears to require total granular look-through whilst D4  appears to allow  for a less  rigorous look-through.


	The purpose of the 2 reports is different. The report on Unit Linked and Index Linked funds refers to the assets held by the undertaking that are segregated from the rest of the undertaking’s portfolio, by contractual obligations. As for investment funds, the look-thorough in Assets-D4 aim’s at having a breakdown of the main category of assets that are part of the investment fund, held in any of the undertakings portfolio.

	114.
	The Phoenix Group
	Assets – D1- cell A3
	Since the risks related to these assets are not borne by the undertaking, we believe that this information may not be valuable for the supervisor.
	Please see answer to n. 913.

	115.
	German Insurance Association (GDV)
	Assets – D1- cell A30
	Please refer to Assets – D1 – A26 for comments on the total Solvency II amount.

How to proceed with mortgages reported on an aggregate basis?


	Please see answer to n. 107.

	116.
	Deloitte Touche Tohmatsu
	Assets – D1- cell A4
	We would be in favour of more guidance with regard to investments for which no standardized code is available. 
	Noted. EIOPA is considering a solution for this issue.

	117.
	German Insurance Association (GDV)
	Assets – D1- cell A4
	An issue has been raised with regards to the use of ISIN codes, in some counties assets held in the portfolio may not have an ISIN code. This could be as much as 20% of the portfolio with around 4% of assets in the portfolio having incomplete information linked to the ISIN code.  

Further guidance is necessary from EIOPA as to what codes undertakings should apply as an alternative.  Reporting without a clear and complete assets database will be burdensome for undertakings. If many difference methodologies are applied, the results will be heterogenous and not in line with the principles of Solvency II.


	Noted. EIOPA is considering a solution for this issue.

	119.
	German Insurance Association (GDV)
	Assets – D1- cell A6
	Do encumbered real estates fall within the definition given?


	Yes.

	120.
	Thomas Miller & Co Ltd
	Assets – D1- cell A6
	This appears to be a duplication of the details contained in D6 (assets held as collateral) and it is thought that it would be more pertinent to disclose the details only in D1 or only in D6.
	In assets D6 more detailed information on collateral is collected. In Assets D1 only basic information is required.

	121.
	German Insurance Association (GDV)
	Assets – D1- cell A7
	NSV/SSD cover a huge part of the capital assets. Isn’t it necessary to take the corresponding titles (category 8)?


	Note that the LOG file states that this cell is not to be reported only for mortgages and loans on individuals.

	123.
	Crédit Agricole Assurances
	Assets – D1- cell A8
	Will EIOPA define a standard code as written in the LOG “This could be substituted by a (standard) code for the issuer)”?
	EIOPA is considering the prescription of a standard code.

	124.
	German Insurance Association (GDV)
	Assets – D1- cell A8
	There may be cost implications if it is not possible to get the information on the ultimate parent, from one source, for all securities.

Further clarification required:


If a standard code is used, what form will the standard code take and who will be responsible for setting up and maintaining it?


Registered bonds (NSV/SSD) cover a huge part of the capital assets. Isn’t it necessary to take the corresponding titles (category 8)?


	EIOPA is considering the prescription of a standard code.

Please see answer to n. 121.

	125.
	HSBC Securities Services
	Assets – D1- cell A8
	Comments below for Assets – D1 – cell A8, also relate to

Assets – D1 – cell A10

Assets – D1Q – cell A8

Assets – D1Q – cell A10

Assets – D2O – cell A6

Assets – D2O – cell A7

Assets – D2T – cell A6

Assets – D2T – cell A7

Assets – D6 – cell A5

Assets – D6 – cell A7

Assets – D6 – cell A27

Assets – D6 – cell A28

The Solvency II requirement is to have “Issuer/Counterparty” and their respective “Ultimate Parent” and an “Issuer code” to identify them by (specified in QRTs as Issuer Name, Issuer Group (Code), Counterparty ID and Counterparty Group (Code)). 

•
Solvency II reporting represents the first occasion when Issuer data is included in industry-wide (cross-organisation, cross-jurisdiction) regulatory reporting.  Currently each firm manages the data on a micro/silo basis using one of four data vendors.  As a result there are differences and inconsistencies that have not been exposed previously

•
Issuer information must be consistent across all Solvency II reporting from all firms and all countries because otherwise any analysis of systemic risk, at an aggregate level, would not be accurate and the data differences could not be detected easily.  

•
The challenge is that the existing Issuer data vendor sources produce different results for issuer and ultimate parent data for the same securities.  This means that firms may generate different Solvency II reporting results for the same security unless the different data vendor sources converge fully to become 100% consistent before the January 2014 live date.  

•
The error rate, based on a sample of 22 held securities in two very large holding companies, ranged between 5% and 18% for Issuer data and between 9% and 41% for Ultimate Parent data.  We believe these differences could result in material differences to Solvency II reports and results.  

•
Initial analysis indicates that although the data vendors have quite different structures and sources, most of the data content consistency required for Issuer and Ultimate Parent data could be achieved through more rigorous and consistent data cleansing (by the data vendors) as opposed to structural changes.  

•
The LEI (Legal Entity Identifier) that is being delivered via Dodd Frank could serve to engender some convergence of issuer data between vendors over time however the definition of the hierarchy linkage between issuer and ultimate parent is unlikely to be in scope.

•
The link between Pillar 3 and Pillar 1 also needs to be considered given that stock selection (Pillar 1) is likely to be based on front office data sources which could be sourced from a different vendor.

Proposal:

•
A consistent quality standard for Issuer data needs to be stipulated for Solvency II in order to meet the data quality requirements of completeness, accuracy and appropriateness.  It will be necessary for all existing data vendors to provide data content that is identical and standardised in order to become Solvency II compliant.
	Noted. Please see answer to n. 123.

	126.
	Royal London Group
	Assets – D1- cell A8
	Comments below for Assets – D1 – cell A8, also relate to

Assets – D1 – cell A10

Assets – D1Q – cell A8

Assets – D1Q – cell A10

Assets – D2O – cell A6

Assets – D2O – cell A7

Assets – D6 – cell A5

Assets – D6 – cell A7

Assets – D6 – cell A27

Assets – D6 – cell A28

The Solvency II requirement is to have “Issuer/Counterparty” and their respective “Ultimate Parent” and an “Issuer code” to identify them by (specified in QRTs as Issuer Name, Issuer Group (Code), Counterparty ID and Counterparty Group (Code)). 

•
Solvency II reporting represents the first occasion when Issuer data is included in industry-wide (cross-organisation, cross-jurisdiction) regulatory reporting.  Currently each firm manages the data on a micro/silo basis using one of four data vendors.  As a result there are differences and inconsistencies that have not been exposed previously

•
Issuer information must be consistent across all Solvency II reporting from all firms and all countries because otherwise any analysis of systemic risk, at an aggregate level, would not be accurate and the data differences could not be detected easily.  

•
The challenge is that the existing Issuer data vendor sources produce different results for issuer and ultimate parent data for the same securities.  This means that firms may generate different Solvency II reporting results for the same security unless the different data vendor sources converge fully to become 100% consistent before the January 2014 live date.  

•
The error rate, based on a sample of 22 held securities in two very large holding companies, ranged between 5% and 18% for Issuer data and between 9% and 41% for Ultimate Parent data.  We believe these differences could result in material differences to Solvency II reports and results.  

•
Initial analysis indicates that although the data vendors have quite different structures and sources, most of the data content consistency required for Issuer and Ultimate Parent data could be achieved through more rigorous and consistent data cleansing (by the data vendors) as opposed to structural changes.  

•
The LEI (Legal Entity Identifier) that is being delivered via Dodd Frank could serve to engender some convergence of issuer data between vendors over time however the definition of the hierarchy linkage between issuer and ultimate parent is unlikely to be in scope.

•
The link between Pillar 3 and Pillar 1 also needs to be considered given that stock selection (Pillar 1) is likely to be based on front office data sources which could be sourced from a different vendor.

Proposal:

•
A consistent quality standard for Issuer data needs to be stipulated for Solvency II in order to meet the data quality requirements of completeness, accuracy and appropriateness.  It will be necessary for all existing data vendors to provide data content that is identical and standardised in order to become Solvency II compliant.
	Noted. Please see answer to n. 123.

	127.
	The Phoenix Group
	Assets – D1- cell A8
	There may be cost implications if it is not possible to get the information on the ultimate parent, from one source, for all securities.
	Please see answer to n. 123.

	129.
	Federation of Finnish Financial Services
	Assets – D1- cell A9
	NACE codes are not readily available from current data sources for example, Bloomberg.  An exercise will be required to map issuers to NACE codes.  There is a risk of differences between the ways in which different entities complete this mapping.  This could be avoided if supervisors centrally created a mapping of issuers to NACE codes rather than requesting this information via the QRTs.  

Other code systems are currently used across Europe, such as ICB and GICS, this makes the necessity for a mapping system even more essential.

There is a question as to whether a licence fee should be paid in order to use NACE codes, in such cases, undertakings would be required to pay for the use of multiple coding systems. 


	Noted. EIOPA is considering the prescription of a standard code.

	130.
	German Insurance Association (GDV)
	Assets – D1- cell A9
	NACE codes are not readily available from current data sources for example, Bloomberg.  An exercise will be required to map issuers to NACE codes.  There is a risk of differences between the ways in which different entities complete this mapping.  This could be avoided if supervisors centrally created a mapping of issuers to NACE codes rather than requesting this information via the QRTs.  

Other code systems are currently used across Europe, such as ICB and GICS, this makes the necessity for a mapping system even more essential.

There is a question as to whether a licence fee should be paid in order to use NACE codes, in such cases, undertakings would be required to pay for the use of multiple coding systems. 

If it is the intention to collect information on non-tradable securities then the information should be collected specifically for that purpose and not part of a general requirement for all of industry. 

Further clarification required:


Would it be possible to use other codes such as Bloomberg?  


It was  questioned how non-financial sectors would be dealt with as they may not necessarily have an “issuer sector code”.


Registered bonds (NSV/SSD) cover a huge part of the capital assets. Isn’t it necessary to take the corresponding titles (category 8)?


Is it possible to use KNE at this point?





	Noted. EIOPA is considering the prescription of a standard code.

Please see answer to n. 121.


	131.
	State Street Corporation
	Assets – D1- cell A9
	The Guidance on this field seems somewhat incomplete and it would be helpful if the ‘other sector identification code’ mentioned could be defined. NACE codes are not commonly available from data vendors and therefore there is likely to be a high degree of subjectivity surrounding the allocation of codes.


	Noted. EIOPA is considering the prescription of a standard code.

Please see answer to n. 121.

	132.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1- cell A9
	ECB requires for most asset components reported either as aggregates or as a detailed list of items a classification by  institutional sector according to the European System of Accounts (ESA classification) as listed below (a classification by activity/NACE is not required). Furthermore, it comprises a breakdown of invested amounts by geographic counterpart, financial instrument and maturity. The classifications are more detailed for euro area (EU) counterparts than for non euro area/EU counterparts. A possibility is to keep the complementary identification code (CIC) and the other items as defined by EIOPA and provide conversion tables and rules for bridging between EIOPA classifications and ECB DG-S classification following international statistical standards (e.g. revised ESA).

Institutional sector breakdown required for ESCB statistics (euro area counterparts):

(i) The central bank (ESA 2010: S.121) 

(ii) Deposit-taking corporations except the central bank (ESA 2010: S.122)

(iii) Money market funds (MMFs) (ESA 2010: S.123)

(iv) Non-MMFs investment funds (ESA 2010: S.124)

(v) Other financial corporations except insurance corporations and pension funds (ESA 2010: S.125+S.126+S.127)

   (v.1) of which financial vehicle corporations engaged in securitisation transactions 

(vi) Insurance Corporations (ESA 2010: S.128)

(vii) Pension funds (ESA 2010: S.129)

(viii) General government (ESA 2010: S.13)

(viv) Non-financial corporations (ESA 2010: S.11)

(x) Households and non-profit institutions serving households (NPISHs) (ESA 2010: S.14+S.15)

Institutional sector breakdown required for ESCB statistics (non euro area counterparts):

(i) General government (ESA 2010: S.13)

(ii) Banks (ESA 2010: S.121 + S.122)

(iii) Non-bank financials (ESA 2010: S.12 excluding S.121 and S.122)

 of which Insurance corporations (ESA 2010: S.128)

(v) Non-financial corporations (ESA 2010: S.11)

(vi) Households and non-profit institutions serving households (NPISHs) (ESA 2010: S.14+S.15)


	Noted.

	133.
	Thomas Miller & Co Ltd
	Assets – D1- cell A9
	NACE codes are something which asset managers currently do not record with investments, and the costs  and time associated with obtaining the information could be considerable
	Noted. EIOPA is considering the prescription of a standard code.

	135.
	Czech Insurers Association
	Assets – D1- Costs
	Building of needed data storage systems will cause additional costs due to use of external services or due to need of capacity increase.
	Noted. The information required for reporting purposed is also needed for proper investment management under Solvency II.

	136.
	Deloitte Touche Tohmatsu
	Assets – D1- Costs
	Initial costs to develop and implement the systems to acquire and report the required information may be quite substantial for smaller firms and may not be proportional to their risk profile and size. 

The detailed  list of investments requires extraction of data from several different source systems and will also require continuous maintenance and reconciliation of these data streams. Therefore cost may be significant and recurrent. Furthermore in case investment data has to be provided by third party investment managers these additional services will likely lead to a higher fees.

    
	Please see answer to n. 135.

	138.
	German Insurance Association (GDV)
	Assets – D1- Costs
	For a medium sized undertakings, the yearly cost to report information on Assets provided by an external source (for example Bloomberg) could be between 150 K€ - 250 K€. This cost would hugely increase if information on unit linked assets would also be reported. Also, the data collected from Bloomberg or rating agencies are for internal use only and the subsequent publication of such data would have a prohibitive cost.


	Please see answer to n. 918.

	139.
	Investment Management Association (IMA)
	Assets – D1- Costs
	It is still a little early to give definitive costings for providing the data.  However as more and more insurance firms request asset data for QRT completion (and to test their own P1 models), this cost will become clearer and easier to calculate.

It is also important to note that many asset managers use third parties to administer their clients’ assets and therefore these companies will also incur costs.  We understand this and related issues have been submitted separately by the Third Party Administrators (TPA) Group

Also, there will be a cost for insurers from data vendors as they will need to become listed for market data.  

Possible resolution: Data vendors currently issue a licence to receive market data.  However perhaps the data vendors could issue a ‘regulatory package’ which would cover firms that do not require the full investment manager package, or any specialist data from the data vendors. 
	Noted.

	140.
	RSA Insurance Group plc
	Assets – D1- Costs
	This form is heavily reliant on third-parties for the provision of the required data. For this reason, it appears that the costs to be incurred by those undertakings unlikely to benefit from the proposed proportionality provisions have not been properly considered. Unless invested in assets carrying greater risk, portfolios should be subject to a lower-than-proposed level of scrutiny – this is all the more reasonable given that insurance undertakings are not likely to have a lot of churn in their investment portfolios as their investments are not used for trading. 

Further, there are certain data items requested that do not increase risk management, such as mandating the use of CIC codes (not universally used); reporting external ratings (some undertakings need to purchase licences to report such information); or reporting the ultimate parent of an issuer (inconsistencies within the whole industry). We believe such items only serve to amplify the burden for undertakings and should be removed entirely.
	Noted. The information required for reporting purposed is also needed for proper investment management under Solvency II.

	141.
	State Street Corporation
	Assets – D1- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted.

	142.
	UNESPA – Association of Spanish Insurers
	Assets – D1- Costs
	For reinsurers, the launch cost is expected to be high.


	Noted.

	144.
	Association of British Insurers (ABI)
	Assets – D1- Disclosure
	We would like confirmation if firms were to utilise the BS-C1 exemption if this schedule would be compulsory?

We support the proposal that this template is not publicly disclosed.
	Please see answer to n. 11

	146.
	German Insurance Association (GDV)
	Assets – D1- Disclosure
	We support EIOPA’s decision not to disclose any of the Assets templates.  The disclosure of investment funds in BS-C1 is sufficient.


	Noted

	147.
	Investment Management Association (IMA)
	Assets – D1- Disclosure
	In certain instances (and particularly Pillar 1) the data being transferred from asset managers to insurance companies is of a sensitive nature when broken down into its component parts (such as full security holdings).  

For Pillar 3 reporting (D4) it could prove operationally challenging for some insurance companies to aggregate data from this level into the D4 format across all funds held. There is also the challenge of collecting fund of funds look through data. A solution would be for asset managers and insurance companies to exchange data that is already at the D4 level.

Proposed resolution: Two level approach: 

If security level data is required from an asset manager for Pillar 1, NDAs could be signed by the insurance company – assuming data is not already in the public domain.  

In scenarios where data is requested by a company that is a competitor of an asset manager (such as another asset manager in a fund of funds scenario, or a life company) then data could be supplied at the aggregated CIC, country, currency level required for D4. Therefore the asset manager aggregates the D4 data rather than the insurance company.  
	Noted. Assets D1 is not for public disclosure.

It is expected that detailed data on the portfolios of investment funds are only to be collected by the undertakings, at least to the extent needed for undertakings to calculate capital requirements.  However Assets D4 only requires the look through approach regarding the asset category, geographical exposure and currency exposure (not a complete look-through). 


	148.
	Royal London Group
	Assets – D1- Disclosure
	We support the proposal that this template is not publicly disclosed.
	Noted.

	151.
	Investment Management Association (IMA)
	Assets – D1- Frequency
	We would also like some clarity on how quickly the asset data would be required, as some of the more unusual assets cannot always be valued the following day.  Also it should be noted that asset data given too quickly to insurance companies may not be audited and therefore there may be further amendments to the data.
	Noted. The timetable of the data to be provided from assets managers to undertakings must be defined between the parties, constrained to the supervisory reporting due dates.

	152.
	RSA Insurance Group plc
	Assets – D1- Frequency
	See “Costs” above – lower risk portfolios should only need to report annually.
	Noted.

	153.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1- Frequency
	Please refer to BS-C1 – Frequency. The ECB assumes that the eligibility criteria for reporting quarterly investment data referred to in template D1Q is the criteria mentioned in the note “Impact assessment on the Reporting package for Solvency II” (para 4.1.4). 

Quarterly reports based on a representative (though not necessarily complete) coverage of the euro area insurance sector is an essential precondition for using Solvency II quantitative data for ECB statistics. In this context, existing ECB statistics (e.g. on credit institutions) contain measures that limit and reduce the reporting burden (especially of small institutions), whereby the data for a particular country must reach a coverage of at least 85% (of total assets) at national level and the institutions exempted from the full reporting in a specific country do not exceed 1% (of total assets) at euro area level. The exempted institutions do however report simplified information, often at annual frequency only. In practice, these provisions allow to grant reporting simplifications and exemptions to a significant number of small and medium-sized institutions. Similar arrangements are envisaged by the ECB also for the development of new statistics for the insurance sector. Furthermore, the specific rules currently envisaged for ESCB security-by-security statistics are: for countries with holdings of resident institutions of below or equal EUR 40 bn a minimum of 60% of resident holdings of securities having an ISIN should be reported on a s-b-s basis, and 95% of resident holdings of securities having an ISIN for countries exceeding holdings of 40 bn. See also ECB comments on the consultation on the Impact assessment.   
	Noted.
Please see answers to EBC comments on Impact Assessment.

	154.
	The Phoenix Group
	Assets – D1- Frequency
	EIOPA  indicated that this template should be compiled on a quarterly basis.  We would suggest that transitional measures be applied for this template and the extent of quarterly reporting be relaxed during 2014.  Collecting the necessary data for completion of this template will be difficult within the 8/5 week timescales as required in the Level 2 measures, particularly upon first time reporting. For some securities (investment funds, participations), the information requested can only be provided or updated once a year.
	Noted. Transitional measures, if any, are to be prescribed under Level 2.

	155.
	AMICE
	Assets – D1- General
	The information requested in this template will demand a huge development work. These concerns were highlighted in our comments to the previous consultation. Apart from the information in the identification section, new data sets will have to be formed. The fundamental registrations have to be formed for both the Categorisation Section and the Risk Section. 

The requested information will be very costly when the data is required from external service providers Another way of limiting the reporting burden for undertakings would be to make better use of existing information: it would be highly beneficial if EIOPA and/or supervisors could provide some information from a central source. This would require that for the most popular securities in the European market the following “market information” is provided:


Security Title



Issuer Name



Issuer Sector



Issuer Group (Code)



Issuer Country


Currency (ISO code)



CIC


External rating



Rating agency



Duration

Furthermore, it will be a huge burden to report the Solvency II measurements by ID code. Insurers already make other rather detailed reporting of the assets to supervisors on a regular basis. It is important to decide at a national level which of the present reporting requirements will continue and which will not.
	Noted. The information required in this template should be present in the undertaking for proper asset management. Present reporting will be replaced by SII reporting, only national specificities will remain.

	156.
	Association of British Insurers (ABI)
	Assets – D1- General
	Assets backing unit-linked contracts (and all similar contracts) should be removed from all assets templates as the assets are closely matched to liabilities and insurers bear no financial risk on such contracts. Any analysis of the assets and the revenues from such contracts are of no benefit as such contracts have no bearing on the results of the insurance company. Also UL funds are included in the D1.  There will be a yes/no flag to filter these but the total UL will not reconcile back to BS-C1 because BS-C1 will include UL non-investment assets as well as UL accrued interest on deposits and bonds. Propose to exclude non investment assets from BS-C1 cell A12 so the two QRT’s can reconcile.

Per the D1 summary, D1 shows a detailed list of investments so why is property, plant & equipments held for own use in here? These are not an investment and should be eliminated from this QRT.

We believe that reporting Assets to this level of detail is excessive and not required to assess the solvency situation of an undertaking.

We suggest that a more risk based approach to asset reporting would be much more appropriate and in line with the objectives of Solvency II.  For example, details of mortgage backed securities, exposures to investments in the weaker European economies etc.  This would allow regulators to focus on the identified risk areas without the need for firms to generate, or regulators to process, the significant amount of data that these requirements introduce.

On the investment fund look through - it may prove very difficult to obtain the info from external managers.  We are unsure as to how the look-through is going to reconcile to AS-D1. For example AS-D1 will have a 1 line valuation of the investment fund (unit price x volume) and this would include other fund balance sheet items (current assets / liabilities), but an asset class breakdown in AS-D4 would give the asset valuations on a gross basis i.e. exclude the other items. Should the valuation on AS-D1 simply be apportioned across the asset classes in AS-D4?

We ask for recognition of the challenges of collecting the asset information, especially for countries outside of the EEA.  We suggest permitting discussions with regulators on materiality and proportionality of the information. It may be we need a longer window to complete all attributes for all assets or if we can demonstrate there is no value for particular items that we are exempted from a requirement for immaterial asset classes. Completing 100 per cent of the templates for every single asset a group owns is a massive task and we would question if it is strictly necessary.

Level of transactional data: the templates contain a mixture of position and transaction data. It is difficult to bring these two items together at an individual asset level as transactions have historically been accumulated for financial reporting purposes. EIOPA should challenge itself as to what information it needs on transaction data (i.e. data other than that relating to an asset and its valuation at the reporting period end) and whether we could summarise items at a legal entity or portfolio level to make better use of existing financial reporting.

In the note for assets classified under CIC 72, Transferable deposits, EIOPA says only one line per pair (bank, deposit) is to be reported. What does this mean? Particularly if they have multiple currency deposits.

Why is property, plant and equipment held for own use included. These are not investments but are held for operational use in the business. This are not all recorded within the investment systems and so will have to be manually added to the template.
	Please see answer to n. 157
The LOG was corrected, the intention is to collect by pair (bank, currency)



	157.
	CFO Forum & CRO Forum
	Assets – D1- General
	For all D series templates, assets backing unit-linked contracts (and all similar contracts) should be removed from all assets templates as the assets are closely matched to liabilities and insurers bear no financial risk on such contracts. 

Any analysis of the assets and the revenues from such contracts are of no benefit as such contracts have no bearing on the results of the insurance company.

No requirements for transactions terminated during the period should be included in such templates (e.g. derivatives): see below. 

The “look through” disclosures as required in Template D4 are particularly costly and burdensome to complete.  We suggest materiality and proportionality should be set at a high threshold that is greater than or equal to the  level of  granularity reported internally for management purposes. For example the threshold could be set with reference to the SCR, and/or with reference to the ability to model the underlying risk with material accuracy.

We also consider the split of Investment Funds on the face of the Solvency II Balance Sheet (BS C1) to be unnecessarily detailed and burdensome as it does not mirror the way we analyse our investment funds.

Clarity is required on ‘investments’ to be included in this template

Per the D1 summary, D1 shows a detailed list of investments so why is property, plant & equipment held for own use in here? These are not an investment and should be eliminated from this QRT.

Clarity on non-supervised entities, non EEA insurance entities and holding entities

Scope of the group templates: there is a new requirement as to the group scope of the templates - it suggests that it includes non-supervised entities and non EEA insurance entities. 

It is also our understanding, based on the latest consultation, that group asset templates only need to be submitted for assets not already captured by a solo return. We would support a more simplified reporting for non EEA entities.

We do not support the disclosure of transactional data.  If transactional data is needed, then it should only be required at a much less granular level.

Level of transactional data: the templates contain a mixture of position and transaction data. It is difficult to bring these two items together at an individual asset level as transactions have historically been accumulated for financial reporting purposes. No information on terminated transactions should be required.


	Excluding unit linked assets undermines a comprehensive view of the undertaking risk profile, in particular contagious risk. The security-by-security reporting will also concern unit-linked products, since we consider that these also present specific risks (for instance, undertakings selling bonds issued by entities of their own group, leading to conflicts of interests; or undertakings exposed to reputational risk if they have a major problem on one of their unit-linked; etc.).

The look through principle is prescribed in the Solvency II Directive. The level of granularity comprises only main asset categories, main geographical zones and currency (local or foreign). There is a threshold for reporting this template quarterly based on the ratio of investment funds to total investments.

The split of Investment funds on BS-C1 was revised.
Solvency II applies a total balance sheet approach and so all elements in the asset (and liability side) are relevant for assessing the solvency position of the undertaking.

The consolidated position of the group assets should be reported by the group in Assets D1, for all the consolidation methods. 
Disagree. The reporting for non EEA entities should not be simplified.
The purpose of collecting closed derivatives contracts is to understand the risk mitigation / exposure through derivate during the reporting period, which could not be totally captured at the reporting date

	158.
	Czech Insurers Association
	Assets – D1- General
	These templates are highly complex, it will be very difficult to complete them. Especially in cases when data must be collected from various data systems. It will be probably required to develop special data storage systems to consolidate information from several databases. 
	Please see answer to n. 921.

	159.
	Danish Insurance Association
	Assets – D1- General
	If an undertaking uses ratings gathered by the undertaking itself – i.e. does not buy a package from a rating agency – the undertaking will breach property rights by reporting the ratings to the supervisor. Hence the reporting of ratings leads to vastly increased costs unless EIOPA introduces proportional and pragmatic solutions.  It should be noted that ratings do not always properly portrait risk, e.g. subprime loans before the financial crisis.

It is very costly to provide ratings on every asset. And we strongly believe it would not create much value added for supervisors. We have noted that there is work in progress in the EU to reduce overreliance on external ratings. We agree with this agenda, and alternatives to ratings would mitigate the problems with this template. 

The current Danish practice for reporting investment assets (shown below) combined with industrial classification codes could describe the risk of an investment portfolio precisely and unambiguously in a simple manner. If each of these asset classes is provided with a rating or a risk assessment provided by EIOPA it will be much easier for undertakings to achieve a homogenous risk classification. With this method risk assessment of assets will be easily and more cheaply available to undertakings – and furthermore undertakings will not have to rely on expensive rating agencies.

Alternatively EIOPA could establish a database of high risk securities, which need a restrictive risk assessment. (i.e. a “black list”). Finally EIOPA could gather these ratings from a central source and elide the ratings from the templates, this would of course increase EIOPA’s costs but the increase would be more than offset by the decrease in costs for undertakings.

It is unclear whether 100 % owned subsidiaries which are not insurance entities should be consolidated in the solo reporting templates or not. This also applies to less than 100 % owned subsidiaries which meet normal consolidation criteria for accounting purposes (more than 50 percent voting rights etc.).

 

If consolidation is not required, the consequence will be that the shares in the subsidiary will be reported on template Assets-D1 in one record per subsidiary with CIC XL3# or XT3# and cell A16 <>“N” leading to reporting on template BS-C1, cell A6, “Participations”.  There will be no information in any templates of which assets and liabilities that are held by the subsidiaries.  The Group reporting will not contain any further information re these assets and liabilities, since the non-insurance subsidiaries are not required to be consolidated. The value of participations may exceed the value of the entire own funds.

 

If consolidation is required, the assets and liabilities in the subsidiaries will be reported the same way as assets and liabilities held directly by the parent company (the solo reporting entity) with all requested details. Hence the shares in the subsidiary will not be reported as a participation (it is eliminated at solo reporting level).

 

Hence EIOPA should give clear guidelines re consolidation principles.

 

The above is not relevant to subsidiaries which are insurance companies as these entities (and its assets and liabilities) will be reported as separate solo reporting entities which will be included in a group report.

Investment classification currently in force in Denmark:

1)
Bonds or instruments of debt issued or guaranteed by central governments or regional authorities within Zone A, 

2)
Listed bonds issued by international organisations with a membership of no less than one Member State of the European Union. 

3)
Mortgage-credit bonds and other bonds issued in a country within the European Union or in a country with which the Community has entered into an agreement for the financial area, and which offer equivalent collateral. 

4)
Amounts receivable from credit institutions and insurance companies under public supervision in countries within Zone A, although not amounts receivable that are subordinated other creditors, as well as other amounts receivable that are guaranteed by credit institutions or insurance companies under public supervision in countries within Zone A 

5)
Land, residential property, offices and commercial property, as well as other property, the value of which is independent of any specific commercial use. 

6)
Loans secured by registered, mortgaged property covered by no. 5 for an amount of up to 80 per cent of the most recent property valuation for residential property and up to 60 per cent for other property. 

7)
Loans secured on own life-assurance policies within the repurchase value of these policies. 

8)
Units in investment undertakings subject to Community law and units in placement associations, money-market associations and funds of funds as well as restricted associations or divisions hereof, which in their articles of association have provisions on risk-spreading corresponding to those applicable for investment associations, placement associations, money-market associations or funds of funds, cf. the Investment Associations and Special-Purpose Associations as well as other Collective Investment Schemes etc. Act. 

9)
Other bonds and loans listed on a stock exchange in countries within Zone A. 

10)
Equity investments listed on a stock exchange in countries within Zone A. 

11)
Property not covered by no. 5, as well as loans secured by registered, mortgaged property not covered by no. 6. 

12)
Equity investments and other securities listed on a stock exchange in countries outside Zone A. 

13)
Unlisted equity investments, including equity investments traded on an authorised market place, cf. section 40(1) of the Securities Trading, etc. Act, or another regulated market that is publicly recognised, open regularly, and open to the public, as well as other loans and securities not covered by nos. 1-12. 

14)
Reinsurance contracts and amounts receivable from reinsurance companies under public supervision in countries within Zone A or reinsurance companies under public supervision, which have achieved a rating by a recognised rating undertaking corresponding to no less than investment grade.


	The requirement of reporting rating in assets templates was kept.
No consolidated reporting should be made on solo level, only at group level.

The consolidated position of the group assets should be reported by the group in Assets D1, for all the consolidation methods. The interpretation is right and further guidance will be provided in Level 2. See also answer to n. 723
Noted.



	160.
	Deloitte Touche Tohmatsu
	Assets – D1- General
	The high level of detail required on investments may be burdensome and costly to medium sized and small undertakings. Regarding proportionality, we note that this is only envisaged  to apply for the frequency with which the detailed asset templates are prepared. Decisions with regard to additional proportionality in terms of content is left to local supervisors via the proposed application of the exemption. This may lead to an unlevel playing field.  EIOPA should issue guidelines on proportionality or exempt small and medium sized undertakings from reporting the detailed list altogether. We would suggest considering additional proportionality measures aimed at the content of the reporting requirements such as a materiality thresholds and further use of simplified templates.  


Additionally, there are many cells which will not be applicable depending on the type of investment.  Will these be automatically shown as not applicable when a certain CIC category is selected?  We consider this straightforward step would greatly aid the clarity of the templates.


	Noted. EIOPA considers that the proposed exemptions already address the issue of proportionality for reporting Assets D1Q.
This is dependent o the reporting technology. EIOPA is envisaging reporting using XBRL, which will not comply with the suggestion made.

	162.
	Federation of Finnish Financial Services
	Assets – D1- General
	A mapping exercise will be required in order to match data types to the codes in the CIC table.  The definitions of data elements may vary across the EU so it will be necessary to ensure that matching to CIC codes is carried out in a consistent way.

Could it be enough to report  the ISIN-code only because it  already includs lots  of information like issuer sector, issuer group code etc. .  

Proportionality and materiality should be taken into account in reporting these issues.

Do we need to report unit-linked products here at so detailed level? ? It might  be better to have an own template for unit linked assets with less information.     


	Please see answer to n. 901
This is information that undertakings should have. It should be required from undertakings especially regarding assets for which no ISIN or other standard identifier exists.
Noted.

Please see answer to n. 913



	163.
	German Insurance Association (GDV)
	Assets – D1- General
	These templates are incredibly complex and will be difficult to complete, particularly in cases when data must be collected from external service providers.  Service providers themselves may rely on other sources which creates multiple parties in the ‘data chain’.  At solo level, it will be required to develop data storage systems to consolidate information from numerous databases.  In cases when data is required from external service providers, it can be assumed that the undertaking will be responsible for the cost.

It may prove very difficult to obtain information from external service providers, for example fund managers, to perform the investment funds look through.  With regards to this template specifically, we are unsure as to how the look-through will reconcile with this template. For example Assets-D1 shows a single line valuation of the investment fund (unit price x volume), this would include other fund balance sheet items (current assets / liabilities). In Assets – D4, a breakdown per asset class if required which would show the asset valuations on a gross basis i.e. exclude the other items. We query if the valuation in Assets - D1 should simply be apportioned across the asset classes in AS-D4?

Providing anything beyond pure positional data will add extra burden to the companies without any visible benefit. For instance, information like duration, interest, dividends, etc. on instrument level should be dropped from the requirements.

This comment also applies to the field “general” of templates Assets-D1Q, Assets-D1S, Assets-D2O, Assets-D2T and Assets-D6.

A mapping exercise will be required in order to match data types to the codes in the CIC table.  The definitions of data elements may vary across the EU so it will be necessary to ensure that matching to CIC codes is carried out in a consistent way. It could be the case that different countries apply the definitions in differing ways.  For example, it is unclear to us what “structured notes” refers to.

Thus, a consistent Complementary Identification Code (CIC) is essential to ensure greater harmonisation and transparency, and reduce risk. 

For general comments on the LOG examples which make reference to balance sheet items, please refer to BS – C1.

Further clarification required: 


Where to disclose bonds issued by Banks?


The General Comments contain the following statement: „Each asset must be reported once in relation to each portfolio and / or each ring-fenced or other internal fund. So consequently a given security that is part of the investments of life and non-life business and / or several funds (e.g. several U-L) will result in 1 line for life, 1 life for non-life and as many lines as the funds where the security is present.” Does that mean that multiple attributions are possible? Or is it necessary that in  a case, where an asset covers several portfolios, to split the total value between the different portfolios.


Special funds (SPF): Do special funds “Related undertakings” (“Tochterunternehmen”) according to Article 13 section 16 of Directive 2009/138/EC have to be consolidated?

Remark: We suppose not to consolidate SPF, because they do not represent related undertakings (according to Article 13 section 16 of Directive 2009/138/EC in connection with Directive 83/349/EWG). According to Level 2 Art. 323 bis SCG3 the latter only have to be consolidated.


Investment funds - QRT BS-C1 (EBS), D1 and D4

Do investment funds in which the undertakings holds more than 20% (thus including special funds), constitute a “participation”, because they meet the definition of an undertaking? Or do they have to be recognized as investment funds representing internal funds (Sondervermögen) independent of the percentage interest held by the undertaking? If the latter holds the consequence is that all investment funds in QRT BS-C1 und Assets-D1 are to be reported under the item “investment funds” (and not under “participations”). Moreover, a look through needs to be carried out for all funds (including those in which the undertaking holds more than 20%) in QRT Assets-D4.

Remark: Currently we tend to assume that investment funds (including special funds) as internal funds (Sondervermögen) do not meet the definition of an undertaking, i.e. they should be disclosed as “investment funds” and a look through should not be carried out in QRT Assets-D4.


How to deal with policy loans?


How to fill identification fields for aggregated categories (e.g. mortgages)?


Is it necessary to distinguish between restriced and unrestricted assets according to German insurance supervisory law (VAG)?


	Please see answer to n. 921.
This is information that undertakings should have. It should be required from undertakings especially regarding assets for which no ISIN or other standard identifier exists.

Please see answer to n. 921.

Bonds issued by banks can be classified under CIC category 2 “Corporate bonds”.  The 4th position will depend on the type of bond (Common bonds, Convertible bonds, etc.)

Please see answer to n. 164.
Please see answer to n. 159
Please see answer to n. 159

All investment funds should be reported under a look through approach in Assets D4.

Please note that the LOG file specifies the fields applied to these asset categories. Further clarification will be provided.

Question not clear. If referring to assets that are not freely disposable by the undertaking for covering general capital requirements, those assets should be reported as belonging to a certain fund, with the cell A2 filled in with a fund number (determined by the undertaking) 

	164.
	Groupe Consultatif
	Assets – D1- General
	The asset reporting requirements are noncritical. Most data is available in existing data bases and can be reported using a regular process. For some requirements more explanatory notes are required.

We do not agree with the need for a security-by-security listing for UL funds as the investment risk is not retained by the undertaking.  Asset categories, in line with that required for form D4, should provide adequate information.  In relation to the requirements as given, it would be helpful to clarify the requirement for unit-linked funds in the D1 template.  The comments in the LOG document state that “....a given security that is part of the investments of life and non-life business and / or several funds (e.g. several U-L) will result in 1 line for life, 1 life for non-life and as many lines as the funds where the security is present.”  This would suggest that a security-by-security listing is required in template D1 for each UL fund.  However the LOG document states that “Investment funds are included here however a detailed look-through approach is assessed in Assets – D4”, which seems to suggest that the detail is left until template D4.  Form D4 is described as “...a look-through perspective on CIS / UCITS”.  It would therefore be helpful to clarify what goes into template D1 for unit-linked funds and if any distinction is intended between ‘U-L’, ‘CIS/UCITS’ and ‘Investment funds’.


	For the rational for security-by-security reporting please see comment n. 157.

Unit linked funds are the portfolios managed by the undertaking and so aren’t CIS/UCITS or investment funds. The later are portfolios managed by portfolio management entities and in the Assets D1 template should be reported in a similar way as is required for any other security.

	166.
	ILAG
	Assets – D1- General
	
	-

	167.
	Institut des Actuaires
	Assets – D1- General
	The look through approach should only be required for assets representing a potential risk for the company (because of volume or of product complexity). Look through approach should therefore not be required for unit linked.

The Assets template is necessary of one considers that it could lead to assess market risk of companies. If so, there should be no proportiality issue : small and big players shall be both required or not required the template, as the market risk doesn’t depend on the size of the company.
	Noted. Please see answer to n. 913.

	168.
	Investment Management Association (IMA)
	Assets – D1- General
	We are writing on behalf of the Investment Management Association (IMA), which represents the asset management industry operating in the UK.  Our Members include independent fund managers, the investment arms of retail banks, life insurers and investment banks, and the managers of occupational pension schemes.  They are responsible for the management of £3.9 trillion of assets, which are invested on behalf of clients globally.  These include authorised investment funds, institutional funds (e.g. pensions and life funds), private client accounts and a wide range of pooled investment vehicles.  

Whilst our members support the need for prudential regulation of financial firms, they are disappointed that models required by the insurance sector to prove their solvency under this Directive have been designed without any referral to asset managers who will ultimately be providing large amounts of the data.
	Noted.

	169.
	KPMG
	Assets – D1- General
	Onerous requirement

This template requires an onerous amount of information on a stock by stock level. In some cases investment funds will be presented on the balance sheet on a line by line basis which would mean a stock by stock breakdown of assets held in investment funds will be required.  This reporting will likely be costly and in our view provides little additional understanding of the solvency position.

Other investments

The table given in the ‘General Comment’ within the LOG file does not capture ‘other investments’. It would be helpful to provide clarification whether any investments reported under ‘other investments’ category need to be reported with this template.
	Noted.
Please see answer to n. 51.

	170.
	Lloyd’s
	Assets – D1- General
	Investment funds

This comment also relates to D4

To be able to reconcile the funds disclosed in D1 to look-through information on D4, there should be a column in both templates that requires unique investment funds ID code. Our assumption is that the on D1 and D4, the ID code would be the investment fund ID code.

Cash and cash equivalents

It has been indicated on the table in the LOGs reconciling amounts in D4 to those in BS-C1 , that cash and cash equivalents refers to  CIC 71 &72 (cash and transferable deposits). Solvency II uses IFRS as a proxy and as per IAS 7, Statement of cash flows, cash equivalents are described as “short term, highly liquid investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value i.e. with maturity of 3 months or less from the date of acquisition”. Following this definition, the composition of cash and cash equivalents could extend beyond that indicated on the LOGs, for example, some money market funds could meet this definition. If that is the case, should cash and cash equivalents refer to CIC 71,72 and 79 or should description of CIC 72 be expanded to incorporate short term investments meeting requirements under IAS 7?
	The assumption is correct.

Only those classified with CIC 71, 72 and 79 should be considered.

	171.
	NFU Mutual
	Assets – D1- General
	This template contains a large volume of information that might be considered ‘standing’ or ‘static’ data. Such fields will include currency, Industry Codes, CIC codes etc that should be consistent across the submissions of all respondents. Are there provisions in place for this information to be available centrally.

If a business does not segregate its investments according to free assets/technical provisions on its General Insurance business, we would like confirmation that no ‘artificial’ split is required in this document.
	EIOPA is considering a solution for standard codes.
Please note that the LOG file already states that the split is not mandatory, only if used by the undertaking.



	173.
	Royal London Group
	Assets – D1- General
	Why is property, plant and equipment held for own use included. These are not investments but are held for opertional use in the business. This are not all recorded within the investment systems and so will have to be manually added to the template.
	Please see answer to n. 157.

	174.
	RSA Insurance Group plc
	Assets – D1- General
	Having internal data for internal consumption is one thing; having to present such data to external parties is quite another, in view of:


the additional data items demanded that we do not need (e.g. CIC code, issuer country, issuer group code); and


the significant costs for the insurer in compiling this quarterly list in the format and to the timescales required by the supervisor.

These, along with the accumulated burden of producing other reports, means the use of proportionality and the level of detail here must be reconsidered.

During our recent dry-run exercise, the Assets section was one of the key areas of concern for all our entities: the level of data requested was simply much more than our operations will ever need to manage their risks appropriately (see “Costs” below for specific examples). There needs to be more regard for the principle of proportionality.

See “Costs” below for more details.
	Please see answer to n. 140.

	175.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1- General
	The ECB is currently preparing the legal and technical measures for implementing a new statistics on securities holdings, which will be compiled from granular security-by-security (s-b-s) information. The data planned to be reported under Solvency II on a security-by-security basis for the securities portfolio of insurance corporations is planned to be used for the new statistics and is thus essential in several respects.

The new regular quarterly securities holdings statistics currently being developed will cover the holdings of securities by all financial and non-financial sectors and will underpin macro-economic and macro prudential analyses of the ECB/ESCB and ESRB. This will enable to monitor and better interpret changes of the securities portfolio, the interlinkages with other financial intermediaries, and will also contribute to the assessment of risks (e.g. by counterpart sector and issuer country). In this context, especially for financial stability analysis there is a need for data on individual securities holdings both on a solo (non-consolidated) basis and for the large insurance groups (including their affiliates abroad) on a consolidated basis. Security-by-security information was also strongly supported for the purpose of monetary policy operations given its relevance for monetary policy implementation.

The regular and timely reporting of this information will also be essential in order to derive some of the regular requirements for balance sheet information (presented above) such as detailed information on the maturities, geographical location and sector of the issuers of securities held by ICs. The security-by-security information could also serve to derive estimates for transactions for the securities portfolio of ICs. In addition to the regular compilation of statistics, for monetary analysis also the need for having access, on an ad-hoc basis, to detailed information on the asset side of Ics was raised, in particular concerning country, sector and counterpart breakdowns of securities that are not identifiable in the regular statistical aggregates. 

The above considerations also underline that the collection of item-by-item information from reporting agents helps actually reducing the reporting burden for insurance corporations in the longer-term. When automated reporting systems have been implemented, the information provided by the reporting agents on an item-by-item basis (e.g. ISIN, amounts), combined with a reference securities database, allows users to analyse the available information in a multi-dimensional way to support the performance of central banks or supervisory functions. Such reporting is stable over time as, when new information requirements emerge, there is often no need to request additional information from the reporting agents.
	Noted.

	176.
	The International Group of P&I Clubs
	Assets – D1- General
	Our general comment on this form is that a huge amount of information  is required that goes beyond that is used for internal management information.  This is particularly the case where a firm uses tracker funds, where the selection of stock within the portfolio is predetermined.  There may be difficulties with fund managers being able to prepare all the required information in time for the reporting deadlines and there may also be cost implications  if fund managers are required to provide reports with a greater level of detail than that required by management.

There is surely a question as to whether a supervisor will in fact use the bulk  of this information requested in order to regulate a firm effectively.


	Noted.

	177.
	The Phoenix Group
	Assets – D1- General
	Can clarification be provided as to the application of this QRT to Groups.  Are entity assets not required to be reported at Group level ?

For unit-linked Assets - we propose that these are provided on a summary or Group basis as the Insurer’s solvency is not dependant on the performance of that asset.

How do QRTs D1, D5 and D6 reconcile ?  D5 and D6 include off-balance sheet items.

Does this mean that collateral should not be recognised on the Balance Sheet ?  If so this is a potential change and different to treatment under IFRS.

These templates are incredibly complex and will be difficult to complete, particularly in cases when data must be collected from external service providers.  Service providers themselves may rely on other sources which creates multiple parties in the ‘data chain’.  At solo level, it will be required to develop data storage systems to consolidate information from numerous databases.  In cases when data is required from external service providers, it can be assumed that the undertaking will be responsible for the cost.

We query whether it is required to report loans on policies and cash accounts.  Many cash accounts may exist at Group level and therefore it would be difficult to report single entries.

Not all definitions are clear.  Please provide definitions for ‘Acquisition cost’, ‘structured notes’, own shares’ and ‚RMBS’
On the investment fund look through - it may prove very difficult to obtain the info from external managers.  We are unsure as to how the look-through is going to reconcile to AS-D1. For example AS-D1 will have a 1 line valuation of the investment fund (unit price x volume) and this would include other fund balance sheet items (current assets / liabilities), but an asset class breakdown in AS-D4 would give the asset valuations on a gross basis i.e. exclude the other items. Should the valuation on AS-D1 simply be apportioned across the asset classes in AS-D4?
	It is not clear what is meant by “entity assets”. The reporting at group level as to be consistent with the consolidation method used.
Please see answer to n. 913

The reconciliation is made with D1 regarding balance sheet items and with BS-C1B regarding off-BS items.
Recognition of collateral on the Balance sheet should follow IAS 39.
Noted

Please see answer to n. 921.

Definition of acquisition cost is provided in the LOG file; For structured notes please see the tab “Definitions” in the CIC Table; Own shares are shares representing the capital of the undertaking.
Please see answer to n. 921.

 

	179.
	AMICE
	Assets – D1- Groups
	EIOPA states that the reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group.

However, it will be very difficult to incorporate the not-consolidated entities belonging to the group. Indeed, this would require including a “line-by-line” list of assets that are not currently considered in the balance sheet; This would create a mismatch between the amount of assets listed in this template and the assets included in the group balance sheet. The scope should therefore be limited to the consolidated entities within the group.


	The scope is only consolidated entities within the group. The applicability of Assets D1 was modified. The consolidated position of the group assets should be reported by the group in Assets D1.

	180.
	Association of British Insurers (ABI)
	Assets – D1- Groups
	Scope of the group templates: there is a new requirement as to the group scope of the templates - it suggests that it includes non-supervised entities and non EEA insurance entities. We have a question mark over what non-supervised means.  Does this mean non-supervised by EIOPA, such that we would not need to submit data for EEA asset managers but we would have to submit data for non-EEA asset managers? Or can we exclude all regulated businesses?
	See 181

	181.
	CFO Forum & CRO Forum
	Assets – D1- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group. » In this context it is not clear if the term « holding entity » is the same as the term « insurance holding company » in Art. 212f of the directive or if another scope should be used for filling the QRT. Furthermore, we would support a more simplified reporting for non EEA entities.


	The applicability of Assets D1 was modified. The consolidated position of the group assets should be reported by the group in Assets D1
Disagree. The reporting for non EEA entities should not be simplified.

	182.
	Crédit Agricole Assurances
	Assets – D1- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus Solo Assets data shouldn’t be consolidated anymore. Is our understanding correct?

Further, in the Consultation Paper of December 2011, the majority of the Assets templates are required at Group level, exhaustively. How do these two requirements be considered?
	Please see answer to n. 181

	183.
	Deloitte Touche Tohmatsu
	Assets – D1- Groups
	Reporting at group level includes non-supervised entities within the group. It would be helpful if EIOPA could specify what is exactly meant by non-supervised entities. Does this for instance include Asian subsidiary entities of a European insurance group supervised by an Asian supervisor?


	Please see answer to n.  181

	185.
	German Insurance Association (GDV)
	Assets – D1- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group”. In this context it is unclear if the term “holding entity” is the same as “insurance holding company” as defined by Article212(f) of the framework directive, or if another scope is intended in this respect. The final summary document should be clear on these points.

At group level there will be an issue of double gearing particularly in cases where assets are required by portfolio, it may be the case that assets belong to more than one portfolio in which case, assets would be double counted.  There is also an issue for groups on how to establish a data storage system to hold this capacity of information. 


	Please see answer to n. 922.

	186.
	ILAG
	Assets – D1- Groups
	It will be particularly onerous to produce this detailed template at a group level, especially for non-EEA subsidiaries. This should be a solo template only.
	Noted.

	187.
	Investment Management Association (IMA)
	Assets – D1- Groups
	We believe there is a need for consistency on the issuer to parent hierarchy with regards to Groups. Different Issuer data vendors produce different issuer to parent structures for the same security, and small discrepancies can become large when aggregated up.  The accuracy of any analysis at the aggregate level is dependent on the consistency of underlying data.
	Noted.

	188.
	KPMG
	Assets – D1- Groups
	The summary file states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group”. If this is the case, then the total in this template will not agree to Group’s BS-C1 as BS-C1 presents the consolidated position of the whole group.
	Please see answer to n. 181

	189.
	NFU Mutual
	Assets – D1- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group. In our case, the holding company is itself a regulated solo entity which both adds complexity and introduces further requirements for the rules to be clarified.
	Please see answer to n. 181

	191.
	Royal London Group
	Assets – D1- Groups
	It will be particularly onerous to produce this detailed template at a group level, especially for non-EEA insurers. This should be a solo template only.

The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ? 
	Please see answer to n. 181

	192.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1- Groups
	Please refer to BS-C1 – Groups
	Please see the answer in the corresponding number.

	193.
	The Phoenix Group
	Assets – D1- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group. Please clarify whether Group versions of Assets QRTs should only contain Group Assets not included in the Entity QRTs?
	Please see answer to n. 181

	194.
	Deloitte Touche Tohmatsu
	Assets – D1- Materiality
	We would propose a materiality threshold and/or a simplified reporting template to minimize disproportionate burden and costs for small and medium sized undertakings or immaterial non EEA entities within a group.
	Exemptions are foreseen for Assets-D1

	196.
	Investment Management Association (IMA)
	Assets – D1- Materiality
	We understand the Commission’s reluctance not to determine any materiality, but ask for some consideration with regards to the granularity of data being provided. We would appreciate some guidance, for example for non-standard derivatives and unlisted securities. 
	Noted.

	197.
	PwC
	Assets – D1- Materiality
	It is stated that there are possible exemptions based on achieving specified levels of coverage at national and European levels. Any materiality exemptions should be defined in a way that can be applied by individual firms (i.e. by reference to the insurers own business and independent of the application of the exemption to other insurers).
	Please see the exemptions for reporting Assets D1.

	198.
	RSA Insurance Group plc
	Assets – D1- Materiality
	Excluding solo EEA (re)insurance entities from the group template would mean the form would no longer agree with form BS-C1.
	Noted. Please see answer to n. 188.

	199.
	Deloitte Touche Tohmatsu
	Assets – D1- Purpose
	The justification for the high level of detail of the information required by undertakings seems to be based particularly on financial stability purposes. We would expect that information from large undertakings in particular would be useful to collect in the context of financial stability. Information from small undertakings on the other hand seems less useful. 


	Please see answer to n. 923.

	201.
	German Insurance Association (GDV)
	Assets – D1- Purpose
	It would be helpful if supervisors on a cross sectoral basis could develop a database to consolidate data for supervisory reporting from all entities.  From an insurance perspective, much of the information requested on Assets could be easily retrieved from the ISIN code.  If, for quarterly reporting, undertakings could report the ISIN code only, it would significantly reduce the burden of supervisory reporting.


	Please see answer to n. 896.

	202.
	Investment Management Association (IMA)
	Assets – D1- Purpose
	Some requests for Ad Hoc information may prove challenging for asset managers and  we would like some clarity on how quickly the asset data would be required, as some of the more unusual assets cannot always be valued the following day.  Also it should be noted that asset data given too quickly to insurance companies may not be audited and therefore there may be furether amendments to the data.
	Please note that no ad-hoc information is foreseen under regular prudential reporting.

	203.
	KPMG
	Assets – D1- Purpose
	We would like to have more guidance on the proportionality principle that will be used to determine “bigger and “smaller” firms in relation to reporting of quarterly detailed listing of assets. Presently the LOG file only states that “Subject to supervisors decision regarding proportionality, bigger firms would report detailed list quarterly”. If more guidance is available, firms can decide if they would likely be required to report a detailed listing quarterly and can work towards this quarterly reporting requirement.  
	Please note that the summary documents already inform about possible exemptions for Assets D1.

	206.
	German Insurance Association (GDV)
	Assets – D1Q- Benefits
	Please refer to Assets – D1 – Benefits.
	Please see the answer in the corresponding number.

	207.
	Investment Management Association (IMA)
	Assets – D1Q- Benefits
	There will be no benefits for asset managers per se, who will have to provide data specifically required by insurance companies for the completion of pre-designed templates, and using identification codes for which further clarification is required. (see response on CIC Codes)
	Noted.

	208.
	Deloitte Touche Tohmatsu
	Assets – D1Q- cell A1 (list)
	For all comments regarding (list) see Assets – D1
	Please see the answer in the corresponding number.

	209.
	German Insurance Association (GDV)
	Assets – D1Q- cell A1 (list)
	
	

	210.
	Danish Insurance Association
	Assets – D1Q- cell A10 (list)
	Acquiring information on the ultimate parent undertaking is not readily available for companies with large portfolios at any time, since mergers and acquisitions etc. can make this variable quite volatile. The variable could be bought but that is costly. EIOPA should strongly consider whether this information is necessary in line of these costs.
	Please see answer to n. 24.

	211.
	Royal London Group
	Assets – D1Q- cell A10 (list)
	See comment under Assets –D1 – A8
	Please see the answer in the corresponding number.

	212.
	State Street Corporation
	Assets – D1Q- cell A10 (list)
	Confirmation of the relevant standard code for the identification of the Group would be appreciated. Particularly for non-listed stocks , it will be largely a manual process to allocate codes and hence early guidance will assist  in the design of adequate solutions.


	Please see answer to n. 898.

	213.
	Thomas Miller & Co Ltd
	Assets – D1Q- cell A10 (list)
	More clarification of the codes to be used is required here.
	Please see answer to n. 898.

	214.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- cell A12
	The assets held for unit-linked contracts are only reported on an aggregated basis (total). It would be good to have the breakdown by instrument (as for the non-unit linked contracts. The breakdown of assets held for unit-linked contracts would be needed, mainly  to analyse insurers’ investment portfolios and their impact on the pricing and ;liquidity of financial markets
	Noted. The breakdown of assets held for unit-linked contracts will be required for not exempted of quarterly reporting.

	215.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- cell A12 (list)
	Missing row in comments template for cell A11 – For cell A11 please refer to Assets – D1 – cell A9
	Noted.

	216.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- cell A14
	A breakdown of “mortgages and loans” into household and corporate loans would support the credit risk analysis. 
	This breakdown is done through the CIC code.

	217.
	Danish Insurance Association
	Assets – D1Q- cell A15 (list)
	BS A11 is an other investments-cell however; a set of CIC-code related to other investments is needed to insure consistency between the Assets and the balance sheet templates. We suggest removing the A11 cell from the BS-C1 sheet. Alternatively a set of CIC-codes related to other investments would remove this inconsistency.
	Please see answer to 51.

	218.
	JP Morgan
	Assets – D1Q- cell A15 (list)
	Comments below for Assets – D1Q – cell A15, also relate to

Assets – D2O – cell A11

Assets – D6 – cell A12

We believe that a consistent Complementary Identification Code (CIC) is essential to ensure greater harmonisation and transparency, and reduce risk.  Accurate cross-country analysis for EIOPA will only be possible if all assets are reported using the identical CIC.  If the CIC is not consistent across the industry then consolidating information will be extremely challenging and require significant effort and judgement to accurately reconcile and aggregate. 

An existing precedent is the CFI (Classification of Financial instruments - ISO 10962) which uses a similar formula to the CIC but delivers inconsistent results because the codes are sourced from three numbering agencies that are able to make their own differing interpretations for the same asset.   

A uniform code for identifying securities would appear to be within the objectives of Solvency II, since it would help to draw comparisons and to identify cases where specific insurance groups had significant risk exposures. It could also help to identify risk exposures from investments within Europe as a whole, which is relevant to financial stability. 


In order for any proposed standardisation to be effective our view is 


It will be necessary for EIOPA or The European Commission to create or appoint a numbering agent for CIC, and enforce the use of the identical code for all firms.   


A single global numbering agency would also need to be appointed so that there are consistent CICs for each asset that can be distributed identically.   


Cross-referencing to ISIN codes would provide the means to deliver the accuracy and data integrity within Solvency II data reporting systems.

We would be grateful for clarification from EIOPA on whether they expect CIC to be consistent across the industry, in order to achieve the required results.   

	Please see answer to n. 901.

	219.
	Royal London Group
	Assets – D1Q- cell A15 (list)
	See comment under Assets – D1 – A15
	Please see answer in the corresponding number.

	220.
	State Street Corporation
	Assets – D1Q- cell A15 (list)
	The current  guidance on the allocation of CIC codes is confusing and is likely to lead to divergent views as to which code should be allocated for similar instruments. No data vendor currently supports CIC codes and it is likely that the identification/allocation of this code will be problematic for insurers, their data suppliers and asset managers. A simplified coding structure with greater granularity of guidance may decrease the impact of these issues and lead to greater uniformity of returns.


	Please see answer to n. 901.

	221.
	Thomas Miller & Co Ltd
	Assets – D1Q- cell A15 (list)
	The CIC classification codes as it currently stands is open for interpretation on assets.  For assets managers / insurers to assign CIC codes to each of its assets, might impose a significant cost and is subject to a large amount of uncertainty.

Would it be pertinent for EIOPA to work with an outside vendor to assign these codes to assets, or is it up to the undertaking to ensure the codes are assigned on a best efforts basis?
	Please see answer to n. 901.

	222.
	ICMA Asset Management and Investors Council
	Assets – D1Q- cell A17 (list)
	The EIOPA guidance does not specifically state whether long term ratings (trend) or short term ratings (snapshot) should be used but since long term ratings are used much more commonly the working group believes they should apply.


	Undertakings must report the rating used internally for SCR/MCR calculations.

	223.
	JP Morgan
	Assets – D1Q- cell A17 (list)
	Comments below for Assets – D1Q – cell A17, also relate to

Assets – D1Q – cell A18

Assets – D2O – cell A34

Assets – D2O – cell A35

The Credit Ratings requirement for Solvency II state: “An insurance or reinsurance undertaking shall nominate one or more ECAI (External Credit Assessment Institutions) to be used for the determination of the different parameters to derive the capital requirements of the various modules of the Solvency Capital Requirement (SCR) standard formula”.

There is a cost consideration because all organisations involved in the Solvency II data content process (Insurance firms, Fund Managers and Third Party Administrators) will each require licenses with the credit ratings supplier(s) used. 

The EIOPA guidance does not specifically state whether long term ratings (trend) or short term ratings (snapshot) should be used but since long term ratings are used much more commonly we be believe they should apply.
	Noted

Please see answer to n. 222

	224.
	NFU Mutual
	Assets – D1Q- cell A17 (list)
	Where multiple external ratings are available, the firm should report the external rating which in its view, is best representative (and consistent with that used internally for SCR/MCR calculations.)
	Please see answer to n. 222

	225.
	Royal London Group
	Assets – D1Q- cell A17 (list)
	See comment under Assets D1 – A17
	Please see answer to n. 222

	226.
	State Street Corporation
	Assets – D1Q- cell A17 (list)
	Frequently divergent views, different “scoring” mechanisms, coverage and timing considerations of the different rating agencies return different results for the same entities. Guidance as to how the rating agency to be reported should be selected would be appreciated. 


	Please see answer to n. 222

	227.
	Royal London Group
	Assets – D1Q- cell A18 (list)
	See comment under Assets D1 – A17
	Please see answer to n. 222

	228.
	State Street Corporation
	Assets – D1Q- cell A18 (list)
	We would welcome if EIOPA was to provide guidance as to which rating agencies make up the closed list mentioned in the guidance notes.


	Please see answer to n. 222

	229.
	ICMA Asset Management and Investors Council
	Assets – D1Q- cell A24 (list)
	When valuing assets under Solvency II it is necessary to specify whether a mark-to-market or a mark-to-model methodology has been used.

The Solvency II definitions should be made consistent with the IFRS / FASB definitions.  The existing IFRS7/FASB157 level 1, level 2 and level 3 classifications for instrument pricing were introduced during the last three years as international accounting standards and are already in use extensively for regulatory reporting for the Insurance industry.


	Please see answer to n. 97.

	230.
	JP Morgan
	Assets – D1Q- cell A24 (list)
	Comments below for Assets – D1Q – cell A24, also relate to

Assets – D2O – cell A29

Assets – D6 – cell A21

When valuing assets under Solvency II it is necessary to specify whether a mark-to-market or a mark-to-model methodology has been used.

Proposal

The Solvency II definitions should be consistent with the IFRS / FASB definitions.  The existing IFRS7/FASB157 level 1, level 2 and level 3 classifications for instrument pricing were introduced during the last three years as international accounting standards and are already in use extensively for regulatory reporting for the Insurance industry.  For example level 1 could be mapped to “Mark to Market” and levels 2 and 3 to Mark to Model”.
	Please see answer to n. 97.

	231.
	Royal London Group
	Assets – D1Q- cell A24 (list)
	See comment under Assets D1 – A24
	Please see answer to n. 97.

	232.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- cell A27
	It would be useful to have a breakdown “Cash” and “Transferable deposits”
	Noted.

	233.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- cell A28 (list)
	Please refer to Assets - D1- cell A28
	Noted.

	234.
	State Street Corporation
	Assets – D1Q- cell A3 (list)
	It would be of considerable assistance if comprehensive guidance could be provided on the reporting of underlying assets in unit-linked and index-linked funds. The level of granularity required does not appear to be consistent between Template D1 and Template D4 field A8. D1Q appears to require total granular look-through whilst D4  appears to allow  for a less  rigorous look-through.


	Please see answer to n. 113.

	235.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- cell A5
	A breakdown of property investment by type of property (office, retail, residential, etc) would significantly enhance investment risk analysis
	This breakdown is required in Assets-D1.

	236.
	Thomas Miller & Co Ltd
	Assets – D1Q- cell A6 (list)
	This appears to be a duplication of the details contained in D6 (assets held as collateral) and it is thought that it would be more pertinent to disclose the details only in D1 or only in D6.

In any case, assets pledged as collateral (D6) is only required to be reported on an annual basis.  As such, would it not be more appropriate to delete this field from the quarterly template?
	Please see answer to n. 120.

	237.
	ICMA Asset Management and Investors Council
	Assets – D1Q- cell A7 (list)
	Issuer Data : 

Solvency II requires the identification of an “Issuer/Counterparty’s” ultimate parents. However currently each data provider manages the data in isolation, which creates differences and inconsistencies across providers.

Therefore, the working group highlights the need for a standard Issuer data that will allow the Industry to meet the quality requirements of completeness, accuracy and appropriateness.


	EIOPA is considering the prescription of a standard code.

	238.
	JP Morgan
	Assets – D1Q- cell A8 (list)
	Comments below for Assets – D1Q – cell A8, also relate to

Assets – D1Q – cell A10

Assets – D2O – cell A6

Assets – D2O – cell A7

Assets – D6 – cell A5

Assets – D6 – cell A7

Assets – D6 – cell A27

Assets – D6 – cell A28

The Solvency II requirement is to have “Issuer/Counterparty” and their respective “Ultimate Parent” and an “Issuer code” to identify them by (specified in QRTs as Issuer Name, Issuer Group (Code), Counterparty ID and Counterparty Group (Code)). 

•
Solvency II reporting represents the first occasion when Issuer data is included in industry-wide (cross-organisation, cross-jurisdiction) regulatory reporting.  Currently each firm manages the data on a micro/silo basis using one of four data vendors.  As a result there are differences and inconsistencies that have not been exposed previously

•
Issuer information must be consistent across all Solvency II reporting from all firms and all countries because otherwise any analysis of systemic risk, at an aggregate level, would not be accurate and the data differences could not be detected easily.  

•
The challenge is that the existing Issuer data vendor sources produce different results for issuer and ultimate parent data for the same securities.  This means that firms may generate different Solvency II reporting results for the same security unless the different data vendor sources converge fully to become 100% consistent before the January 2014 live date.  

•
The error rate, based on a sample of 22 held securities in two very large holding companies, ranged between 5% and 18% for Issuer data and between 9% and 41% for Ultimate Parent data.  We believe these differences could result in material differences to Solvency II reports and results.  

•
Initial analysis indicates that although the data vendors have quite different structures and sources, most of the data content consistency required for Issuer and Ultimate Parent data could be achieved through more rigorous and consistent data cleansing (by the data vendors) as opposed to structural changes.  

•
The LEI (Legal Entity Identifier) that is being delivered via Dodd Frank could serve to engender some convergence of issuer data between vendors over time however the definition of the hierarchy linkage between issuer and ultimate parent is unlikely to be in scope.

•
The link between Pillar 3 and Pillar 1 also needs to be considered given that stock selection (Pillar 1) is likely to be based on front office data sources which could be sourced from a different vendor.

Proposal:

•
A consistent quality standard for Issuer data needs to be stipulated for Solvency II in order to meet the data quality requirements of completeness, accuracy and appropriateness.  It will be necessary for all existing data vendors to provide data content that is identical and standardised in order to become Solvency II compliant.
	EIOPA is considering the prescription of a standard code.

	239.
	Royal London Group
	Assets – D1Q- cell A8 (list)
	See comment under Assets –D1 – A8
	Please see answer to n. 126

	240.
	State Street Corporation
	Assets – D1Q- cell A9 (list)
	The Guidance on this field seems somewhat incomplete and it would be helpful if the ‘other sector identification code’ mentioned could be defined. NACE codes are not commonly available from data vendors and therefore there is likely to be a high degree of subjectivity surrounding the allocation of codes.


	Noted. EIOPA is considering the prescription of a standard code.

	241.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- cell A9 (list)
	Please refer to Assets - D1- cell A9
	Noted.

	242.
	Thomas Miller & Co Ltd
	Assets – D1Q- cell A9 (list)
	NACE codes are something which some asset managers currently do not record with investments, and the costs associated with obtaining the information could be considerable
	Please see answer to n. 133.

	243.
	Association of British Insurers (ABI)
	Assets – D1Q- cell A9A
	This comment relates to A9A – A9F. This information will not necessarily be available from investment fund managers on a quarterly basis and if it is it may not be received in time for quarterly reporting deadlines. Investment funds are not currently split this way in the IFRS balance sheet which is the starting point for the SII one. On a monthly basis all we receive from most investment managers is a NAV which just shows units*price = total value.

List of investment funds in D1Q is not consistent with CIC code. We recommend rather use CIC code than use additional splitting.
	Please see answer to n. 244.

	244.
	CFO Forum & CRO Forum
	Assets – D1Q- cell A9A
	This comment relates to A9A – A9F. This information will not necessarily be available from investment fund managers on a quarterly basis and if it is it may not be received in time for quarterly reporting deadlines. Investment funds are not currently split this way in the IFRS balance sheet which is the starting point for the SII one. On a monthly basis all we receive from most investment managers is a NAV which just shows units*price = total value.

List of investment funds in D1Q is not consistent with CIC code. We recommend rather use CIC code than use additional splitting.
	This information should be easily obtainable by the undertaking as it is essential for investment decisions and ongoing monitoring of risk and performance, besides look-through being a SII requirement.
The splitting of investment funds in D1Q is in line with the one included in BS-C1 (for public disclosure)


	245.
	Deloitte Touche Tohmatsu
	Assets – D1Q- cell A9A
	Based on clients’ feedback the activity foreseen within D1Q with regard to investment funds seems to be really challenging for insurers due to the workload to be provided quarterly (activity that has been done for the QIS 5 exercise). Thus, a proportionality principle would be welcome.
	Noted.

	246.
	Deloitte Touche Tohmatsu
	Assets – D1Q- cell A9B
	See comment on Cell A9A.
	Noted.

	247.
	Deloitte Touche Tohmatsu
	Assets – D1Q- cell A9C
	See comment on Cell A9A.
	Noted.

	248.
	Deloitte Touche Tohmatsu
	Assets – D1Q- cell A9D
	See comment on Cell A9A.
	Noted.

	249.
	Deloitte Touche Tohmatsu
	Assets – D1Q- cell A9E
	See comment on Cell A9A.
	Noted.

	250.
	Deloitte Touche Tohmatsu
	Assets – D1Q- cell A9F
	See comment on Cell A9A.
	Noted.

	251.
	Deloitte Touche Tohmatsu
	Assets – D1Q- Costs
	This depends on whether organizations need to execute additional manual adjustments to their portfolio lists this will result in higher costs. It is likely that the balance sheet will be completed based on the same portfolio list to ensure one version of the truth.
	Noted.

	253.
	German Insurance Association (GDV)
	Assets – D1Q- Costs
	Please refer to Assets – D1 – Costs.
	Please see answer to n. 918.

	254.
	Investment Management Association (IMA)
	Assets – D1Q- Costs
	It is still a little early to give definitive costings for providing the data.  However as more and more insurance firms request asset data for QRT completion (and to test their own P1 models), this cost will become clearer and easier to calculate.

It is also important to note that many asset managers use third parties to administer their clients’ assets and therefore these companies will also incur costs.  We understand this and related issues have been submitted separately by the Third Party Administrators (TPA) Group

Also, there will be a cost for insurers rom data vendors as they will need to become listed for market data.  

Possible resolution: Data vendors currently issue a licence to receive market data.  However perhaps the data vendors could issue a ‘regulatory package’ which would cover firms that do not require the full investment manager package, or any specialist data from the data vendors. 
	Noted.

	255.
	State Street Corporation
	Assets – D1Q- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted.

	256.
	UNESPA – Association of Spanish Insurers
	Assets – D1Q- Costs
	Concerning reinsurers, initial costs are expected to be very high.
	Noted.

	258.
	Investment Management Association (IMA)
	Assets – D1Q- Disclosure
	In certain instances (and particularly Pillar 1) the data being transferred from asset managers to insurance companies is of a sensitive nature when broken down into its component parts (such as full security holdings).  

For Pillar 3 reporting (D4) it could prove operationally challenging for some insurance companies to aggregate data from this level into the D4 format across all funds held. There is also the challenge of collecting fund of funds look through data. A solution would be for asset managers and insurance companies to exchange data that is already at the D4 level.

Proposed resolution: Two level approach: 

If security level data is required from an asset manager for Pillar 1, NDAs could be signed by the insurance company – assuming data is not already in the public domain.  

In scenarios where data is requested by a company that is a competitor of an asset manager (such as another asset manager in a fund of funds scenario, or a life company) then data could be supplied at the aggregated CIC, country, currency level required for D4. Therefore the asset manager aggregates the D4 data rather than the insurance company.  
	Please see answer to n. 147.

	259.
	NFU Mutual
	Assets – D1Q- Disclosure
	Our understanding is that, if firms are to utilise the BS-C1 exemption, this schedule would be compulsory. Please confirm/clarify
	The reporting of D1Q is independent of BS-C1.

	260.
	AMICE
	Assets – D1Q- Frequency
	We find it unnecessary to report detailed information on the asset portfolio on quarterly basis. Therefore, we suggest that under normal circumstances asset templates should only be reported annually. Hence, quarterly asset templates should be abandoned. As a minimum, their application should be restricted to solo undertakings and/or simplified through reporting according to categories rather than on a security by security basis.


	Please see comment n. 1

	261.
	Association of Financial Mutuals (AFM)
	Assets – D1Q- Frequency
	We welcome the exemption  from submitting a detailed list of assets  quarterly. This would be an onerous requirement  for our members that are reliant on investment managers to provide this information. More clarify how this exemption will be implemented for individual firms is necessary so our members will know whether or not they meet the criteria. 
	Noted.

	262.
	Crédit Agricole Assurances
	Assets – D1Q- Frequency
	As described,  this template shall be produced quarterly, thoroughly, as soon as the total value of Y-1 assets is at least  90% invested in European assets.

According to the EIOPA implementation schedule, the first quarterly reporting shall be produced during the first quarter of 2014, even if any annual assets reporting would be published at 31.12.2003. Therefore, should we produce an asset reporting at 31.12.2013 for allowing calculations of the first quarterly reporting? 
	Please see new Summary doc. 

	263.
	Deloitte Touche Tohmatsu
	Assets – D1Q- Frequency
	The group of larger undertakings that fall into the eligibility criteria may differ from year to year. This would mean that these undertakings will have to make initial costs to develop and implement  reporting systems enabling them to report on a quarterly basis while in the next and following years they may not fulfill the eligible criteria any more and are allowed to report just  a summary. 

Furthermore it is not clear how the proposed methodology for exemption of reporting the detailed list on a  quarterly basis will work for small and mediumsized insurers.   

With regard to the policy options which are proposed in the Consultation Paper Impact Assessment on the reporting package of Solvency II, we do not agree with the proposed option C3 but would be in favor option C1. This would reduce the volatility and reduce unnecessary costs. 
	Noted. 

More clarification is provided.
Noted.

	265.
	German Insurance Association (GDV)
	Assets – D1Q- Frequency
	Please refer to cell Assets – D1Q – Materiality.

EIOPA  indicated that this template should be compiled on a quarterly basis.  We would suggest that transitional measures be applied for this template and the extent of quarterly reporting be relaxed during the first year following entry into force.  Collecting the necessary data for completion of this template will be difficult within the  timescales as required in the draft Level 2 measures, particularly upon first time reporting. For some securities (investment funds, participations), the information requested can only be provided or updated once a year.  

We support the direction that EIOPA has taken in terms of simplifying the templates for quarterly reporting however we note that the granularity of this template is the same as the annual template. The criteria for reporting the full list of portfolios and the summary is not clear.  

In particular we do not see link between the risk section of this template and Pillar 1 requirements, that would require reporting this information on a quarterly basis.  That section, at least, should be removed.


	Please see answer to n. 927.

	266.
	Investment Management Association (IMA)
	Assets – D1Q- Frequency
	However we would like some clarity on how quickly the asset data would be required, as some of the more unusual assets cannot always be valued the following day.  Also it should be noted that asset data given too quickly to insurance companies may not be audited and therefore there may be further amendments to the data.
	Please see answer to n. 151.

	267.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- Frequency
	Please refer to BS-C1 – Frequency
	Please see answer in the corresponding number.

	268.
	CFO Forum & CRO Forum
	Assets – D1Q- General
	 This template will be particularly burdensome to complete.
	Noted

	269.
	Deloitte Touche Tohmatsu
	Assets – D1Q- General
	According to the proposal national supervisors will have complete discretion to reduce the number of exemptions, with indicative criteria set out in Level 3. Since the Level 3 criteria are not clear yet uncertainty remains around exemptions. We therefore suggest allowing undertakings sufficient time to prepare themselves for the quarterly reportings. This could be particularly challenging where the group has acquired new undertakings, and there should be a reasonable period of grace to adjust their systems.  : We propose that this reasonable period of time will be determined between the undertaking and the supervisor at the time of the acquisition.

This refers to Level 3 guidelines which have only been shared with a limited number of insurance industry participants and stakeholders and not publicly.  Those stakeholders which have not have access are therefore at a disadvantage in not being in a position to respond effectively to this consultation.  We suggest that once these guidelines are made public, these templates should be consulted on again.


	Noted.
Noted.

	270.
	German Insurance Association (GDV)
	Assets – D1Q- General
	Please refer to Assets – D1 – General.

For comments on each of the individual cells in this templates, please refer to the corresponding cell in Assets – D1 and BS-C1.


	Please see answers in the corresponding numbers.

	271.
	Institut des Actuaires
	Assets – D1Q- General
	We consider that the detailed reporting on assets  is not necessary on a quarterly basis. A summary with sensitivities would be more useful. On a ad hoc basis, local supervisors will always be able to ask for specific reportings to face a particular situation.
	Noted.

	272.
	KPMG
	Assets – D1Q- General
	We believe that the requirement to provide a detailed (security-by-security) listing of assets on a quarterly basis is too onerous for any firm.  We understand the reason explained for capturing this information and suggest it could substantially be captured in different ways e.g. collating individual large exposures or collating detailed sectoral investment data on a quarterly basis.
	Noted.

	273.
	NFU Mutual
	Assets – D1Q- General
	This template contains a large volume of information that might be considered ‘standing’ or ‘static’ data. Such fields will include currency, Industry Codes, CIC codes etc that should be consistent across the submissions of all respondents. Are there provisions in place for this information to be available centrally.

If a business does not segregate its investments according to free assets/technical provisions on its General Insurance business, we would like confirmation that no ‘artificial’ split is required in this document.
	Please see answer to n. 171.

	274.
	PwC
	Assets – D1Q- General
	For comments on Cells A1 to A30 see comments on Assets – D1 template above.

For other cells refer to comments on template BS-C1
	Please see answers in the corresponding numbers.

	276.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- General
	Please refer to Assets - D1- General


	Please see answer to n. 175.

	277.
	The Phoenix Group
	Assets – D1Q- General
	Can clarification be provided on which type of undertakings the exemption is expected to apply to?
	The question is not clear. The exemption criteria is provided in the Summary document.

	278.
	Association of British Insurers (ABI)
	Assets – D1Q- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer?
	Please see answer to n. 180.

	279.
	CFO Forum & CRO Forum
	Assets – D1Q- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer to n. 181

	280.
	Crédit Agricole Assurances
	Assets – D1Q- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus, Solo Assets data of EEA insurance entities (included in the SII scope) shouldn’t be consolidated anymore. Is our understanding correct?

Furthermore, in the Consultation Paper of December 2011, some Assets templates (D1, D2O, D3, D4, D5 and not D1Q, D1S, D2T, D6) seem to be required at Group level as a “full list”. How should these two requirements be considered?
	Please see answer to n. 182

	282.
	German Insurance Association (GDV)
	Assets – D1Q- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group. » In this context it is not clear if the term « holding entity » is the same as the term « insurance holding company » in Art. 212f of the directive or if another scope should be used for filling the QRT. Furthermore it is not clear if relationships between group companies not covered by this QRT and group companies covered by this QRT shall be included in the QRT or not or even if no consolidation steps should be made at all. The final summary document should be clear at these points.
	Please see answer to n. 922.

	283.
	Investment Management Association (IMA)
	Assets – D1Q- Groups
	We believe there is a need for consistency on the issuer to parent hierarchy with regards to Groups. Different Issuer data vendors produce different issuer to parent structures for the same security, and small discrepancies can become large when aggregated up.  The accuracy of any analysis at the aggregate level is dependent on the consistency of underlying data.
	Noted.

	284.
	KPMG
	Assets – D1Q- Groups
	The summary file states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group”. If this is the case, then the total in this template will not agree to Group’s BS-C1 as BS-C1 presents the consolidated position of the whole group.
	Please see answer to n. 188.

	285.
	NFU Mutual
	Assets – D1Q- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group. In our case, the holding company is itself a regulated solo entity which both adds complexity and introduces further requirements for the rules to be clarified.
	Please see answer to n. 189.

	286.
	Royal London Group
	Assets – D1Q- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ?
	Please see answer to n. 191.

	287.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1Q- Groups
	Please refer to BS-C1 – Groups
	Please see the answer in the corresponding number.

	289.
	German Insurance Association (GDV)
	Assets – D1Q- Materiality
	We support EIOPA’s proposal to introduce a materiality threshold for a possible exemption of quarterly reporting. However we query how the threshold will be calculated for example, coverage of undertakings representing (at EU level), at least 90% of the total value of investments?  Does this mean that only undertakings which have more than 90% assets compared to the insurance group at EU level, should report fully Assets D1Q quarterly?

The exemption for quarterly reporting of this template is not indicated as such in CP9b and we would ask that EIOPA clarify this point. 


	Please see answer to n. 930.

	290.
	Investment Management Association (IMA)
	Assets – D1Q- Materiality
	We understand the Commission’s reluctance not to determine any materiality, but ask for some consideration with regards to the granularity of data being provided. We would appreciate some guidance, for example for non-standard derivatives and unlisted securities. 
	Noted.

	291.
	PwC
	Assets – D1Q- Materiality
	See comments on Assets - D1- Materiality
	Please see answer to n. 197

	293.
	German Insurance Association (GDV)
	Assets – D1Q- Purpose
	Please refer to Assets – D1 – Purpose.

For comments on the use of ISIN codes, please refer to Assets – D1 – cell A4
	Please see answer to n. 201.

	294.
	Investment Management Association (IMA)
	Assets – D1Q- Purpose
	Some requests for Ad Hoc information may prove challenging for asset managers and  we would like some clarity on how quickly the asset data would be required, as some of the more unusual assets cannot always be valued the following day.  Also it should be noted that asset data given too quickly to insurance companies may not be audited and therefore there may be further amendments to the data.
	Please see answer to n. 202.

	295.
	German Insurance Association (GDV)
	Assets – D1S- Benefits
	Please refer to Assets – D1 - Benefits.


	Please see answer to n. 15.

	296.
	German Insurance Association (GDV)
	Assets – D1S- cell A1
	A closed list of structured products is welcomed, these should be accompanied by definitions to ensure the information can be entered accurately into the undertakings IT systems. 


	Please see answer to n. 933.

	297.
	German Insurance Association (GDV)
	Assets – D1S- cell A10
	We understand that this requirement relates to data for structured products with fixed rates.  However there will be problems for undertakings if the rate is partially fixed and partially variable.  The information may be difficult to report if the index is very complex.


	Please see answer to n. 934

	298.
	State Street Corporation
	Assets – D1S- cell A10
	It is unclear from the guidance note what information is expected to be returned for this field. We would appreciate greater clarification on this point.


	In this cell it should be reported a brief description of the characteristic of the variable annual return.

	299.
	German Insurance Association (GDV)
	Assets – D1S- cell A14
	A closed list of structured products is welcomed, these should be accompanied by definitions to ensure the information can be entered accurately into the undertakings IT systems. 


	Please see answer to n. 935.

	300.
	Crédit Agricole Assurances
	Assets – D1S- cell A15
	Could you outline the signification of this type of products, and give to us some examples?
	Examples will be provided.

	301.
	Danish Insurance Association
	Assets – D1S- cell A15
	This cell is not included in the spread sheet, but is included in the log. The same goes for A16
	Disagree, please see columns J and K.

	302.
	The Phoenix Group
	Assets – D1S- cell A2
	A closed list of structured products is welcomed, these should be accompanied by definitions to ensure the information can be entered accurately into the undertakings IT systems. 
	Noted. Definitions will be provided.

	303.
	Deloitte Touche Tohmatsu
	Assets – D1S- cell A3
	Partial without further clarification can be widely interpreted.
	Noted.

	304.
	German Insurance Association (GDV)
	Assets – D1S- cell A3
	We are uncertain as to what is required from this cell.  Collateral for CDS (held on a general OTC derivatives collateralisation platform and marked to market on daily basis) is something very different from the collateral bonds of a synthetic CDO. 

This information is likely to be part of the original prospectus but it is not clear how often this is disclosed.  This could cause problems for undertakings that are expected to report this information on a quarterly basis.

It is unclear what is meant by capital protection for ABS and similar structures.


	Please see answer to n. 936.
Asset backed securities (ABS) are collateralised by specific assets. These capital protection has to be assessed in cell A3.

	305.
	State Street Corporation
	Assets – D1S- cell A4
	State Street would welcome EIOPA’s guidance as to whether a finite value or a percentage of collateral cover would better reflect the adequacy of collateral held.


	A value is expected in this cell.

	306.
	German Insurance Association (GDV)
	Assets – D1S- cell A5
	This information should be available from the issuing prospectus but it may be problematic to provide a continuous update of this data, particularly in the case when some parts of structured debt can be redeemed at different times.

In general, any application of a look-through approach may cause problems for the reporting undertaking.  The data will likely be held across multiple sources and a specific database would be required to consolidate the necessary information.  Manual reporting would be required if the process cannot be automated.

How to proceed with different types of collaterals?


	Please see answer to n. 938.
Please see answer to n. 937.

	307.
	State Street Corporation
	Assets – D1S- cell A5
	Particularly for synthetic structured products the identification of collateral held will be extremely difficult within the timeframes envisaged for Solvency II reporting. No mechanism currently exists for the provision of this information to investors in structured products at the required level of granularity.


	EIOPA considers that this is information that the undertaking need for a proper investments management under Solvency II. The information required is often found in the product prospectus.

	308.
	German Insurance Association (GDV)
	Assets – D1S- cell A6
	There are very significant difficulties in providing such information. In some cases the data cannot be reported, in the best case, free text could be provided. A ‘free text box’ implies a high degree of manual effort which would mean this template could not be easily automated. 

In such cases, it was suggested to separate qualitative from quantitative data and greater insight/oversight may be obtained from understanding/explaining the risk management systems in place as part of governance rather than providing a detailed instrument by instrument analysis. 


	Please see answer to n. 939.

	309.
	CFO Forum & CRO Forum
	Assets – D1S- cell A7
	We note that our previous closed list proposal of risk factors for cell A7 in D1S (Structured Products data) has not been adopted. The manual reporting of unrestricted lists of possible items is very costly and infers that such information should not be reported in a standardized way on a regular basis in the format of QRTs, and therefore we would reiterate our desire for the inclusion of this list – or for the qualitative information to be removed from the QRTs.

Our proposed closed list for cell A7 of D1S (Structured Products data)  is set out below: 

•
Interest

•
Equity

•
Currency

•
Real Estate

•
Credit

•
Commodity

•
Catastrophy and Weather

•
Mortality

•
Other


	Noted. The proposed closed list duplicates what is obtainable through the CIC code. This cell will provide a better understanding of the characteristics of the structured product, reducing the need for ad-hoc requirements.

This cell was removed from the template and replaced by narrative reporting in RSR

	310.
	German Insurance Association (GDV)
	Assets – D1S- cell A7
	There is no closed list for this cell and as a result interpretation will be subjective.  


	Please see answer to n. 940.

	311.
	German Insurance Association (GDV)
	Assets – D1S- Costs
	Please refer to Assets – D1 – Costs.


	Please see answer to n. 138

	312.
	RSA Insurance Group plc
	Assets – D1S- Costs
	This form is heavily reliant on third-parties for the provision of the required data. For this reason, it appears that the costs to be incurred by those undertakings unlikely to benefit from the proposed proportionality provisions have not been properly considered. Unless invested in assets carrying greater risk, portfolios should be subject to a lower-than-proposed level of scrutiny – this is all the more reasonable given that insurance undertakings are not likely to have a lot of churn in their investment portfolios as their investments are not used for trading.
	Please see answer to n. 140.

	313.
	State Street Corporation
	Assets – D1S- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted

	314.
	German Insurance Association (GDV)
	Assets – D1S- Disclosure
	Please refer to cell Assets – D1 – Disclosure.
	Please see answer to n. 146

	315.
	German Insurance Association (GDV)
	Assets – D1S- Frequency
	Please refer to cell Assets – D1 – Frequency.

Please refer to Assets – D1S – General for comments regarding limitations on collection of data on structured products.


	Please see answers in the corresponding numbers

	316.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1S- Frequency
	Please refer to BS-C1 – Frequency
	Please see answer to the corresponding number.

	317.
	Thomas Miller & Co Ltd
	Assets – D1S- Frequency
	The possible exemption for quarterly templates is currently very unclear and it would be helpful if more guidance could be added with examples of how the definitions are applied.
	Please note that exemptions are not applied to this template.

	318.
	Afa Sjukförsäkring, AFA Trygghetsförsäkring, AFA L
	Assets – D1S- General
	Please specify the definition of « Structured Products »
	Please see the “Definitions” tab in the CIC Table file.

	319.
	AMICE
	Assets – D1S- General
	Structured products data – Portfolio list

More guidance is required on the type of products to be included in this template. 
	The products to be included here are the ones classified under categories 5 (Structured notes) and 6 (Collateralised securities) of the CIC table

	320.
	Association of British Insurers (ABI)
	Assets – D1S- General
	CIC level of classification: for structured products the CIC classification requires analysis of assets by risk type. This is highly judgemental and unlikely to produce any consistency. It would be preferable to classify by asset type (RMBS, MBS etc) as this is far more representative of the analysis that asset managers have carried out to date.

Some of the templates require the reporting of qualitative information. We support this to the extent that such requirements are reasonable and to the extent that closed lists of possible qualitative information can be reported with limited changes in the list from one period to another.

We therefore welcome the acceptance of our proposal for a closed list for triggering events in template BS-C1B (Off-balance sheet items).

However, we note that the closed list of risk factors for cell A7 in D1S (Structured Products data) has not been adopted. The manual reporting of unrestricted lists of possible items is very costly and infers that such information should not be reported in a standardized way on a regular basis in the format of QRTs, and therefore we would reiterate our desire for the inclusion of this list – or for the qualitative information to be removed from the QRTs. Our proposed closed list for cell A7 of D1S is 

o
Interest

o
Equity

o
Currency

o
Real Estate

o
Credit

o
Commodity

o
Catastrophe and Weather

o
Mortality

o
Other


	Noted.
Noted.

Noted.

Please see answer to n. 309.

This cell will be removed from this template.

	321.
	Deloitte Touche Tohmatsu
	Assets – D1S- General
	Field Assets D1S – Cell A16 is missing. Please also confirm that cell A11 is not included in the template.
	Agree, A11 is not included in the template. For A16 please see column K

	322.
	German Insurance Association (GDV)
	Assets – D1S- General
	For general comments, please refer to cell Assets – D1 – General.

EIOPA proposes to treat all structured products in the same way, despite the fact that the degrees of risk attached to the structured products vary according to the type of product.

The level of information required for this template is not easily obtainable for the majority of undertakings.  The following items in particular are not commonly collected and stored:


Underlying index/security/portfolio (A6)


Risk factors (A7)


Loss given default (A12)


Attachment point (A13)


Detachment point (A14)

In order to report these items, information would need to be collected and stored from custodians and investment managers with potentially significant additional costs incurred in the process.

More examples and guidance on definitions would be helpful on this template in order to more fully assess the proposals. For example, it is not clear what the structured product category is comprised of.

Further clarification required: 


Structured products (in connection with BS-C1)

In the LOG file a destriction for cell A2 “Type of structured product” is given in the form of a closed list of products, namely CLN, CMS, CDOp, MBS, CMBS, CDO, CLO, CMO, Other.

On the contrary, in template BS-C1 the products CDS, CMS and CDO are called “Structured Notes” and ABS, MBS, CMBS, CDO, CLO and CMO are called “Collateralised Securities”.

In our view, CLN are not identical with CDS. To that extent, the lists of products given in both QRTs do not perfectly match. 

Though it might be possible to find a solution in practice, a consistent form of the two lists is appreciated.


What is meant by  “Synthetic Standard Products”?



Are CDS, CMS and CDO considered as structured notes? Or as merely products that contain CDS, CMS oder CDO?


In this regard, are callables considered as structured products?


In this regard, are “Steepener” or similar structured products according to local GAAP to be considered as structured products?


For quarterly reporting, an exemption from reporting requirement is allowed if the sum of structured products is less than 5% of the sum of capital assets.


Do fund holdings have to be considered within that calculation?


Do securitized claims (e.g. CDO, ABS, etc.) have to be considered within that calculation?


	Please see answer to n. 944
In the LOG – D1S structured notes and collateralised securities are called together structured products. Consequently there is no mismatch between BS-C1 and D1S.
CDS is missing in the closed list and will be added.

Please note that a definition is already given in the LOG file, cell A15.

Please refer to the definition of structured notes in the “Definitions” tab of the CIC Table file.

Yes.

Yes.

Please note that the summary document for Assets D1S states that this template should only be reported if the Solvency II value of structured products represents more than 10% of the total investments in BS-C1 (cell A4). The threshold was increased.   
No.

Yes.

	323.
	RSA Insurance Group plc
	Assets – D1S- General
	All structured products are proposed to be treated in the same way, despite the fact that the degrees of risk attaching thereto vary according to the type of product. In the interests of a risk-based, proportional regime, this needs to be reconsidered with the different types of product being considered separately.

Clarification is needed on whether Scandinavian mortgage-credit bonds should be reported in this form.
	Noted.
Yes, as it fall into the category of collateralised securities.

	324.
	The Phoenix Group
	Assets – D1S- General
	The level of information required for this template is not easily obtainable for the majority of undertakings.  The following items in particular are not commonly collected and stored:


Risk factors


Loss given default


Detachment point


Attachment point

In order to report these items, information would need to be collected and stored from custodians and investment managers with potentially significant additional costs incurred in the process
	Noted. The information should be present or easily accessed by the undertaking as it is relevant for investment decision and ongoing risk / performance monitoring.


	325.
	Association of British Insurers (ABI)
	Assets – D1S- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer?
	Please see answer to n. 181

	326.
	CFO Forum & CRO Forum
	Assets – D1S- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer n. 181

	327.
	German Insurance Association (GDV)
	Assets – D1S- Groups
	Please refer to cell Assets -  D1Q – Groups.


	Please see answer in the corresponding number.

	328.
	KPMG
	Assets – D1S- Groups
	The summary file states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group”. If this is the case, then the total in this template will not agree to Group’s BS-C1 as BS-C1 presents the consolidated position of the whole group.
	Please see answer to n. 181

	329.
	Royal London Group
	Assets – D1S- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ?
	Please see answer to n. 181

	330.
	The Directorate General Statistics (DG-S) of the E
	Assets – D1S- Groups
	Please refer to BS-C1 – Groups
	Please see answer in the corresponding number.

	331.
	German Insurance Association (GDV)
	Assets – D1S- Materiality
	The materiality threshold of 5% should be treated in a flexible manner in order to avoid a significant burden to undertakings. 


	Please see answer to n. 946

	332.
	RSA Insurance Group plc
	Assets – D1S- Materiality
	The situation could easily arise whereby the structured product portfolio in a particular entity represents less than 5% of total investments in that entity but, when added to the portfolios of all entities within the group, the consolidated portfolio represents more than 5% of the group investments total. This would mean that the details of the portfolio would not be disclosed at the entity level yet, perversely, would need to be disclosed at group level (where it would form an even more insignificant part of the total). We therefore believe that either the threshold for group reporting is too low and needs to be raised, or that the group need not report on such products if not also reported at the solo level.
	Noted.

	333.
	German Insurance Association (GDV)
	Assets – D1S- Purpose
	Please refer to Assets – D1 – Purpose.

For comments on the  the use of CIC codes, please refer to cell Assets - D1 – General and cell A15.


	Please see answers in the corresponding numbers.

	334.
	CEA
	Assets – D2O – Quarterly Exemption
	Please refer to Assets – D2O – Frequency.


	Please see answer n. 410

	335.
	Deloitte Touche Tohmatsu
	Assets – D2O – Quarterly Exemption
	See comments made  at Assets - D1Q- Frequency.
	Please see answers in the corresponding numbers.

	336.
	German Insurance Association (GDV)
	Assets – D2O – Quarterly Exemption
	Please refer to cell Assets – D2O – Frequency.


	Please see answers in the corresponding numbers.

	337.
	KPMG
	Assets – D2O – Quarterly Exemption
	Sufficient clarity over the exemption is required to support planning.
	Noted.

	338.
	RSA Insurance Group plc
	Assets – D2O – Quarterly Exemption
	The summary document does not set out how to qualify for the quarterly reporting exemption. It is therefore impossible for undertakings to plan whether or not they will be exempted, meaning that potentially significant investment in systems to facilitate quarterly reporting remains uncertain.
	Noted. Clarification is provided

	339.
	The Directorate General Statistics (DG-S) of the E
	Assets – D2O – Quarterly Exemption
	Please refer to BS-C1 – Frequency
	Please see answers in the corresponding number.

	340.
	Thomas Miller & Co Ltd
	Assets – D2O – Quarterly Exemption
	The possible exemption for quarterly templates is currently very unclear and it would be helpful if more guidance could be added with examples of how the definitions are applied.


	Noted. Clarification is provided

	341.
	CEA
	Assets – D2O- Benefits
	Please refer to Assets – D1 – Benefits.


	Please see answers in the corresponding number.

	342.
	German Insurance Association (GDV)
	Assets – D2O- Benefits
	Please refer to cell Assets – D1 – Benefits.


	Please see answers in the corresponding number.

	343.
	German Insurance Association (GDV)
	Assets – D2O- cell A1
	Please refer to Assets - D1 - cell A1.


	Please see answers in the corresponding number.

	344.
	ING Group Data modelling team
	Assets – D2O- cell A1
	The domain values for portfolio are not consistent between D2O/D2T and the other Asset reports. I/U only seem to exist on the D2 reports. Derivatives may also be reported on D3 and D5. Would the I/U portfolio codes also be used there ?
	“I” (issued by the undertaking) and “U” (related to the undertakings’ liabilities) are fields specific for D2 (not required in other assets templates). 
Please note that derivatives are only reported in D2O and D2T.

	345.
	State Street Corporation
	Assets – D2O- cell A1
	The definition of portfolio and the value that are expected to be returned are not consistent across templates. Further clarification would be appreciated.


	Please see answer to n. 344.

	346.
	Thomas Miller & Co Ltd
	Assets – D2O- cell A1
	 
	

	347.
	German Insurance Association (GDV)
	Assets – D2O- cell A10
	There is no explanation provided for derivatives with more than one currency for example, FX forwards, FX options, cross currency swaps.

For example, how should the currency be reported in currency derivatives when there is a currency derivative between USD and JPY and the portfolio currency is EUR?

The content remains unclear, explanatory examples should be provided.


	Please see answer to n. 949.

	348.
	The Phoenix Group
	Assets – D2O- cell A10
	There is no explanation provided for derivatives with more than one currency for example, FX forwards, FX options, cross currency swaps.
	Please see answer to n. 949.

	349.
	Danish Insurance Association
	Assets – D2O- cell A11
	BS A11 is an “other investments”-cell however; a set of CIC-code related to other investments is needed to insure consistency between the Assets and the balance sheet templates. We suggest removing the A11 cell from the BS-C1 sheet. Alternatively a set of CIC-codes related to other investments would remove this inconsistency.
	Please see answer to n. 51.

	350.
	German Insurance Association (GDV)
	Assets – D2O- cell A11
	The CIC table should also include fields for mortality risk in combination with derivatives (categories A-F).

Please also refer to Assets - D1- General and cell A15.


	Please see answer to n. 950.

	351.
	Royal London Group
	Assets – D2O- cell A11
	See comment under Assets – D1 – A15
	Please see answer to the corresponding number

	352.
	State Street Corporation
	Assets – D2O- cell A11
	The current  guidance on the allocation of CIC codes is confusing and is likely to lead to divergent views as to which code should be allocated for similar instruments. No data vendor currently supports CIC codes and it is likely that the identification/allocation of this code will be problematic for insurers, their data suppliers and asset managers. A simplified coding structure with greater granularity of guidance may decrease the impact of these issues and lead to greater uniformity of returns.


	Please see answer to n. 901.

	353.
	Federation of Finnish Financial Services
	Assets – D2O- cell A13
	Derivatives can be used also in  hedging of  the liabilities e.g. the technical provisions.  
	Noted. Please see answer to n. 951.

	354.
	German Insurance Association (GDV)
	Assets – D2O- cell A13
	Clarification on Micro and Macro hedge is useful and we welcome the suggestion for a closed list.

To assess whether a derivative is used for qualitative or strategic purposes, would not be captured in the investment reporting system. This cell would therefore require management judgment/assessment.   

Instead of referring to assets it would be better to refer to “financial instruments or forecasted transaction”, in order to include all the hedging activities put in place by an undertaking.

What is to be understood by “EPM”?


	Noted.
Please see answer to n. 951.

EPM refers to efficient portfolio management, i.e., using derivatives instead of the underlying asset to obtain exposure to a certain type of asset (or liability), without direct investment.

	355.
	AMICE
	Assets – D2O- cell A14
	The measurement of the rate of change of option value with respect to changes in the underlying asset’s price (delta) would require a price derivative tool.  We suggest deleting this requirement.
	This information is important for the undertaking to monitor the effectiveness of coverage of an asset by the option, especially for OTC options, and so should be available at the undertaking. For options traded on derivatives markets it is available from financial services providers.

	356.
	German Insurance Association (GDV)
	Assets – D2O- cell A14
	This data requirement is complex and will be costly to report, particularly on a quarterly basis.  The valuation of complex derivatives will require stochastic modelling.

It is anticipated that this reporting requirement will be very costly.

Further clarification required: 


This cell is not relevant e.g. for interest rate swaps. Delta is a measure of rate of change in the option. There are different ways to perform the calculation depending of the type of option. 


This is only applicable when used as a hedge. 


It would be logical to follow only the single most important sensitivity parameter for derivatives. 


	Please see answer to n. 952.

	357.
	German Insurance Association (GDV)
	Assets – D2O- cell A15
	The term “notional amount” is not familiar.  The question arises as to what would be the notional amount if there were several trades during the reporting period.  

For example:

01/02: 10 Mio; 01/13: 25 Mio; 01/15: 7 Mio; 01/20: 0

The value under coverage not only depends on the derivatives that are held at any point in time, but also on the value of the assets held at any point in time.  

For example:

01/02: 10 Mio; 01/13: 25 Mio; 01/15: 7 Mio; 01/20: 0

What is meant here? The actual notional, or the contract volume (hedged volume)?


	Please see answer to n. 953.


	358.
	PwC
	Assets – D2O- cell A15
	Guidance should be provided on the calculation of the notional amount for different type of derivatives. There is a risk that  inconsistencies in application might develop without more prescriptive guidance.
	Not agree: this is not a specificity of SII, the notional amount, as indicated in the contract, must be reported; furthermore, notional amount is calculated for accounting purposes.

	359.
	German Insurance Association (GDV)
	Assets – D2O- cell A16
	The data is available for futures, options and swaps.  However the definition for “swaps” may need to be revised.  

An alternative approach could be as follows:

Payer swap = short; receiver swap = long.

Is it possible to say that Payer Swaps = Short and Receiver Swaps = Long?

When to use the attribute “fixed for float”? For the receiver swap?


	Please see answer to n. 954.

	360.
	German Insurance Association (GDV)
	Assets – D2O- cell A17
	Requested information can be derived/ calculated easily. 


	Noted.

	361.
	German Insurance Association (GDV)
	Assets – D2O- cell A19
	The number of contracts has a different meaning for OTC and exchange traded derivatives, the latter having a defined contract size. In case of non-OTC derivatives it should be made clear how to count the number of contracts. 

More guidance is necessary in order to allow for appropriate derivation of this information. 

Further clarification required:


At what level should the number on the contract be reported?  Per derivatives or accounted for the underlying contract?


What would be the number of contracts if there were several trades during the reporting year?

How to proceed in case of swaps?


	Please see answer to n. 956.

	362.
	Crédit Agricole Assurances
	Assets – D2O- cell A2
	1 - Can you please define more precisely the “Fund Number” category and explain us how it will be materialized through an example? 

2 - Could you please tell us what are “other internals funds” ? Could you give us an example for France?
	Please see answer to n. 905.

	363.
	German Insurance Association (GDV)
	Assets – D2O- cell A2
	Please refer to Assets - D1 - cell A2.


	Please see answer to n. 905.

	364.
	German Insurance Association (GDV)
	Assets – D2O- cell A20
	How to proceed in case of swaps?


	Please note that the LOG stated that this cell is only applicable to futures and options.

	365.
	PwC
	Assets – D2O- cell A20
	Contract dimension: Similar comment as in A15 – more specific guidance is needed to ensure consistency of reporting. Also, it seems odd that this field can be number of contracts (in the case of equity futures) but also an amount underlying the contract in case of bond futures. Is this the intention ?
	Please see answer to n. 358. The difference results from the different forms that each type of contracts trade. Normally for equity futures the contract dimension is given as the number of underlying assets; for futures with bonds as underlying, the contract dimension is an amount.

	366.
	German Insurance Association (GDV)
	Assets – D2O- cell A21
	The information in this column will vary depending on the nature of the derivative.  Some derivatives for example, ladder options, can have more than one trigger.

The reference in case of futures should be clarified.


	Please see answer to n. 958.

	367.
	PwC
	Assets – D2O- cell A21
	Trigger value: The Log states «In the case of more than one trigger over time, report the trigger that referring to the reporting period » This is not fully clear and should be clarified.
	Please see answer to n. 958.

	368.
	German Insurance Association (GDV)
	Assets – D2O- cell A22
	We query how to deal with variable rates, should the value be taken at the reporting date?

For swaps: offered (variable); interest rate (only for interest rate swaps), the data should be available.

Swap outflow amount (A22): Year-to-Date or quarterly consideration?


	Please see answer to n. 959.

	369.
	German Insurance Association (GDV)
	Assets – D2O- cell A23
	For swaps: gained (fixed); interest rate (only for interest rate swaps), the data should be available.

Swap inflow amount (A23): Year-to-Date or quarterly consideration?


	Please see answer to n. 959.

	370.
	German Insurance Association (GDV)
	Assets – D2O- cell A24
	Data should be available for the currency of the variable component of a swap (only for currency swaps).


	Noted.

	371.
	German Insurance Association (GDV)
	Assets – D2O- cell A25
	Data should be available for the currency of the variable component of a swap (only for currency swaps).


	Noted.

	372.
	German Insurance Association (GDV)
	Assets – D2O- cell A26
	Requested information can be derived/ calculated but practical problems exist. For example, how to deal with rolled options or futures. We query how to report this cell in the case there are several trades during the reporting period.

Question: First the future is open, then partially open, then open again, then open again, and then close -> 5 lines should then be provided?


	Please see answer to n. 963.

	373.
	German Insurance Association (GDV)
	Assets – D2O- cell A28
	Further guidance is required to provide more detailed comments. The values of the derivatives will depend on the model used. If the undertaking does not use IFRS it is unclear how this would be dealt with using national GAAP. 

What does SII value mean exactly?


	Please see answer to n. 964.



	374.
	German Insurance Association (GDV)
	Assets – D2O- cell A29
	Definition according to IAS specific classification (Level 3)?


	Please note that the requirement is clearly defined in the LOG (mark-to- market or mark-to model)

	375.
	Royal London Group
	Assets – D2O- cell A29
	See comment under Assets D1 – A24
	Please see answer in the corresponding number.

	376.
	German Insurance Association (GDV)
	Assets – D2O- cell A3
	Please refer to Assets - D1 - cell A3.

We find it unclear to what level of look through is required for this template, for example, if derivatives included in investment funds should be reported If so, it would require an enhanced reporting at a very detailed level from the Fund manager for example,  the maturity date of every single derivative included in the investment fund. This would result in more detailed reporting than outline in Assets –D4..


	Please see answer to n. 965.

	377.
	State Street Corporation
	Assets – D2O- cell A3
	It would be of considerable assistance if comprehensive guidance could be provided on the reporting of underlying assets in unit-linked and index-linked funds. The level of granularity required does not appear to be consistent between Template D1 and Template D4 field A8. D2O appears to require total granular look-through whilst D4  appears to allow  for a less  rigorous look-through.
	Please note that it is not required to report all the assets underlying linked contracts but only to clarify if the derivatives reported is included or not in a unit/index linked contract

	378.
	German Insurance Association (GDV)
	Assets – D2O- cell A31
	More guidance needed.


	Noted.

	379.
	KPMG
	Assets – D2O- cell A31
	There is often more than one unwinding event (or all the options could apply).
	When more than one event exists, report the one that the undertaking evaluates as the most relevant.

	380.
	German Insurance Association (GDV)
	Assets – D2O- cell A32
	More guidance needed.

Question: As we always cash collaterals, is it always possible to report nil here?


	Yes, zero can be reported in cases where there are collaterals that cover the maximum potential loss.

	381.
	HSBC Securities Services
	Assets – D2O- cell A32
	Comments below for Assets – D2O – cell A32, also relate to

Assets – D2T – cell A32

We would like some further clarification around ‘Maximum loss under unwinding event’
Is this the pre-defined loss which is likely to occur on the occurrence of an unwinding event or is this the difference between pre-defined loss minus actual loss made on the event ?  
	Noted.

It’s the maximum loss. If the event has occurred the contract is closed and not reported in D2O

	382.
	KPMG
	Assets – D2O- cell A32
	A prudent company would always define the maximum loss in an unwinding event as the total exposure particularly if we consider what happened to Lehmans.
	Noted.

	383.
	AMICE
	Assets – D2O- cell A33
	The calculation of the residual modified duration in years ( i.e sensibility to changes in prices) will only be possible with a price derivative tool. We suggest deleting this requirement.
	This information is important for the undertaking to monitor the mitigation effect / risk exposure provided by the derivative, and so should be available at the undertaking. It’s also an input for calculating market SCR

	384.
	Danish Insurance Association
	Assets – D2O- cell A34
	See Assets-D1 general with regards to ratings
	Please see answer in the corresponding number.

	385.
	German Insurance Association (GDV)
	Assets – D2O- cell A34
	How to proceed in case of multiple ratings?


	Please note that the LOG states that Undertakings must report the external rating that in their perspective is best representative, and used internally for SCR/MCR calculations.
Also note that EIOPA is considering deleting this cell from the reporting template.

	386.
	Royal London Group
	Assets – D2O- cell A34
	See comment under Assets D1 – A17
	Please see answer in the corresponding number.

	387.
	State Street Corporation
	Assets – D2O- cell A34
	Frequently divergent views, different “scoring” mechanisms, coverage and timing considerations of the different rating agencies return different results for the same entities. Guidance as to how the rating agency to be reported should be selected would be appreciated. 


	Please see answer to n. 385.

	388.
	German Insurance Association (GDV)
	Assets – D2O- cell A35
	What kind of input to provide in case of multiple ratings?


	Please see answer to n. 385.

	389.
	Royal London Group
	Assets – D2O- cell A35
	See comment under Assets D1 – A17
	Please see answer in the corresponding number.

	390.
	State Street Corporation
	Assets – D2O- cell A35
	We would welcome if EIOPA was to provide guidance as to which rating agencies make up the closed list mentioned in the guidance notes.


	Please see answer to n. 385.

	391.
	German Insurance Association (GDV)
	Assets – D2O- cell A4
	
	

	392.
	German Insurance Association (GDV)
	Assets – D2O- cell A6
	For OTC derivatives, a standard code list should include only major institutions in the OTC derivatives market.  A code ‘other’ could be used for other derivatives counterparties, or undertakings could enter their own registration in a free-format.

Further clarification required:


Who would be responsible for establishing and maintaining these codes?


Can internal standard codes be used here?


	Noted.

EIOPA is considering the definition of standard codes.

	393.
	Royal London Group
	Assets – D2O- cell A6
	See comment under Assets –D1 – A8
	Please see answer to the corresponding number.

	394.
	State Street Corporation
	Assets – D2O- cell A6
	It would be of considerable assistance if further guidance on the potential Standard Code envisaged in the guidance notes could be provided.


	Please see answer to n. 392

	395.
	Association of British Insurers (ABI)
	Assets – D2O- cell A7
	The group to which the counterparty belongs may not be readily available. The parent undertaking is not a data item currently provided by asset data providers.
	Not agree, undertakings should know and assess the group at which the counterparty belongs; it’s needed to assess the concentration risk and to comply with the PPP principle (art. 132 L1).

Furthermore, this information is usually contained in different data providers.

	396.
	Danish Insurance Association
	Assets – D2O- cell A7
	Acquiring information on the ultimate parent undertaking is not readily available for companies with large portfolios at any time, since mergers and acquisitions etc. can make this variable quite volatile. The variable could be bought but that is costly. EIOPA should strongly consider whether this information is necessary in line of these costs.
	Please see answer to n. 395

	397.
	German Insurance Association (GDV)
	Assets – D2O- cell A7
	Can KNE numbers be used here?


	Not clear.

	398.
	Royal London Group
	Assets – D2O- cell A7
	See comment under Assets –D1 – A8

The group to which the counterparty belongs may not be readily available. The parent undertaking is not a data item currently provided by asset data providers.

In addition, it is not at all clear, how consistency will be achieved as different information providers seem to use different codes.
	Please see answer to n. 395

	399.
	German Insurance Association (GDV)
	Assets – D2O- cell A8
	Please refer to Assets – D20 – cell A6 for comments on OTC derivatives.

Can the internal name be used here?


	Please see answer to n. 970.

	400.
	Association of British Insurers (ABI)
	Assets – D2O- cell A9
	Clarification is needed on what is required here. For example if the derivative is an equity index option such as FTSE 100 option. What would the underlying asset be shown as?
	Please note that the LOG already clarifies this.

	401.
	German Insurance Association (GDV)
	Assets – D2O- cell A9
	Requested information can be derived/ calculated with appropriate effort in some cases. In other cases, depending on the type of instrument, there could be many underlying contracts. We query if all underlying contracts be entered into this cell? 

It is unclear, what is meant here. Should only derivatives be considered to which a specific underlying within the portfolio can be attributed to (Single Stock Derivative vs. Makro Hedge)? How to proceed in case of currency options? Necessary to provide the ISO-Code in the respective currency? At this point, a detailed definition complemented by specific examples (if possible) is necessary.


	Please see answer to n. 971.

	402.
	PwC
	Assets – D2O- cell A9
	Should the cell be left blank in the case of more than one asset or liability underlying the derivative ? The log file should clarify this.
	Please note that the LOG already clarifies this. If more than one asset or liability it should be left blank.

	403.
	Royal London Group
	Assets – D2O- cell A9
	Clarification is needed on what is required here. For example if the derivative is an equity index option such as FTSE 100 option. What would the underlying asset be shown as ?
	Please see answer to n. 400

	404.
	CEA
	Assets – D2O- Costs
	Please refer to Assets – D1 – Costs.


	Please see answer to the corresponding number.

	405.
	German Insurance Association (GDV)
	Assets – D2O- Costs
	Please refer to cell Assets – D1 – Costs.


	Please see answer to the corresponding number.

	406.
	RSA Insurance Group plc
	Assets – D2O- Costs
	We agree that, after the burden of first-time application, completion of this form will be more straightforward.
	Noted.

	407.
	State Street Corporation
	Assets – D2O- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted.

	408.
	CEA
	Assets – D2O- Disclosure
	Please refer to Assets – D1 – Disclosure.


	Please see answer to the corresponding number.

	409.
	German Insurance Association (GDV)
	Assets – D2O- Disclosure
	Please refer to cell Assets – D1 – Disclosure.


	Please see answer to the corresponding number.

	410.
	CEA
	Assets – D2O- Frequency
	Please refer to Assets – D20 – Materiality.

It could be difficult to assess, on a quarterly basis, a threshold based on notional amounts, for example when the underlying data is more volatile that the total market value. We suggest that quarterly reporting only be required when an undertaking changes its hedging strategy/structure or if the total notional amount exceeds a certain percentage of total assets.

At the very least, cell A14 should not be subject to quarterly reporting, to determine “delta” would  require stochastic calculations.

As a general comment, if exemptions are set at a European level based on percentage coverage, undertakings on the fringes of the materiality boundaries would face uncertainty over their reporting obligations.  During certain years they may have to report more and in other years, perhaps less.  Exemption criteria which do not fluctuate should be developed to allow these smaller undertakings to more effectively plan for the necessary IT investments.


	Please see answer to the corresponding number.

The threshold is defined is a similar way as Assets D1Q, but taking the notional amount of derivatives (Assets D2O and Assets D2T combined, and will be evaluated annually.

Regarding cell A14 (Delta) please see answer n. 355

Noted the need to have a more stable timeframe for maintaining the exemption of quarterly reporting. 

	411.
	German Insurance Association (GDV)
	Assets – D2O- Frequency
	Please refer to Assets – D20 – Materiality.

It could be difficult to assess on a quarterly basis a threshold based on notional amounts, for example when the underlying data is more volatile that the total market value. We suggest that quarterly reporting only be required when an undertaking changes its hedging strategy/structure or if the total notional amount exceed a certain percentage of total assets.

At the very least, cell A14 should not be subject to quarterly reporting, to determine “delta” would  require stochastic calculations.

As a general comment, if exemptions are set at a European level based on percentage coverage, undertakings on the fringes of the materiality boundaries would face uncertainty over their reporting obligations.  During certain years they may have to report more and in other years, perhaps less.  Exemption criteria which do not fluctuate should be developed to allow these smaller undertakings to more effectively plan for the necessary IT investments.


	Please see answer to n. 410.

	412.
	The Directorate General Statistics (DG-S) of the E
	Assets – D2O- Frequency
	Please refer to BS-C1 – Frequency
	Please see answer in the corresponding number.

	413.
	CEA
	Assets – D2O- General 
	For general comments, please refer to Assets – D1 – General.

The detail required for both historic and open derivative contracts is onerous and may prove very costly.  The functions under the system of governance will be  in a position to monitor very risky positions on investment asset holdings and therefore capturing closed trade data but this will be of little use for the day-to-day running of the undertaking.  This data is purely for reporting purposes and  We do not believe it fits with the rest of these templates. This requires reporting of transactional data while other templates focus on snapshots at a single point in time.

This template will require a huge amount of work consolidating information from different databases. A generous adaptation period would be welcomed.

We query whether unit-linked funds should be treated as ring-fenced?  The LOG states, “Each derivative must be reported once in relation to each portfolio and / or each ring-fenced or other internal fund. So consequently a given derivative that is part of the investments of life and non-life business and /or several funds (e.g. several U-L) will result in one line for life, one  for non-life and as many lines as the funds where the derivative is present”.


	Please see answer in the corresponding number for Assets – D1 – General.

Please see answer to n. 157 on the rational for reporting Assets D2T.

Noted on the adaptation period. Transitional measures, if any, will be covered by Level 2.
Unit-linked funds should not be treated as ring-fenced, although for reporting purposes the requirements are similar.

	414.
	Danish Insurance Association
	Assets – D2O- General 
	See Assets-D1 general with regards to ratings
	Please see answer in the corresponding number

	415.
	Federation of Finnish Financial Services
	Assets – D2O- General 
	Underlying assets in derivatives are not possible to derive in the report, e.g. there are 4 legs in an Fx-swap but only two fields to report. Is there a reason for this?
	Please note that the LOG already clarifies this – cell A10: “For derivatives that have more than a pair of currencies, it should be split into the pair components and reported in different lines” 

	416.
	FEE
	Assets – D2O- General 
	Should embedded derivatives also be included in this template ? We understand, that the template should provide an overview over all derivatives held by an undertaking. However, derivatives which are part of structured products are already covered by the template « assets-D1S – structured data – portfolio list ; so we are wondering if these derivatives are captured twice.
	Embedded derivatives are not to be included in Assets D2O and Assets D2T. In Assets D1S structured products are reported, which includes assets with embedded derivatives. Separation is not required. 

	417.
	German Insurance Association (GDV)
	Assets – D2O- General 
	For general comments, please refer to cell Assets – D1 – General.

The detail required for both historic and open derivative contracts is onerous and may prove very costly.  The functions under the system of governance will be  in a position to monitor very risky positions on investment asset holdings and therefore capturing closed trade data but this will be of little use for the day-to-day running of the undertaking.  This data is purely for reporting purposes and  We do not believe it fits with the rest of the templates. This requires reporting of  transactional data while other templates focus on snapshots at a sigle point in time.

This template will require a huge amount of work consolidating information from different databases. A generous adaptation period would be welcomed.

In general, we believe this template mixes regimes.  For example, we do not see the basis for cell A17  in the Solvency II regime as it is a  cost based measures.  The most important information on derivatives data relates to the value and sensitivity of these instruments, information to be reported should therefore focus on these issues. 

Further clarification required:


We query whether unit-linked funds should be treated as ring-fenced?  The LOG states, “Each derivative must be reported once in relation to each portfolio and / or each ring-fenced or other internal fund. So consequently a given derivative that is part of the investments of life and non-life business and /or several funds (e.g. several U-L) will result in one line for life, one  for non-life and as many lines as the funds where the derivative is present”.


	Please see answer to n. 413.

	418.
	RSA Insurance Group plc
	Assets – D2O- General 
	Where derivatives arise from business combinations, for example due to an element of consideration being payable on condition of a future level of profitability, we believe such situations ought to be excluded from the scope of this form. Clarification is needed here.
	Not agree, also in case of business combination undertakings must report and value its investment in the SII BS.

	419.
	The Phoenix Group
	Assets – D2O- General 
	Reporting  on a  trade-by trade basis will involve a huge amount of data – thousands of records.  Unsure as to what this level of detail is adding.  We are already providing the capital position at the year end.  Existing database design would have to be enhanced to accommodate this level of data.

The detail required for both historic and open derivative contracts is onerous and may prove very costly, adding little value to the business.  The second line of defence should be in a position to monitor very risky positions on investment asset holdings and therefore capturing closed trade out data day by day is of little use to a business. The recording of this type of transactional data does not really fit with the rest of the templates that are single point in time snapshots.

This template includes all derivatives contracts that existed during the reporting period, independent of having being closed prior to the reporting period.  The database implications are large for this requirement. Depending on the time period over which the contracts should be reported, reporting would be an enormous task with little added value as the contracts are in fact closed. The reporting should be limited to assets held at the date of reporting.

These templates would demand a huge work on consolidating different databases. A generous adaptation period would be welcomed.
	As written in the LOG / summary doc this information is needed for supervisory purposes.

Not true, D20 requires to report only open derivatives positions (closed position are excluded from D20 and required in D2T). See the LOG of D20: “Includes all derivatives contracts that existed during the reporting period and were not closed prior to the reporting reference date”

	420.
	Association of British Insurers (ABI)
	Assets – D2O- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer?
	Please see answer to n. 180

	421.
	CEA
	Assets – D2O- Groups
	Please refer to Assets – D1 – Groups.


	Please see answer in the corresponding number

	422.
	CFO Forum & CRO Forum
	Assets – D2O- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer to n. 181

	423.
	Crédit Agricole Assurances
	Assets – D2O- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus Solo Assets data of EEA insurance entities (included in the SII scope) shouldn’t be consolidated anymore. Is our understanding correct?

Furthermore, in the Consultation Paper of December 2011, some Assets templates (D1, D2O, D3, D4, D5 and not D1Q, D1S, D2T, D6) seem to be required at Group level as a “full list”. How should these two requirements be considered?
	Please see answer to n. 182

	424.
	German Insurance Association (GDV)
	Assets – D2O- Groups
	Please refer to cell Assets – D1 – Groups.


	Please see answer in the corresponding number

	425.
	KPMG
	Assets – D2O- Groups
	The summary file states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group”. If this is the case, then the total in this template will not agree to Group’s BS-C1 as BS-C1 presents the consolidated position of the whole group.
	Please see answer to n. 188.

	426.
	Royal London Group
	Assets – D2O- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ?
	Please see answer to n. 191.

	427.
	The Directorate General Statistics (DG-S) of the E
	Assets – D2O- Groups
	Please refer to BS-C1 – Groups
	Please see answer in the corresponding number

	428.
	CEA
	Assets – D2O- Materiality
	We support EIOPA’s proposal to introduce a materiality threshold for reporting of this template.

We believe that this template should only be reported if the total notional amount (A15) exceeds a certain percentage of total investments.


	Noted.

The threshold to be used is the same proposed in CP09.

 See also answer n. 410

	429.
	German Insurance Association (GDV)
	Assets – D2O- Materiality
	We support EIOPA’s proposal to introduce a materiality threshold for reporting of this template.

We believe that this template should only be reported if the total notional amount (A15) exceeds a certain percentage of total investments.


	Please see answer to n. 428.

	430.
	PwC
	Assets – D2O- Materiality
	See comments on Assets - D1- Materiality
	Please see answer in the corresponding number.

	431.
	RSA Insurance Group plc
	Assets – D2O- Materiality
	We believe a materiality threshold ought to exist for this form – otherwise this could result in several trivial items being recorded.
	Not agree, see the purpose of D20 reported in the LOG and summary document.

	432.
	The Phoenix Group
	Assets – D2O- Materiality
	We believe that this template should only be reported if the total notional amount (A15) exceeds a certain percentage of total investments.
	Please note that there are exemptions for reporting this template – see the summary document for Assets D2O.

	433.
	CEA
	Assets – D2O- Purpose
	Please refer to Assets – D1 – Purpose.


	Please see answer to n. 923

	434.
	German Insurance Association (GDV)
	Assets – D2O- Purpose
	Please refer to cell Assets – D1 – Purpose.


	Please see answer in the corresponding number.

	435.
	RSA Insurance Group plc
	Assets – D2O- Purpose
	If undertakings are using derivative instruments for hedging and qualify for such under IAS39, it means they will have already met stringent criteria to prove that such instruments are not being used for speculative purposes. We believe that such instruments therefore need not be reported at all on this form: according to the Summary document, the purpose of this form stems from the prudent person principle – instruments proven to be used for hedging ought not to considered here.

Otherwise, given the extent of data requested here (further, on a quarterly basis), undertakings might be discouraged from engaging in such prudent, risk-mitigation activities.
	Not agree, IAS is a different framework with different purposes.

	436.
	Deloitte Touche Tohmatsu
	Assets – D2T- Benefits
	It is not made clear what the specific benefits are of collecting detailed information on derivatives contracts that have been closed prior to the reporting date. The Benefits section merely repeats the text used in the same section in the D2O summary document.
	Agreed. Clarification is provided.

	437.
	German Insurance Association (GDV)
	Assets – D2T- Benefits
	Please refer to cell Assets – D1 – Benefits and Assets – D2O - Benefits.


	Please see answer in the corresponding number.

	438.
	German Insurance Association (GDV)
	Assets – D2T- cell A1
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answer in the corresponding numbers.

	439.
	ICMA Asset Management and Investors Council
	Assets – D2T- cell A1
	The working group has discussed the request to provide comprehensive data, including all the additional details for each type of security, such as the ultimate counterparty ID, credit ratings etc … 

Indeed the working group believes that providing and analysing all small positions would be time consuming, for all parties, and may not even be relevant. This is even truer when the financial product is supposed to come to maturity just after the quarterly reporting.

In other cases, obtaining information from hedge funds on a global market can be delicate and difficult.


	Not agree, after the first implementation the administrative cost of reporting should be limited since basic information are required

	440.
	State Street Corporation
	Assets – D2T- cell A1
	The definition of portfolio and the value that are expected to be returned are not consistent across templates. Further clarification would be appreciated.


	Please see answer to n. 344

	441.
	German Insurance Association (GDV)
	Assets – D2T- cell A10
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	442.
	Danish Insurance Association
	Assets – D2T- cell A11
	BS A11 is an “other investments”-cell, however a set of CIC-code related to other investments is needed to insure consistency between the Assets and the balance sheet templates. We suggest removing the A11 cell from the BS-C1 sheet. Alternatively a set of CIC-codes related to other investments would remove this inconsistency.
	Please see answer to n. 349

	443.
	German Insurance Association (GDV)
	Assets – D2T- cell A11
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	444.
	Royal London Group
	Assets – D2T- cell A11
	See comment under Assets – D1 – A15
	Please see answers in the corresponding numbers

	445.
	State Street Corporation
	Assets – D2T- cell A11
	The current  guidance on the allocation of CIC codes is confusing and is likely to lead to divergent views as to which code should be allocated for similar instruments. No data vendor currently supports CIC codes and it is likely that the identification/allocation of this code will be problematic for insurers, their data suppliers and asset managers. A simplified coding structure with greater granularity of guidance may decrease the impact of these issues and lead to greater uniformity of returns.


	Please see answer to n. 352

	446.
	Federation of Finnish Financial Services
	Assets – D2T- cell A13
	See comment in D2O – A13
	Please see answers in the corresponding numbers

	447.
	German Insurance Association (GDV)
	Assets – D2T- cell A13
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	448.
	AMICE
	Assets – D2T- cell A14
	The measurement of the rate of change of the option value with respect to changes in the underlying asset price will only possible with a price derivative tool. We suggest deleting this requirement. 
	Please see answer to n. 355

	449.
	Association of British Insurers (ABI)
	Assets – D2T- cell A14
	Why is the delta relevant to a closed derivative ? We can see why it might be useful to assess the risk in an open contract but this is not relevant to a closed contract.
	Agreed. Will be removed from this template

	450.
	Deloitte Touche Tohmatsu
	Assets – D2T- cell A14
	We understand  that this would be the Delta as at the date that the contract was closed given that we would expect that undertakings will not be able to source the Delta on a closed contract as at the reporting date. 
	Please see answer to n. 449

	451.
	German Insurance Association (GDV)
	Assets – D2T- cell A14
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.



	Please see answers in the corresponding numbers

	452.
	Royal London Group
	Assets – D2T- cell A14
	Why is the delta relevant to a closed deriavtive ? We can see why it might be useful to assess the risk in an open contract but this is not relevant to a closed contract.
	Please see answer to n. 449

	453.
	German Insurance Association (GDV)
	Assets – D2T- cell A15
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	454.
	PwC
	Assets – D2T- cell A15
	Notional amount: Guidance should be provided on the calculation of the notional amount for different type of derivatives. There is a risk that  inconsistencies in application might develop without more prescriptive guidance. Please specify at which date the notional amount is to be calculated since this form includes derivatives closed before the reporting date.
	Please see answer to n. 358

	455.
	German Insurance Association (GDV)
	Assets – D2T- cell A16
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	456.
	German Insurance Association (GDV)
	Assets – D2T- cell A17
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	457.
	German Insurance Association (GDV)
	Assets – D2T- cell A18
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.

Definition of both terms remain unclear. What kind of profits and losses should  be recognized?


	Please see answers in the corresponding numbers

Please note that the LOG states that it is the amount of profit and loss arising from the derivative since inception, realized at the closing/maturing date.

	458.
	German Insurance Association (GDV)
	Assets – D2T- cell A19
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	459.
	Crédit Agricole Assurances
	Assets – D2T- cell A2
	1 - Can you please define more precisely the “Fund Number” category and explain us how it will be materialized through an example? 

2 - Could you please tell us what are “other internals funds”? Could you give us an example for France?
	Please see answer to n. 362.

	460.
	German Insurance Association (GDV)
	Assets – D2T- cell A2
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	461.
	German Insurance Association (GDV)
	Assets – D2T- cell A20
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	462.
	PwC
	Assets – D2T- cell A20
	Contract dimension: Similar comment as in A15 – more specific guidance is needed to ensure consistency of reporting. Also, it seems odd that this field can be number of contracts (in the case of equity futures) but also an amount underlying the contract in case of bond futures. Is this the intention?
	Please see answer no n. 365

	463.
	German Insurance Association (GDV)
	Assets – D2T- cell A21
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	464.
	Royal London Group
	Assets – D2T- cell A21
	Is this information necessary/relevant to closed transactions ?
	Yes. Relates to the characteristics of the contract, important for the supervisor to understand the risks that the undertaking was exposed to during the reporting period.

	465.
	German Insurance Association (GDV)
	Assets – D2T- cell A22
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	466.
	Royal London Group
	Assets – D2T- cell A22
	Is this information necessary/relevant to closed transactions ?
	Please see answer to n. 464.

	467.
	German Insurance Association (GDV)
	Assets – D2T- cell A23
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	468.
	Royal London Group
	Assets – D2T- cell A23
	Is this information necessary/relevant to closed transactions ?
	Please see answer to n. 464.

	469.
	German Insurance Association (GDV)
	Assets – D2T- cell A24
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	470.
	German Insurance Association (GDV)
	Assets – D2T- cell A25
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	471.
	German Insurance Association (GDV)
	Assets – D2T- cell A26
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	472.
	Royal London Group
	Assets – D2T- cell A26
	Is this information necessary/relevant to closed transactions ?
	Please see answer to n. 464.

	473.
	State Street Corporation
	Assets – D2T- cell A26
	Given the contract is closed, the profit/loss for the closed position has been confirmed. The rational for this field therefore seems inappropriate. 


	Not related to cell A26. 

	474.
	German Insurance Association (GDV)
	Assets – D2T- cell A27
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	475.
	State Street Corporation
	Assets – D2T- cell A27
	It is unclear, given the rational for this field, why this information is required for a closed-out position given that the related risk no longer exists.


	Needed to assess the situation for which undertakings decided to close the investment before the maturity date.

	476.
	German Insurance Association (GDV)
	Assets – D2T- cell A28
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	477.
	Royal London Group
	Assets – D2T- cell A28
	Is this information necessary/relevant to closed transactions ?
	Please see answer to n. 464.

	478.
	German Insurance Association (GDV)
	Assets – D2T- cell A3
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	479.
	State Street Corporation
	Assets – D2T- cell A3
	It would be of considerable assistance if comprehensive guidance could be provided on the reporting of underlying assets in unit-linked and index-linked funds. The level of granularity required does not appear to be consistent between Template D2T and Template D4 field A8. D2T appears to require total granular look-through whilst D4  appears to allow  for a less  rigorous look-through.
	Please see answer to n. 377.

	480.
	CFO Forum & CRO Forum
	Assets – D2T- cell A31
	‘Novation’ would be expected as an option in the closed list here.
	Please see answer to n. 966

	481.
	German Insurance Association (GDV)
	Assets – D2T- cell A31
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	482.
	KPMG
	Assets – D2T- cell A31
	There is often more than one unwinding event (or all the options could apply). 
	Please see answer to n. 379

	483.
	Royal London Group
	Assets – D2T- cell A31
	Is this information necessary/relevant to closed transactions ?
	Please see answer to n. 464.

	484.
	State Street Corporation
	Assets – D2T- cell A31
	This field is not considered to be relevant for a closed position as closed positions can not be unwound.


	Please see answer to n. 464.

	485.
	German Insurance Association (GDV)
	Assets – D2T- cell A32
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	486.
	KPMG
	Assets – D2T- cell A32
	A prudent company may  define the maximum loss in an unwiding event as the total exposure particularly if we consider what happened to Lehmans. 
	Noted.

	487.
	Royal London Group
	Assets – D2T- cell A32
	Is this information necessary/relevant to closed transactions ?
	Please see answer to n. 464.

	488.
	State Street Corporation
	Assets – D2T- cell A32
	This field is not considered to be relevant for a closed position.


	Please see answer to n. 464.

	489.
	Danish Insurance Association
	Assets – D2T- cell A34
	See Assets-D1 general with regards to ratings
	Please see answers in the corresponding numbers

	490.
	Deloitte Touche Tohmatsu
	Assets – D2T- cell A34
	The guidance is unclear as to what rating is required. Is it the one as at the date the contract was closed (which is our current working assumption) or as at the reporting date (in which case we would question the need for ratings as there is no exposure once the contract is closed).
	EIOPA is considering deleting this cell from the reporting template

	491.
	Royal London Group
	Assets – D2T- cell A34
	See comment under Assets D1 – A17
	Please see answers in the corresponding numbers

	492.
	State Street Corporation
	Assets – D2T- cell A34
	Frequently due to divergent views, different “scoring” mechanisms, coverage and timing considerations of the different rating agencies return different results for the same entities. Guidance as to how the rating agency to be reported should be selected would be appreciated. It should be noted that there are considerable costs associated with obtaining a credit rating and given the lack of relevance of this for closed positions, this appears to be superfluous information.


	Please see answer to n. 490

	493.
	Royal London Group
	Assets – D2T- cell A35
	See comment under Assets D1 – A17
	Please see answers in the corresponding numbers

	494.
	State Street Corporation
	Assets – D2T- cell A35
	We would welcome if EIOPA was to provide guidance as to which rating agencies make up the closed list mentioned in the guidance notes.


	Please see answer to n. 490

	495.
	German Insurance Association (GDV)
	Assets – D2T- cell A4
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	496.
	German Insurance Association (GDV)
	Assets – D2T- cell A5
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	497.
	German Insurance Association (GDV)
	Assets – D2T- cell A6
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.



	Please see answers in the corresponding numbers

	498.
	Royal London Group
	Assets – D2T- cell A6
	See comment under Assets –D1 – A8
	Please see answers in the corresponding numbers

	499.
	State Street Corporation
	Assets – D2T- cell A6
	It would be of considerable assistance if further guidance on the potential Standard Code envisaged in the guidance notes could be provided.


	Please see answer to n. 394

	500.
	Association of British Insurers (ABI)
	Assets – D2T- cell A7
	The group that the counterparty belongs to may not be available (see previous comments).
	Please see answer to n. 395

	501.
	Danish Insurance Association
	Assets – D2T- cell A7
	Acquiring information on the ultimate parent undertaking is not readily available for companies with large portfolios at any time, since mergers and acquisitions etc. can make this variable quite volatile. The variable could be bought but that is costly. EIOPA should strongly consider whether this information is necessary in line of these costs.
	Please see answer to n. 396

	502.
	German Insurance Association (GDV)
	Assets – D2T- cell A7
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	503.
	Royal London Group
	Assets – D2T- cell A7
	See comment under Assets –D1 – A8

The group that the counterparty belongs to may not be available (see previous comments).
	Please see answers in the corresponding numbers

	504.
	German Insurance Association (GDV)
	Assets – D2T- cell A8
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.



	Please see answers in the corresponding numbers

	505.
	German Insurance Association (GDV)
	Assets – D2T- cell A9
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the corresponding numbers

	506.
	German Insurance Association (GDV)
	Assets – D2T- Costs
	Please refer to cell Assets – D1 – Costs and Assets – D2O - Costs.

We believe that this template should be delated as it will be very costly to implement 
	Please see answers in the corresponding numbers

Noted.

	507.
	Royal London Group
	Assets – D2T- Costs
	See comments under general above. 
	Please see answers in the corresponding numbers

	508.
	RSA Insurance Group plc
	Assets – D2T- Costs
	We agree that, after the burden of first-time application, completion of this form will be more straightforward.
	Noted.

	509.
	State Street Corporation
	Assets – D2T- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted.

	510.
	German Insurance Association (GDV)
	Assets – D2T- Disclosure
	Please refer to cell Assets – D1 – Disclosure.

 
	Please see answers in the corresponding numbers

	511.
	German Insurance Association (GDV)
	Assets – D2T- Frequency
	Please refer to cell Assets – D1 – Frequency and Assets – D2O - Frequency.


	Please see answers in the corresponding numbers

	512.
	The Directorate General Statistics (DG-S) of the E
	Assets – D2T- Frequency
	Please refer to BS-C1 – Frequency
	Please see answers in the corresponding numbers

	513.
	Thomas Miller & Co Ltd
	Assets – D2T- Frequency
	It  seems overly burdensome to require closed derivative positions on a quarterly basis and it is thought that it would be more useful to provide this data on an annual basis instead as this would give a clearer picture of derivative positions for the period, and would be in line with the frequency how D3 (investment income)  is reported.
	Please see answer to n. 157.

	514.
	Association of British Insurers (ABI)
	Assets – D2T- General
	The detail required for both historic and open derivative contracts is onerous and may prove very costly, adding little value to the business.  The recording of this type of transactional data does not really fit with the rest of the templates that are single point in time snapshots. Closed positions are of little relevance to a solvency assessment because they have been terminated before the period end or are no longer current (and therefore pose no risks to the solvency of the company).

Assuming that information on terminated contracts needs to be provided, where a contract that was open but has been reduced in size, it would be helpful to have clarification on how to report it. Is it expected that only the closed portion will be disclosed in this template or are we expected to make the assumption that the original contract is deemed to be closed and a new one opened in its place?

The guidance is unclear as to what rating is required. Is it the rating as at the date the contract was closed or as at the reporting date (in which case we would question the need for ratings as there is no exposure once the contract is closed)?

We would like to confirm that that the Delta required is the Delta as at the date the contract was closed (we would not be able to source the Delta on a closed contract as at the reporting date).

Significant additional costs would be incurred in reporting closed balances, which are not currently reported for internally or externally.


	Please see answer to n. 157.

Agree with reporting the trade when partially reducing a position, without closing the entire contract. LOG was changed to state this.

Please see answer in the corresponding number.

Please see answer in the corresponding number.

Noted.

	515.
	CFO Forum & CRO Forum
	Assets – D2T- General
	Quantitative information about operations terminated during the period  is onerous and unnecessary

Only period-end balances should be required. As mentioned above for qualitative information, requiring other information about IGT, off balance sheet items, derivatives, etc is both:

•
very onerous to report

•
of little relevance to a solvency assessment because they have been terminated before the period end or are no longer current (and therefore pose no risks to the solvency of the company).

Significant additional costs would be incurred in in-period transactions, which are not currently reported internally or externally.
	Noted. Please see answer to n. 157

	516.
	Danish Insurance Association
	Assets – D2T- General
	We find it hard to see how an entity’s risk management depends on historical and closed derivatives trades. It involves a huge workload, and it’s not clear why EIOPA needs these data. 

It is stated that it is important to receive that data in D2T because this information combined with the information on the investment portfolio from Assets-D1 and Assets D1Q gives a full overview of the company’s investment risk and hedging. Furthermore it is stated that the D2T-template will reduce the need for “ad-hoc” reporting on derivatives.

For Danish undertakings and our supervisor  – regardless of size – this template will only provide very little – if any - added value. In assessing the company’s current risk and hedging profile the templates Assets-D1 and Assets-D2O should give a comprehensive understanding.  In time the historical series of D2O will provide a thorough time series, which can be used if EIOPA needs to assess whether a company is changing hedging strategy.

If undertakings are to report the Assets-D2T the supervisors will gain insight in changes to the derivatives portfolio on a daily basis. With regard to Danish insurance undertakings it will show stable hedging strategies with few changes, which for the major part will be of a small magnitude. Hence the costs for undertakings in reporting D2T will exceed the gains for the supervisors severely. 

Since there is an alternative which should give supervisors the necessary information while leading to lower cost for undertakings, the template should be made non-compulsory.

If a supervisor suspects that a company’s hedging profile fluctuates heavily (e.g. supervisory arbitrage), or that a company is very active on the derivatives market the supervisor should be able to impose a more detailed set of derivatives information, e.g. Assets-D2T.

For all other undertakings a thorough description of the hedging strategies in the SFCR and RSR should be sufficient, cf. CP on “Guidelines on Narrative Public Disclosure & Supervisory Reporting” guideline 29 and 37. Furthermore undertakings should be able to fill in and report Assets-D2O for any date within a short time frame. This solution should yield the same supervisory overview while implying much lower costs for undertakings.
	Noted.

Please see answer to n. 436

	517.
	Deloitte Touche Tohmatsu
	Assets – D2T- General
	Where a contract that was open but has been reduced in size, it would be helpful to have clarification on how to report. Does EIOPA  expects that only the closed portion will be disclosed in this template or does EIOPA expect undertakings to make the assumption that the original contract is deemed to be closed and a new one opened in its place?
	Please see answer to n. 413.

	518.
	Federation of Finnish Financial Services
	Assets – D2T- General
	To meet the purpose we do only see a need for active derivative positions to be able to have an understanding about the risk in the portfolio.  

Transaction doesn’t add any value if the receiver doesn’t have a portfolio system where this could be monitored (i.e. supervisor).
	Please see answer to n. 436

	519.
	German Insurance Association (GDV)
	Assets – D2T- General
	Please refer to cell Assets – D1 – General and Assets – D2O - General.

For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.

We do not see that transaction data adds any value if the receiver does not have a portfolio system where this could be monitored i.e. the supervisor.

Further clarification needed:

-
Do interest rate futures only contain futures contracts on bonds?


	Please see answers in the corresponding numbers.

Please see answer to n. 436.

It includes all futures with interest rate assets as underlying.

	520.
	KPMG
	Assets – D2T- General
	This information is difficult to achieve as it requires either ongoing transactional information or a daily download of closed positions. Closed positions no longer represent a risk to the company and monitoring of existing exposures throughout the year can be supervised through other activities including second line of defence activities. Therefore we would suggest that this template be removed in favour of alternative supervisory activities. 

It is not clear what companies should do with derivatives that are partially closed out. 

Additionally, many transactions will be closed out and immediately re-opened and therefore the exposure remains constant, but additional data lines would be needed in the template.  It is not clear what companies should represent in these circumstances.
	Please see answer to n. 436.

	521.
	Lloyd’s
	Assets – D2T- General
	We do not see the benefit which will be obtained from the requirement to report derivatives’ historical transactions. Information on the closing derivative position  should be sufficient.
	Please see answer to n. 436.

	522.
	Royal London Group
	Assets – D2T- General
	Ths template requires details of derivative transactions that are closed during the period. Information is not currently held on closed transactions. Thre will be considerable cost in setting up and maintining this information.
	Please see answer to n. 436.

	523.
	State Street Corporation
	Assets – D2T- General
	It is unclear why information is required on closed positions given that the impact of these contracts is already reflected in the profit and loss of the insurer and no further risk is associated with the derivative. 

Such information is not typically recorded on asset reports provided to insurers by their fund accountants. There are likely to be significant additional costs to develop systems that hold the suggested level of granularity for such closed positions.


	Please see answer to n. 436.

	524.
	The Phoenix Group
	Assets – D2T- General
	As D2O General.

Reporting closed positions doesn’t give any indication of future exposure.  Cannot see any benefit in reporting closed positions.

The detail required for both historic and open derivative contracts is onerous and may prove very costly, adding little value to the business.  The recording of this type of transactional data does not really fit with the rest of the templates that are single point in time snapshots.

To meet the purpose we only see a need for active derivative positions to be able to have an understanding about the risk in the portfolio. 

Transactional detail doesn’t add any value if the receiver doesn’t have a portfolio system where this could be monitored (i.e. supervisor).
	Please see answer to n. 436.

	525.
	CFO Forum & CRO Forum
	Assets – D2T- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer in the corresponding numbers.

	526.
	Crédit Agricole Assurances
	Assets – D2T- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus Solo Assets data of EEA insurance entities (included in the SII scope) shouldn’t be consolidated anymore. Is our understanding correct?

Furthermore, in the Consultation Paper of December 2011, some Assets templates (D1, D2O, D3, D4, D5 and not D1Q, D1S, D2T, D6) seem to be required at Group level as a “full list”. How should these two requirements be considered?
	Please see answer to n. 182

	527.
	German Insurance Association (GDV)
	Assets – D2T- Groups
	Please refer to cell Assets – D1 – Groups and Assets – D2O - Groups.


	Please see answer in the corresponding numbers.

	528.
	The Directorate General Statistics (DG-S) of the E
	Assets – D2T- Groups
	Please refer to BS-C1 – Groups
	Please see answer in the corresponding numbers.

	529.
	Association of British Insurers (ABI)
	Assets – D2T- Materiality
	There should be a materiality exemption so that this template is only required where derivatives form a significant part of an insurer’s portfolio.
	Noted. See answer to n. 410

	530.
	German Insurance Association (GDV)
	Assets – D2T- Materiality
	Please refer to cell Assets – D1 – Materiality and Assets – D2O - Materiality.


	Please see answer in the corresponding number

	531.
	PwC
	Assets – D2T- Materiality
	See comments on Assets - D1- Materiality
	Please see answer in the corresponding number

	532.
	Royal London Group
	Assets – D2T- Materiality
	There should be a materiality exemption so that this template is only required where derivatives form a significant part of an insurer’s portfolio.
	Noted. See answer to n. 410

	533.
	RSA Insurance Group plc
	Assets – D2T- Materiality
	We believe a materiality threshold ought to exist for this form – otherwise this could result in several trivial items being recorded.
	Noted. See answer to n. 431

	534.
	German Insurance Association (GDV)
	Assets – D2T- Purpose
	Please refer to cell Assets – D1 – Purpose and Assets – D2O - Purpose.

Supervisor will not be able to conduct an analysis between hedging transactions and the actual risk in any point of time with this information. 

Since derivatives are not only used for hedging purposes but also to increase return, the purpose becomes somewhat inaccurate.


	Please see answer in the corresponding number.

Noted.



	535.
	RSA Insurance Group plc
	Assets – D2T- Purpose
	If undertakings are using derivative instruments for hedging and qualify for such under IAS39, it means they will have already met stringent criteria to prove that such instruments are not being used for speculative purposes. We believe that such instruments therefore need not be reported at all on this form: according to the Summary document, the purpose of this form stems from the prudent person principle – instruments proven to be used for hedging ought not to considered here.

Otherwise, given the extent of data requested here (further, on a quarterly basis), undertakings might be discouraged from engaging in such prudent, risk-mitigation activities.
	Please see answer to n. 435

	536.
	CEA
	Assets – D2T– Quarterly Exemption
	Please refer to Assets – D2O – Frequency and Quarterly Exemption.


	Please see answer to n. 410

	537.
	Deloitte Touche Tohmatsu
	Assets – D2T– Quarterly Exemption
	See comments made at Assets - D1Q- Frequency
	Please see answer in the corresponding number.

	538.
	German Insurance Association (GDV)
	Assets – D2T– Quarterly Exemption
	Please refer to cell Assets – D2O – Frequency and Quarterly Exemption.


	Please see answer in the corresponding number.

	539.
	KPMG
	Assets – D2T– Quarterly Exemption
	Sufficient clarity over the exemption is required to support planning.
	Noted.

	540.
	RSA Insurance Group plc
	Assets – D2T– Quarterly Exemption
	The summary document does not set out how to qualify for the quarterly reporting exemption. It is therefore impossible for undertakings to plan whether or not they will be exempted, meaning that potentially significant investment in systems to facilitate quarterly reporting remains uncertain.
	Please see answer to n. 2

	541.
	The Directorate General Statistics (DG-S) of the E
	Assets – D2T– Quarterly Exemption
	Please refer to BS-C1 – Frequency
	Please see answer in the corresponding number.

	542.
	Thomas Miller & Co Ltd
	Assets – D2T– Quarterly Exemption
	The possible exemption for quarterly templates is currently very unclear and it would be helpful if more guidance could be added with examples of how the definitions are applied.


	Please see answer to n. 2

	543.
	CEA
	Assets – D3- Benefits
	Please refer to Assets – D1 – Benefits.


	Please see answer to n. 896

	544.
	German Insurance Association (GDV)
	Assets – D3- Benefits
	Please refer to cell Assets – D1 – Benefits.


	Please see answer in the corresponding number.

	545.
	German Insurance Association (GDV)
	Assets – D3- cell A1
	Please refer to Assets - D1- cell A1 regarding consistency towards the definition of “portfolio”.


	Please see answer in the corresponding number.

	546.
	State Street Corporation
	Assets – D3- cell A1
	The definition of portfolio and the value that are expected to be returned are not consistent across templates. Further clarification would be appreciated.


	Please see answer to n. 22

	547.
	The Directorate General Statistics (DG-S) of the E
	Assets – D3- cell A1
	Please refer to BS-C1 – Frequency
	Please see answer in the corresponding number.

	548.
	Association of British Insurers (ABI)
	Assets – D3- cell A15
	Net gains/losses should follow the IFRS definition.  Calculating a gain/loss as the difference between selling value and Solvency II value at the end of the prior reporting period (or, in the case of investments acquired during the period, the cost value) will cause confusion, require systems changes to capture data in this way and will not add any obvious value from a regulation perspective.

Why have unrealised gains & losses been excluded? It would be more onerous to exclude the unrealised gains/losses that just to report the total as per the previous template. We do not understand why this cell now only captures the current year gains/losses on sold assets – D3 therefore does not provide a full picture of investment performance, as unrealised gains/losses, realised gains and losses relating to earlier periods and accrued interest are all excluded.
	Please see answer to n. 1010

	549.
	Federation of Finnish Financial Services
	Assets – D3- cell A15
	Mark to market result would be more adequate to use from a supervisory perspective.

Should the variation margin of derivatives,  which are received or paid on a daily basis although they are not sold or closed,  report here.   See the comment in the Template VA C2B – A7.     
	Please see answer to n. 1010

	551.
	German Insurance Association (GDV)
	Assets – D3- cell A15
	“Net gains and losses”  are now defined as the difference between the selling value and Solvency II value, at the end of the prior reporting period. Or, in case of investments acquired during the period, the cost value for assets sold during the year. In our view such a definition makes no sense as in the total period overall, the net gains and losses do not show the performance of the underlying assets.

Mark to market result would be more adequate to use from a supervisory perspective.

There is inconsistency between “cash basis approach” used for dividends, interests and rents and “earned approach” used for realised gains (where only the part of realised gains relative to observed period should be considered). In our view, the definition in previous version of this template was more appropriate - beside the realised gains of the period, also unrealised gains/losses of the period were considered.

Other elements of this template represent actual cash flows (not accruals); to merge realised and unrealised gains is going against the purpose of this template. We also note that the definitions are not in line with IFRS.

The definition of “net gains and losses” is unclear, in particular with regard to unrealised profits or losses.


	Please see answer to n. 1010

	553.
	Royal London Group
	Assets – D3- cell A15
	Why are only gains and loses from assets sold during the year included ? Wouldn’t it be more useful to have all the gains arising in the year ?

To produce the gain compared to the opening SII valuation will require system development as gains are not currently recorded in this way.
	Please see answer to n. 1010

	554.
	RSA Insurance Group plc
	Assets – D3- cell A15
	We believe that the calculation should not effectively ignore unrealised gains and losses recognised in previous periods, as this would otherwise not result in the total net gain/loss on disposal.
	Please see answer to n. 1010

	555.
	The International Group of P&I Clubs
	Assets – D3- cell A15
	We note that in the analysis of net gains and losses , no distinction is made between realised and unrealised gains and losses. 


	Please see answer to n. 1010

	556.
	The Phoenix Group
	Assets – D3- cell A15
	It will be difficult to report only realized gains/losses and exclude the unrealized result. It would be easier for us to report a total result , which was required in the previous template.


	Please see answer to n. 1010

	557.
	Thomas Miller & Co Ltd
	Assets – D3- cell A15
	Cell A15 reports gains and losses on assets sold during the year.  Should there not be a separate cell which reports changes in fair value of assets during the year, or is the disclosure under VA C2B sufficient?
	Please see answer to n. 1010

	558.
	German Insurance Association (GDV)
	Assets – D3- cell A3
	Please refer to Assets - D1- cell A3 regarding assets held in unit-linked funds.


	Please see answer to n. 913

	559.
	German Insurance Association (GDV)
	Assets – D3- cell A4
	Please refer to Assets - D1- cell A15 regarding the CIC table.


	Please see answer to n. 901

	560.
	State Street Corporation
	Assets – D3- cell A4
	Guidance would be appreciated as to whether this field relates to assets as at the reporting date or whether this relates to assets held during the reporting year. Some of the terminology utilised in the guidance appears contradictory.


	Refers to all the assets during the reporting year

	561.
	Association of British Insurers (ABI)
	Assets – D3- cell A6
	Propose to include accrued dividends in here in line with IFRS.
	Please see answer to n. 561

	562.
	CFO Forum & CRO Forum
	Assets – D3- cell A6
	Propose to include accrued dividends in here in line with IFRS.
	Noted. This template was changed to reflect accrual amounts.

	563.
	Deloitte Touche Tohmatsu
	Assets – D3- cell A6
	We assume that the currency to be used to report the dividends received will be the currency of the country of the reporting undertaking and not (necessarily) the currency in which the dividends have been paid. If so please include this in the LOG document. This would also apply to D3-A7, D3-A8 and D3- A15. 
	Noted. It is the currency of the country of the reporting undertaking.

	564.
	German Insurance Association (GDV)
	Assets – D3- cell A6
	Investment performance for the year can only be properly evaluated by assessing all cash flows and accruals. It is our understanding that accruals are not included here. We also find that the definitions are not in line with IFRS.

It would be helpful to clarify the purpose of reporting this information, we query if it is the intention to  align Solvency II reporting with the profit and loss account?

We note that the term “paid” has been replaced with the term “received”. It is not clear if that is more an editorial change or if  it means that instead of a cash flow view (as it is suggested by the term “paid”), the template captures another view, for example a periodical view like in IFRS profit and loss accounting). The final LOG should be clearer in this point.


	Please see answer to n. 1013

	565.
	Royal London Group
	Assets – D3- cell A6
	The log states that this is the income received in the period. This should be on an accruals basis ; not on a cash received basis.
	Please see answer to n. 590

	566.
	State Street Corporation
	Assets – D3- cell A6
	Guidance would be appreciated as to whether this field relates to both dividends paid and dividends which have past the X date but are unpaid or whether it only relates to dividends received.


	Please see answer to n. 590

	567.
	The Phoenix Group
	Assets – D3- cell A6
	Investment performance for the year can only be properly evaluated by assessing all cash flows and accruals. It is our understanding that accruals are not included here.

It would be helpful to clarify the purpose of reporting this information.  Is it supposed to align with the P&L account?

Definition not in line with IFRS.

The term « paid » was replaced by the term « received ». It is not clear if that is more an editorial change or that it means that instead of a cash flow view (as it is suggested by the term « paid ») now another view (e.g. a periodical view like in IFRS profit and loss accounting) shall be practised. The final LOG should be clearer in this point.
	Please see answer to n. 1013

	568.
	Association of British Insurers (ABI)
	Assets – D3- cell A7
	Should this include the interest element received from pre-maturity sales proceeds?

Propose to include accrued interest in here in line with IFRS
	This template should include all amounts received.

	569.
	CFO Forum & CRO Forum
	Assets – D3- cell A7
	Propose to include accrued interest in here in line with IFRS
	Noted. . This template was changed to reflect accrual amounts.

	570.
	Federation of Finnish Financial Services
	Assets – D3- cell A7
	In the LOG stands: “Also applicable to derivatives generating interest flows” Where to report all other derivatives? Where the negative cash flows should be reported.  See the comment in Template VA C2B – A1
	Please note that the LOG refers in which categories derivatives should be included.

	572.
	German Insurance Association (GDV)
	Assets – D3- cell A7
	Please refer to Assets – D3 – A6.

To asses the profitability of an investment it would be better to use the accrued interests and rents instead of using the cash basis approach (interests and rents received). This comment applies to cells Assets – D3 – cells A7 – A8.

Further clarification required:


How should zero coupon bonds be dealt with?


Should Information concerning “interests” (A7) be provided according to the accounting point of view or on a cash flow basis?


	Please see answer to n. 1014

	573.
	Royal London Group
	Assets – D3- cell A7
	The log states that this is the income received in the period. This should be on an accruals basis ; not on a cash received basis.
	Please see answer to n. 1014

	574.
	Association of British Insurers (ABI)
	Assets – D3- cell A8
	Propose to include accrued rent in here in line with IFRS
	Please see answer to n. 562

	575.
	CFO Forum & CRO Forum
	Assets – D3- cell A8
	Propose to include accrued rent in here in line with IFRS
	Please see answer to n. 562

	576.
	German Insurance Association (GDV)
	Assets – D3- cell A8
	The definition of “rent” is unclear. Does one has to provide gross or net rents?


	It should be the net value (the effective amount received)

	577.
	Royal London Group
	Assets – D3- cell A8
	The log states that this is the income received in the period. This should be on an accruals basis ; not on a cash received basis.
	Please see answer to n. 562

	578.
	The Phoenix Group
	Assets – D3- cell A8
	To assess the profitability of an investment it would be better to use the accrued interests and rents instead of using the cash basis approach (interests and rents received).
	Please see answer to n. 562 and 1014

	579.
	CEA
	Assets – D3- Costs
	Please refer to Assets – D1 – Costs.

To complete this template, undertakings would have to introduce an additional accounting area, as this is the only way to compute realised and unrealised gains compared to the SII value at the start of the period.


	Noted. Please see answer to n.918. Please note that this template only collects realised gains and losses.

	580.
	German Insurance Association (GDV)
	Assets – D3- Costs
	Please refer to cell Assets – D1 – Costs.

To complete this template, undertakings would have to introduce an additional accounting area, as this is the only way to compute realised and unrealised gains compared to the SII value at the start of the period.


	Noted.

	581.
	RSA Insurance Group plc
	Assets – D3- Costs
	See “General” above.
	Please see answer to the corresponding number

	582.
	State Street Corporation
	Assets – D3- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted.

	583.
	UNESPA – Association of Spanish Insurers
	Assets – D3- Costs
	For reinsurers, costs could be high.


	Noted.

	584.
	CEA
	Assets – D3- Disclosure
	Please refer to Assets – D1 – Disclosure.


	Please see answer to n. 919

	585.
	German Insurance Association (GDV)
	Assets – D3- Disclosure
	Please refer to cell Assets – D1 – Disclosure.

.
	Please see answer to n. 919

	586.
	CEA
	Assets – D3- Frequency
	Please refer to Assets – D1 – Frequency.


	Please see answer in the corresponding cell

	587.
	German Insurance Association (GDV)
	Assets – D3- Frequency
	Please refer to cell Assets – D1 – Frequency.


	Please see answer in the corresponding cell

	588.
	The Directorate General Statistics (DG-S) of the E
	Assets – D3- Frequency
	Please refer to BS-C1 – Frequency
	Please see answer in the corresponding cell

	589.
	Association of British Insurers (ABI)
	Assets – D3- General 
	D3 requires return on asset information on a cash basis.  We suggest that this is instead provided on an accruals basis.

This form does not now capture all asset performance (see comment on cell A15), as unrealised gains/losses, realised gains and losses relating to earlier periods and accrued interest are all excluded.
	Please see answer to n. 1010

	590.
	CEA
	Assets – D3- General 
	Please refer to Assets – D1 – General.

The template cannot reflect the fact that, especially for non-life undertakings, assets tend to be higher during the year (as the insurers receive premiums in January, earn interest on premiums and pay out claims again until December). This leads to relatively high interest payments that are compared to relatively low assets at the beginning and end of the year.

To get meaningful figures investment, reports must  be compared to a benchmark.

As currently drafted, the template will only show that the profitability was good during the last year if markets were good (generally: lowering interest rates and spreads, rising equity prices) and bad if markets were bad.  This will be difficult for undertakings to implement.

Further clarification required:


How to calculate “gains and losses”.


This information is already reported in the annual report on a level more suitable for the industry. Double reporting should be avoided.
	Supervisors are aware that different patterns of cash-flows occur during the reporting period. This template is not to be seen isolated from the rest of assets and other templates, and also from market conditions. Please note that templates are only a mean of collecting data and the analyses is done using data collected from different templates.
Gains and losses are calculated based on movements during the reporting period (during the year). More precisely, gains and losses are calculated as the difference between selling value and Solvency II value at the end of the prior reporting period (or, in case of investments acquired during the period, the acquisition value).
Please note that the in the Regular Supervisory Report the information on investments performance is relative to financial statements, while this template collects information on Solvency II valuation principles.


	591.
	Federation of Finnish Financial Services
	Assets – D3- General 
	This information is already reported in the annual report on a level more suitable for the industry. Double reporting should be avoided.

Further clarification required:  How different  types of derivatives should be handled on this template.  
	Noted.

Please note that the LOG file indicates in which category derivatives should be included.

	592.
	German Insurance Association (GDV)
	Assets – D3- General 
	Please refer to cell Assets – D1 – General.

The template cannot reflect the fact that, especially for non-life undertakings, assets tend to be higher during the year (as the insurers receive premiums in January, earn interest on premiums and pay out claims again until December). This leads to relatively high interest payments that are compared to relatively low assets at the beginning and end of the year.

To get meaningful figures investment, reports must  be compared to a benchmark.

As currently drafted, the template will only show that the profitability was good during the last year if markets were good (generally: lowering interest rates and spreads, rising equity prices) and bad if markets were bad.  This will be difficult for undertakings to implement.

Further clarification required:


How to calculate “gains and losses”.


This information is already reported in the annual report on a level more suitable for the industry. Double reporting should be avoided.


	Please see answer to n. 590

	593.
	PwC
	Assets – D3- General 
	The basis of reporting of dividends, interest and rent on this form seems to be cash rather than accrual. It would be helpful to clarify the basis of preparation.  

In which currency should the returns be reported? Euros or the reporting currency of the insurer?
	This template was changed to reflect accrual amounts.

The report must be made on the currency of the insurer

	595.
	Royal London Group
	Assets – D3- General 
	This template requires interest, dividends and rent on a recieved basis. This should be on an accruals basis. The accruals basis is how they are recorded in the underlying systems. The accruals basis also gives a true picture of the income arising in the period.
	Please see answer to n. 1010

	596.
	RSA Insurance Group plc
	Assets – D3- General 
	We do not understand how this form will benefit the supervisor. It would appear that the purpose is to highlight any significant returns in order to attract further regulatory attention in those areas. 

We note that the returns are to be measured on a cashflow basis: this is not how they are accounted for and will therefore result in significantly extra work. Investment performance is managed internally with reference to net investment income and total gains/losses. Again, we question why this basis would be of benefit: if the purpose of the form is to assess the level of risk against the return, cash reporting should not be insisted upon. This form, as currently proposed, does not enhance internal investment performance management. The use of numbers in the financial statements ought to serve as a very reasonable proxy in order to achieve the stated purpose.

Further, insisting on the use of CIC codes is disproportionate – this is not an industry-wide standard and would therefore be a regulatory cost only.
	Noted. 

Please see answer to n. 1010

	597.
	State Street Corporation
	Assets – D3- General 
	Clarification would be appreciated as it is unclear as to whether this report relates to a year to date position or only to assets still held as at the reporting date.
	Refers to all the assets during the reporting year

	598.
	Association of British Insurers (ABI)
	Assets – D3- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer?
	Please see answer to n. 180

	599.
	CEA
	Assets – D3- Groups
	Please refer to Assets – D1 – Groups.


	Please see answer to n. 922

	600.
	CFO Forum & CRO Forum
	Assets – D3- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer to n. 181

	601.
	Crédit Agricole Assurances
	Assets – D3- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus Solo Assets data of EEA insurance entities (included in the SII scope) shouldn’t be consolidated anymore. Is our understanding correct?

Furthermore, in the Consultation Paper of December 2011, some Assets templates (D1, D2O, D3, D4, D5 and not D1Q, D1S, D2T, D6) seem to be required at Group level as a “full list”. How should these two requirements be considered?
	Please see answer to n. 182

	602.
	German Insurance Association (GDV)
	Assets – D3- Groups
	Please refer to cell Assets – D1 – Groups.


	Please see answer in the corresponding number

	603.
	NFU Mutual
	Assets – D3- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group. In our case, the holding company is itself a regulated solo entity which both adds complexity and introduces further requirements for the rules to be clarified.
	Please see answer to n. 189

	604.
	Royal London Group
	Assets – D3- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ?
	Please see answer to n. 191

	605.
	The Directorate General Statistics (DG-S) of the E
	Assets – D3- Groups
	Please refer to BS-C1 – Groups
	Please see answer in the corresponding number

	606.
	CEA
	Assets – D3- Materiality
	Please refer to Assets – D1 – Materiality.


	Noted. Only to be reported annually

	607.
	German Insurance Association (GDV)
	Assets – D3- Materiality
	Please refer to cell Assets – D1 – Materiality.


	Please see answer in the corresponding number

	608.
	RSA Insurance Group plc
	Assets – D3- Materiality
	Excluding solo EEA (re)insurance entities from the group template would mean the form would no longer agree with form BS-C1.
	Noted. 

	609.
	Association of British Insurers (ABI)
	Assets – D3- Purpose
	The purpose of this template is to provide information about assets profitability.  However, the information requested is on a “cash” basis, not an accrued basis and therefore does not give a complete view of profitability.  The template does not therefore in our view meet its objective and the logic of just capturing “cash” data is not clear.
	Noted. The information on this template is to be combined with reports made under other templates, which will allow for a full picture. Please see also answer to n. 590.

	610.
	CEA
	Assets – D3- Purpose
	Please refer to Assets – D1 – Purpose.

The investment performance cannot be measured in absolute terms. The templates only provide the means to compare investment returns to the asset portfolio at the start and end of the year.

The content of this template will allow for some general judgements on liquidity risk.  We do not believe that this template fulfils the purpose with regards to ALM. 

A meaningful ALM analysis cannot rely on the cash flows of the past but has to take into account projected cash flows of the future. This cannot be done with this template.

All information in this template is about the last period and is already reflected in the balance sheet. We don’t see how the information in this template can help supervisors. 

Investment systems calculate performance in original currencies. A conversion to reporting currencies where consideration is taken to currency hedges requires massive system changes.  


	Please see answer to n. 923.

Regarding hedges, the reporting required in this template does not call for conversion to reporting currencies taking currency hedges into account. Performance regarding derivatives are to be reported separately under asset categories A to F

	611.
	Federation of Finnish Financial Services
	Assets – D3- Purpose
	Investment systems calculate performance in original currencies. A conversion to reporting currencies where consideration is taken to currency hedges requires massive system changes.  
	Noted.

	613.
	German Insurance Association (GDV)
	Assets – D3- Purpose
	Please refer to cell Assets – D1 – Purpose.

The investment performance cannot be measured in absolute terms. The templates only provide the means to compare investment returns to the asset portfolio at the start and end of the year.

The content of this template will allow for some general judgements on liquidity risk.  We do not believe that this template fulfils the purpose with regards to ALM. 

A meaningful ALM analysis cannot rely on the cash flows of the past but has to take into account projected cash flows of the future. This cannot be done with this template.

All information in this template is about the last period and is already reflected in the balance sheet. We don’t see how the information in this template can help supervisors. 

Investment systems calculate performance in original currencies. A conversion to reporting currencies where consideration is taken to currency hedges requires massive system changes.  


	Please see answer to n. 610.

	615.
	Barnett Waddingham
	Assets – D4 – Quarterly Exemption
	An exemption is given if less than 20% of total portflio. Should this exemption also be granted for smaller forms where this criteria might not be met but would qualify for the exemption to AS D1Q
	Not agreed. The threshold should be applied regardless of the size of the undertaking. However, the threshold was revised. 

	616.
	BVI Bundesverband Investment and Asset Management
	Assets – D4 – Quarterly Exemption
	The proposed exemption for quarterly templates (when the ration of investment funds to total investments is less than 20 %) does not lead to simplified reporting for investment management companies which provide insurance undertakings with the database of the investment funds. Only insurance undertakings  posses this kind of information. Therefore, investment management companies cannot decide as to whether these conditions are fulfilled. As a result, investment management companies have to report to the invested insurance undertaking on a quarterly basis. However, in view of the previous practice, it is acceptable. 
	Noted. Reporting requirement on  the undertaking. Part of outsourcing functions, such as part of the investment asset management to third parties, should ensure that a detailed examination is performed to ensure that the potential service provider has the ability and capacity and any authorisation required by law to deliver the required functions or activities satisfactorily, taking into account the undertaking’s objectives and needs. This requirement is in line with L2.

	617.
	CEA
	Assets – D4 – Quarterly Exemption
	To receive information from investment funds managers will be a challenge, especially on a quarterly basis. There will be a lot of manual work involved with large risk of human error. Timing is also an issue and we do not believe that the requested information will be available within the normal reporting deadlines.  This view is shared by the TPAs. 

An exemption should be introduced for investment funds backing unit-linked products.


	This information should be easily obtainable by the undertaking as it is essential for investment decisions and ongoing monitoring of risk and performance (especially when the undertaking as material investments in investment funds), besides look-through being a SII requirement.

Under this template only look-through by asset category, geographic exposure and currency is required. 


	618.
	German Insurance Association (GDV)
	Assets – D4 – Quarterly Exemption
	To receive information from Investment Funds will be a challenge, especially on a quarterly basis. There will be a lot of manual work involved with large risk of human error. Timing issue will also be challenging especially for quarterly reporting. 

An exemption should be introduced for investment funds backing unit-linked products.


	Please see answer to n. 617

	619.
	RSA Insurance Group plc
	Assets – D4 – Quarterly Exemption
	Given the judgement involved, we infer that this is ultimately a decision to be made by the supervisor, not by undertakings. It is therefore impossible for undertakings to plan whether or not they will be exempted, meaning that potentially significant investment in systems to facilitate quarterly reporting remains uncertain.
	Noted. The assessment is clarified in the Summary doc.

	620.
	The Alternative Investment Management Association 
	Assets – D4 – Quarterly Exemption
	We note that the majority of large insurers manage their assets through investment funds and do not take on this role themselves.  Therefore, it is not expected that this quarterly exemption will be used by many (if any) insurers.  If it is intended to provide real relief to insurers, then the exemption must be rethought.
	Noted.

	621.
	Thomas Miller & Co Ltd
	Assets – D4 – Quarterly Exemption
	The definition of cash and cash equivalents in C1 cell A27 seems overly restrictive,  As such, many short term, low risk funds  (MMF) will be included in the investment portfolio, increasing the percentage of funds in excess of 20% of the total portfolio.  If certain funds such as UCITS, MMF could be included in the definition of cash and cash equivalents, more firms would be able to make use of the quarterly exemption for look through of funds. Alternativiely, the applicable funds used to calculate the 20% criteria for quarterly exemption could be limited to exclude funds of a cash nature.

In any case, the requirement to provide a look through disclosure of funds seems overly burdensome, especially on a quarterly basis and will place undue burden on insurers and asset managers to produce information which will be costly to come by and could potentially lead to delays in the reporting of the required data.
	All investment funds must be included in the reporting of Assets-D4.
 Under this template only look-through by asset category, geographic exposure and currency is required.

	622.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- Benefits
	In general, we agree with the look-through approach which provides an insight into the undertaking’s risk profile that corresponds to the previous reporting system in Germany. In particular, “funds of funds” have to be made transparent. For such purpose, a separate fact sheet for each such “target funds” must be completed in Germany. The data so ascertained for the “target fund units” are to be aggregated into the fact sheet for the master fund in accordance with the proportion of the individual assets of the target funds contained in the value of the master fund.

In practice, however, cases are conceivable because the investment fund can only partially be made transparent  (e.g. because the expenses for obtaining the data are too high). Therefore, we interpret the “material risk approach” in the way  that in such cases full transparency  should not always be possible (eg. acting in agreement with the insurance undertaking).  Therefore, it may be helpful to clarify whether  a minimum level of partial non-transparency of the investment fund should be allowed (in particular in cases for “funds of funds”). However, relevant for a minimum level of partial non-transparency should be the investment fund and not the total investment of the insurance undertakings in investment funds. Otherwise a minimum level of partial non-transparency in all investment funds would not lead to a simplified reporting for investment management companies which provide insurance undertakings with the database of the investment funds because they cannot decide whether the minimum level is reached. However, in all cases  partial non-transparency should be taken into account in the data sheet.
	Noted.
Please not that this issue is not related to reporting requirements.
For reporting purposes only look-through by asset category, geographic exposure and currency is required. 

	623.
	CEA
	Assets – D4- Benefits
	Please refer to Assets – D1 – Benefits.


	Please see answer to n. 896

	625.
	German Insurance Association (GDV)
	Assets – D4- Benefits
	Please refer to cell Assets – D1 – Benefits.


	Please see answer in the corresponding number

	626.
	Investment Management Association (IMA)
	Assets – D4- Benefits
	There will be no benefits for asset managers per se, who will have to provide data specifically required by insurance companies for the completion of pre-designed templates, and using identification codes for which further clarification is required. (see response on CIC Codes) 
	Please see answer to n. 617

	628.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- cell A1
	In addition to “ISIN”, the German WKN – where applicable – could be specified as the ID Code. (? )
	Please note that the LOG already stated that other recognised codes can be used.

	629.
	German Insurance Association (GDV)
	Assets – D4- cell A1
	Please refer to Asses - D1- cell A4.


	Please see answer in the corresponding number

	630.
	HSBC Securities Services
	Assets – D4- cell A1
	Comments below for Assets – D4 – cell A1, also relate to

Assets – D4 – cell A2

Assets – D4 – cell A3

Assets – D4 – cell A4

Assets – D4 – cell A5

Assets – D4 – cell A6

Assets – D4 – cell A7

Assets – D4 – cell A8

This also refers to Under Solvency II, look-through data is required to be provided by the insurance firm to regulators quarterly (5 weeks after quarter end) and annually (14 weeks after year end) as follows:

“Indicate which level of look-through has been used for a given fund : 

- Standard (S): by main asset categories, main geographical zones and currency (local or foreign). For funds of funds, to perform as many iterations as necessary to ensure that all material risk is captured;
- Mandate (M): for collective investment schemes that are not sufficiently transparent, to use the mandate as a reference;
- Other (O): otherwise, split using the “global equity” (if fund invests only in EEA or OECD) or the” other equity” as prescribed under the QIS 5 exercise.”
This gives rise to a number of challenges;
•
Currently look through data is time delayed by several months and is distributed on a limited scale bi-laterally using templates.  

•
The source of the look-through data can be three or more administrative organisations ‘away’ from the insurance firm, for example funds holding collectives or pooled funds. The number of organisations involved in sourcing the look-through data, many of which will be far removed from the top level insurance firm.  

•
The fragmented source of look-through data puts the accuracy, completeness and appropriateness of the final compiled data set at risk.

•
Investment managers do not provide look-through data for collective funds as it breaches their strict disclosure rules; Solvency II requires a significant cultural shift amongst investment managers.

•
Investment managers will need to provide (or permit provision of) details of all holdings and their weightings (not normally published other than top 10) and over-ride any privacy concerns. 

Proposal

•
To address Investment manager concerns relating to disclosure of look-through data for collectives, the insurance firm (or elected TPA) could aggregate holdings by CIC across all assets for Pillar 3 reporting. For Pillar 1 for some (but not necessarily all) firms the full transparency of look through constituents and holdings is likely to still be necessary.  

•
To address concerns relating to obtaining look-through data in a timely manner, consider the use of a proxy, such as the benchmark for a collective (relevant to public indexes for non synthetic funds), in the case of the holding in the collective not being material to the insurance firm’s overall assets (consistent with the Mandate method). 

•
For Solvency II purposes this information will need industrial scale and systematic (but tightly controlled) dissemination using data vendor solutions.  Vended solutions will need to be created from scratch.
	Noted

On further methodology on what is meant by look through and what level of disclosure would be required see answer to n. 622

On issue of TPA and outsourcing, please see answer to N. 616 and 617

	631.
	JP Morgan
	Assets – D4- cell A1
	Comments below for Assets – D4 – cell A1, also relate to

Assets – D4 – cell A2

Assets – D4 – cell A3

Assets – D4 – cell A4

Assets – D4 – cell A5

Assets – D4 – cell A6

Assets – D4 – cell A7

Assets – D4 – cell A8

This also refers to Under Solvency II, look-through data is required to be provided by the insurance firm to regulators quarterly (5 weeks after quarter end) and annually (14 weeks after year end) as follows:

“Indicate which level of look-through has been used for a given fund : 

- Standard (S): by main asset categories, main geographical zones and currency (local or foreign). For funds of funds, to perform as many iterations as necessary to ensure that all material risk is captured;
- Mandate (M): for collective investment schemes that are not sufficiently transparent, to use the mandate as a reference;
- Other (O): otherwise, split using the “global equity” (if fund invests only in EEA or OECD) or the” other equity” as prescribed under the QIS 5 exercise.”
This gives rise to a number of challenges;
•
Currently look through data is time delayed by several months and is distributed on a limited scale bi-laterally using templates.  

•
The source of the look-through data can be three or more administrative organisations ‘away’ from the insurance firm, for example funds holding collectives or pooled funds. The number of organisations involved in sourcing the look-through data, many of which will be far removed from the top level insurance firm.  

•
The fragmented source of look-through data puts the accuracy, completeness and appropriateness of the final compiled data set at risk.

•
Investment managers do not provide look-through data for collective funds as it breaches their strict disclosure rules; Solvency II requires a significant cultural shift amongst investment managers.

•
Investment managers will need to provide (or permit provision of) details of all holdings and their weightings (not normally published other than top 10) and over-ride any privacy concerns. 

Proposal

•
To address Investment manager concerns relating to disclosure of look-through data for collectives, the insurance firm (or elected TPA) could aggregate holdings by CIC across all assets for Pillar 3 reporting. For Pillar 1 for some (but not necessarily all) firms the full transparency of look through constituents and holdings is likely to still be necessary.  

•
To address concerns relating to obtaining look-through data in a timely manner, consider the use of a proxy, such as the benchmark for a collective (relevant to public indexes for non synthetic funds), in the case of the holding in the collective not being material to the insurance firm’s overall assets (consistent with the Mandate method). 

•
For Solvency II purposes this information will need industrial scale and systematic (but tightly controlled) dissemination using data vendor solutions.  Centrally vended solutions will need to be created from scratch because no such service is available at present.
	Please see answer to n. 616 and 617

	632.
	Royal London Group
	Assets – D4- cell A1
	Comments below for Assets – D4 – cell A1, also relate to

Assets – D4 – cell A2

Assets – D4 – cell A3

Assets – D4 – cell A4

Assets – D4 – cell A5

Assets – D4 – cell A6

Assets – D4 – cell A7

Assets – D4 – cell A8

Under Solvency II, look-through data is required to be provided by the insurance firm to regulators quarterly (5 weeks after quarter end) and annually (14 weeks after year end) as follows:

“Indicate which level of look-through has been used for a given fund : 

- Standard (S): by main asset categories, main geographical zones and currency (local or foreign). For funds of funds, to perform as many iterations as necessary to ensure that all material risk is captured;
- Mandate (M): for collective investment schemes that are not sufficiently transparent, to use the mandate as a reference;
- Other (O): otherwise, split using the “global equity” (if fund invests only in EEA or OECD) or the” other equity” as prescribed under the QIS 5 exercise.”
This gives rise to a number of challenges;
•
Currently look through data is time delayed by several months and is distributed on a limited scale bi-laterally using templates.  

•
The source of the look-through data can be three or more administrative organisations ‘away’ from the insurance firm, for example funds holding collectives or pooled funds. The number of organisations involved in sourcing the look-through data, many of which will be far removed from the top level insurance firm.  


The fragmented source of look-through data puts the accuracy, completeness and appropriateness of the final compiled data set at risk.

•
Investment managers do not provide look-through data for collective funds as it breaches their strict disclosure rules; Solvency II requires a significant cultural shift amongst investment managers.

•
Investment managers will need to provide (or permit provision of) details of all holdings and their weightings (not normally published other than top 10) and over-ride any privacy concerns. 

Proposal

•
To address Investment manager concerns relating to disclosure of look-through data for collectives, the insurance firm (or elected TPA) could aggregate holdings by CIC across all assets for Pillar 3 reporting. For Pillar 1 for some (but not necessarily all) firms the full transparency of look through constituents and holdings is likely to still be necessary.  

•
To address concerns relating to obtaining look-through data in a timely manner, consider the use of a proxy, such as the benchmark for a collective (relevant to public indexes for non synthetic funds), in the case of the holding in the collective not being material to the insurance firm’s overall assets (consistent with the Mandate method). 

•
For Solvency II purposes this information will need industrial scale and systematic (but tightly controlled) dissemination using data vendor solutions.  Centrally vended solutions will need to be created from scratch because no such service is available at present.


	Please see answer to n. 616 and 617

	633.
	State Street Corporation
	Assets – D4- cell A1
	The definition of portfolio and the value that are expected to be returned are not consistent across templates. Further clarification would be appreciated.


	Please see answer to n. 22

	635.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- cell A2
	In addition to “ISIN”, the German WKN – where applicable – could be specified as the ID Code type.(?)
	Please see answer to n. 628.

	636.
	German Insurance Association (GDV)
	Assets – D4- cell A2
	Please refer to Assets - D1- cell A5.

Further clarification required:


The definition “other internal funds” and “assets that are not freely disposable” should be clearer.  We query whether the latter applies to assets in unit linked funds?


	Please see answer in the corresponding number.

Please see answer to n. 905



	637.
	Royal London Group
	Assets – D4- cell A2
	See comments under Assets - D4 - A1
	Please see answer in the corresponding number.



	638.
	Crédit Agricole Assurances
	Assets – D4- cell A3
	1 - Can you please define more precisely the “Fund Number” category and explain us how it will be materialized through an example? 

2 - Could you please tell us what are “other internals funds” ? Could you give us an example for France?
	Please see answer to n. 82



	639.
	German Insurance Association (GDV)
	Assets – D4- cell A3
	Please refer to Assets – D1 – A2.

The underlying asset category will be very difficult to retrieve for some private equity funds. A possible solution would be to extend the CIC table to allow for a category for private equity.

Further clarification required:


Is there a threshold for the category to be included in the analysis? 


Most investment funds (UCITS) have a primary asset class/type and a geographical region.  If an investment fund has several classes/types of assets, should it be reported in separate rows?  This would be very burdensome and we would support that a fund takes up only one line of the template.


	Please see answer to n. 1017

	641.
	Royal London Group
	Assets – D4- cell A3
	See comments under Assets - D4 - A1
	Please see answer in the corresponding number.

	643.
	Association of British Insurers (ABI)
	Assets – D4- cell A4
	In the case of investment funds which are not looked-through to the lowest level what would be input for underlying asset category, especially if there is potentially more than one type of asset?
	Please see answer to n. 622.

	644.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- cell A4
	We agree with the proposed categorisation of underlying assets of the funds. In general, this proposal corresponds to the previous reporting practice in Germany. However, the proposed approach for securities categories defined in the CIC table and the obligation to identify and report investment fund’s liabilities would lead to implementation expenses with new programming for investment management companies. In particular, netting of the obligations with the receivables and other asset results is currently permitted. 
	Please see answer to n. 622.

	645.
	CFO Forum & CRO Forum
	Assets – D4- cell A4
	In the case of investment funds which are not looked-through to the lowest level what would be input for underlying asset category, especially if there is potentially more than one type of asset?
	 Please see answer to n. 622

	646.
	Federation of Finnish Financial Services
	Assets – D4- cell A4
	Underlying asset category will be impossible to retrieve for some private equity funds.
	Noted. Please see answer to n. 622

	647.
	German Insurance Association (GDV)
	Assets – D4- cell A4
	Please refer to Assets - D1- cell A15 regarding the CIC table.

Underlying asset category will be impossible to retrieve for some private equity funds.

Underlying asset category:

The practical approach to liabilities is unclear.


	Please see answer to n. 901 and 1017

	648.
	Royal London Group
	Assets – D4- cell A4
	See comments under Assets - D4 - A1
	Please see answer in the corresponding number

	649.
	The Alternative Investment Management Association 
	Assets – D4- cell A4
	AIMA welcomes the use of the Complementary Identification Codes (CICs) for the purposes of the Quarterly Reporting Templates, instead of having to provide a full breakdown of the assets and positions being managed by an investment fund manager.  However, as stated above, in most instances investment funds will need to make significant amounts of information available on a regular basis to insurers about the assets and positions they hold for the purposes of calculating the pillar 1 SCR and allowing insurers to understand their risks under the pillar 2 requirements.  It is currently unclear in which situations it will be acceptable for insurers to calculate the SCR and understand their risks based on the CICs, rather than a full breakdown of assets and positions.  We believe that in many situations it will be appropriate for insurers to understand their risks at this aggregate level.  Providing data at this aggregate level also allows parties to more easily understand the assets and positions indirectly held, for confidentiality concerns to be addressed more easily and for information to be aggregated and reported quickly.

We understand that ‘proportionality’ is highlighted as a key principle of Solvency II in the level 1 text.  There may, therefore, be instances where the use of CICs will be more appropriate than full line-by-line asset and position reporting.  It is not currently clear, however, when this would be the case.  AIMA would appreciate guidance from EIOPA and national regulators (who are currently considering standard and internal SCR models) for insurers and their investment fund managers on this point.

The CICs, although useful for aggregating the types of assets and position held, are not wholly clear and it is possible that allocation of different codes in the CIC table may vary between insurers holding the same asset.  Without further guidance or other methods to ensure assets are allocated correctly, it is possible that the QRT may be both inconsistent and misleading for regulators.  The best solution would be to have a numbering agency responsible for allocating particular assets to different CIC numbers and categories.  There is a need for an industry party to undertake this role, although this will not be possible until it is confirmed how and in what instances CICs will be used for Solvency II reporting.  We ask that EIOPA commences a dialogue with appropriate industry participants on how the CICs can be appropriately used for different assets.

Where insurers invest funds with funds of funds managers, this raises additional issues for reporting.  In the context of cell A4, our understanding is that such insurers will report a category 4 (investment funds) CIC code, rather than the holdings of each underlying fund in which the fund of funds manager invests.  We would appreciate guidance to confirm that this is the case.
	Noted.

The requirements for SCR calculation might be different from the reporting requirements.

Please see answer to n. 901.

Please see answer to n. 622.

	651.
	Association of British Insurers (ABI)
	Assets – D4- cell A5
	In the case of investment funds which are not looked-through to the lowest level what would be input for geographical zone, especially if there is potentially more than one zone?
	Please note that the LOG file already states that investment funds should be split by main asset categories, main geographical zones and currency (local or foreign).

	652.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- cell A5
	We agree with the approach using a closed list of geographical zones splitted in EEA and OECD (non-EEA). In Germany, however, the reporting is currently more detailed with a focus on investments vis-a-vis issuers in Germany, other members states of Europeen Monetary Union, other EU’s member states, other OECD’s member states and outside OECD. 

Currently, only special funds report investments vis-a-vis issuers in the main geographical zones. Therefore, the current reporting concerning main geographical zones needs to be expanded to mutual retail funds in which an insurance undertaking is directly invested. In our view, this obligation is principally appropriate. For such cases, investment management companies can use existing procedures.
	Noted.

	653.
	Crédit Agricole Assurances
	Assets – D4- cell A5
	Could you confirm us that a breakdown by asset category, geaographical area and currency will be requested? 
	Yes.

	654.
	German Insurance Association (GDV)
	Assets – D4- cell A5
	Please refer to Assets – D4 – Purpose for comments on split by geographical zone.


	Please see answer in the corresponding number.

	655.
	Royal London Group
	Assets – D4- cell A5
	See comments under Assets - D4 - A1
	Please see answer in the corresponding number.

	656.
	The Alternative Investment Management Association 
	Assets – D4- cell A5
	Although geographic data will be obvious where investment funds provide full disclosure of their assets and position, for the purposes of completing cell A5 we do not believe that the request for information is sufficiently clear.  Where there is an issuer, for example with securities, this is simple to provide.  In the case of derivatives, is it intended that the insurer will report the location of their counterparty (credit risk) or the location of the underlying value on which the derivatives are based (market risk)?
	The location of their counterparty should be reported.

	658.
	Afa Sjukförsäkring, AFA Trygghetsförsäkring, AFA L
	Assets – D4- cell A6
	Please specify how  to report the different currencies. Should the value of a fund be reported in trading currency or in the currency of the country where the fund is registred ? If  the fund  holds assets in several different currencies  should  all these be specified in the report or should the fund asset be reported in one curency ? 
	One line for each asset category in the investment fund with different currency must be reported (local or foreign). 
However, the reporting currency is always the currency in which the undertaking prepares its financial statements.

	659.
	Association of British Insurers (ABI)
	Assets – D4- cell A6
	In the case of investment funds which are not looked-through to the lowest level what would be input for currency, especially if there is a potential split between local & foreign.

If this template is applicable to solo entities & groups the split between local/foreign, we think it makes no sense. In the case of an EEA insurance subsidiary with the euro as its local currency but consolidated into an EEA insurance group with a non-Euro presentation currency the opposite is true. We don’t know what use this cell would be unless it showed the actual currency in ISO format e.g. EUR, USD etc (again this information may not be available in many cases – see general comments.) 
	Please see answer to n. 661.
Disagree. The approach at group level is the same at as solo level. It is useful at group level to assess the currency risk.

	660.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- cell A6
	We agree with the proposal which corresponds to the previous reporting practice in Germany.
	Noted.

	661.
	CFO Forum & CRO Forum
	Assets – D4- cell A6
	If this template is applicable to solo entities & groups the split between local/foreign, we think it makes no sense. In the case of an EEA insurance subsidiary with the euro as its local currency but consolidated into an EEA insurance group with a non-Euro presentation currency the opposite is true. We don’t know what use this cell would be unless it showed the actual currency in ISO format eg EUR, USD etc (again this information may not be available in many cases – see general comments.) 
	For groups reporting the local currency shall be understood to be the currency used for the preparation of the consolidated accounts: The approach at group level is the same at as solo level. It is useful at group level to assess the currency risk.

	662.
	Crédit Agricole Assurances
	Assets – D4- cell A6
	Could you confirm us that a breakdown by asset category, geaographical area and currency will be requested?
	Yes.

	663.
	Federation of Finnish Financial Services
	Assets – D4- cell A6
	Column specifying the currency not  only local /foreign . 


	Noted.

	664.
	Royal London Group
	Assets – D4- cell A6
	See comments under Assets - D4 - A1
	Please see answer in the corresponding number

	665.
	The Alternative Investment Management Association 
	Assets – D4- cell A6
	It is unclear for certain types of assets what the currency of the asset will be.  For derivatives positions, will the currency be the settlement currency of the contract?  Further guidance on this point would be welcomed for each of the asset classes for the purposes of cell A6.
	The settlement currency of the contract should be reported

	667.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- cell A7
	The obligation to report a total invested amount in the asset category in a EURO value would lead to implementation expenses with a new programming for investment management companies. Currently, they report the total amount in the asset category which is specified in “percentage portion of the fund’s net asset value” and in addition the book valuewhich is specified in EURO. 

According to the obligation to report investment fund’s liabilities as a negative value, please refer to our comments to “Assets – D4 – cell A4”. This would change existing procedures which allow the netting of the obligations with the receivables and other assets. 
	Noted.
Please note that there is no obligation to report a negative value, but only to identify the value in cell A4 with “L”.

	668.
	German Insurance Association (GDV)
	Assets – D4- cell A7
	Further clarification required:


Does the ‘total invested amount in the asset category’ relate to par value or fair value? The amount originally invested or the fair value? Or the actual fair value of the investment according to the reporting date? The value of some investment funds is estimated using the Revaluated Net Asset Value. 

Does the term “total amount” correspond to the “Net Asset Values” of the total funds?


	Please see answer to n. 1020.

	669.
	Lloyd’s
	Assets – D4- cell A7
	In the LOG, the general comment states that “Split, for all and each investment fund, by main asset categories, main geographical zones and currency (local or foreign)”. 

In the LOG comment  against this line states that “ Total invested amount in the asset category. This corresponds to the amount invested by asset category through investment funds”.

Considering the first statement above requires listing of asset category for each investment fund, should the amount required in the cell be the total amount for asset category in each fund or should it be the total amount for the asset category in all the investment funds as per the second statement?

We believe that it would be logical for the amount to be total for asset category for each investment fund so that:

o
The sum of all the listed amounts in this column would be equal to the total investment funds amount included in the balance sheet (A9)

o
The total for each fund would equal amount reflected in D1 for the respective fund

Where a class of investment included in investment fund, for example, equity is made up of various equities issued in different geographical zones, should only the material zone be disclosed or should all of them be displayed?


	It should the total amount for asset category in each fund.

All the geographical zones should be displayed.

	670.
	PwC
	Assets – D4- cell A7
	Total amount: in which currency should this be reported?
	In the undertaking’s reporting currency

	671.
	Royal London Group
	Assets – D4- cell A7
	See comments under Assets - D4 - A1
	Please see answer in the corresponding number

	672.
	The Alternative Investment Management Association 
	Assets – D4- cell A7
	We understand that valuations of assets should be based on endorsed international accounting standards.  For simple assets, where products are freely exchange traded, mark-to-market prices will be easy to obtain and will be consistent between insurers and over time.  However, complex products which require mark-to-model valuations may understandably vary from party to party.  As part of understanding the risks present with investing in investment funds, insurers will be required to be aware of the appropriate valuation methodologies used.  These, however, will not be reported to national regulators under the QRTs and, as such, regulators should be aware that valuations may vary between insurers and over time.

Valuations will also not be subject to external audits.  Given the principle of proportionality, we understand that insurers will be required to ensure that reporting is “appropriate, complete and accurate”.  Given that, in due course, insurers will be given just four weeks (20 business days) after quarter end to make reports on template D4, we believe it would be appropriate for reporting to be done on a ‘best efforts’ basis.  We would appreciate EIOPA confirming that reporting should be on a ‘best efforts’ basis regarding the accuracy of valuations.
	Valuation should be based on methodology for S2 as defined by L1, and further developed in Implementing Measures and L3.

	673.
	Afa Sjukförsäkring, AFA Trygghetsförsäkring, AFA L
	Assets – D4- cell A8
	Is « Other » applicable for Private Equity funds ?
	The cell was deleted. 

	674.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- cell A8
	We agree with the proposed data of level of look-through. However, please refer to our comments to “Assets – D4 – Benefits”. 
	Noted.

	675.
	Deloitte Touche Tohmatsu
	Assets – D4- cell A8
	A better and deeper explanation of cell A8 (level of look through used) in D4 should be provided to undertakings considering the information requested in D1Q which, as previously mentioned, foresees the application of a certain grade of “look through approach” since it is requested to provide the total amount invested for each category (equities, corp bonds, gov bonds, etc.). Clearly, in order to be able to sum up all the numbers for each macro-category, insurers need to apply a look through approach for each investment, leading to a considerable effort.      
	Noted.

	676.
	German Insurance Association (GDV)
	Assets – D4- cell A8
	The LOG definitions for “Standard”, “Mandate” and “Other” is still not fully clear.  Further clarification will be necessary. 

It is entirely unclear how to deal with the position “level of look through”. Please provide for a definition of the single categories (S,M,O). Furthermore, a provision of examples would be appreciated.


	Please see answer to n. 1021
The cell was deleted.

	677.
	Groupe Consultatif
	Assets – D4- cell A8
	Will Level 3 guidance indicate what level of look through is acceptable? Could companies classify all funds as « other equity » if there is poor availability of data?  


	The cell was deleted.

	678.
	ICMA Asset Management and Investors Council
	Assets – D4- cell A8
	The working group would like to point out that reporting on a Cusip level basis for investments instead of providing data on an aggregate basis could increase dramatically the costs already carried by the asset managers’ clients. 

In fact the increasing complexity of cross-border security transactions and assets management may impede timely data retrieval and consistency in data format (given probable multi-party involvement) expected by the look-through approach. It may also conflict with the disclosure policies of the various parties involved. 

The working group would be happy to work with the regulator to find an acceptable means of aggregation which would be informative for the regulator and efficient from an industry point of view.


	Noted.

	679.
	Royal London Group
	Assets – D4- cell A8
	See comments under Assets - D4 - A1
	Please see answer in the corresponding number

	680.
	RSA Insurance Group plc
	Assets – D4- cell A8
	The use of the mandate is suggested where collective investment schemes are not “sufficiently” transparent –in the absence of guidance on this, we presume undertakings are free to decide for themselves precisely what this means.
	Please see answer to n. 622

	681.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- Costs
	The new proposed template is partially deviating in form and database from the current reporting requirements. Therefore, the new reporting would lead to implementation expenses for investment management companies. In our view, the costs of implementing  the new reporting requirements are one time costs and irrespective of a quarterly or annual reporting. However, we welcome the proposal  for quarterly reporting, proportionality should be taken into account. 
	Noted.

	682.
	CEA
	Assets – D4- Costs
	Please refer to Assets – D1 – Costs.

The look-through approach demanded will result in significant additional costs, mainly due to external providers’ charges for providing such information.


	Noted, although the look-through approach is a Solvency II requirement

	684.
	Federation of Finnish Financial Services
	Assets – D4- Costs
	The requirement  to report  information on funds on  a look through principle is extremely difficult  and costly.  
	Noted. Please see answer to n. 622

	685.
	German Insurance Association (GDV)
	Assets – D4- Costs
	Please refer to cell Assets – D1 – Costs.

The look-through approach demanded will result in significant additional costs, mainly due to external providers’ charges for providing such information.


	Please see answer to n. 682

	686.
	Investment Management Association (IMA)
	Assets – D4- Costs
	It is still a little early to give definitive costings for providing the data.  However as more and more insurance firms request asset data for QRT completion (and to test their own P1 models), this cost will become clearer and easier to calculate.

It is also important to note that many asset managers use third parties to administer their clients’ assets and therefore these companies will also incur costs.  We understand this and related issues have been submitted separately by the Third Party Administrators (TPA) Group

Also, there will be a cost for insurers from data vendors as they will need to become listed for market data.  

Possible resolution: Data vendors currently issue a licence to receive market data.  However perhaps the data vendors could issue a ‘regulatory package’ which would cover firms that do not require the full investment manager package, or any specialist data from the data vendors.
	Noted.

	687.
	Royal London Group
	Assets – D4- Costs
	See comments under ‘general’ above.
	Please see answer in the corresponding number.

	688.
	RSA Insurance Group plc
	Assets – D4- Costs
	The comments on cost in the Summary Document do not appear to take into account the fact that larger undertakings will have to complete this form, in full, each quarter. The look-through approach demanded will result in significant additional costs, mainly due to external providers’ charges for providing such information. We recommend that proportionality be applied according to the type of underlying investment: if a fund is invested in “vanilla” securities, which are all “Level 1”, the risk is surely much less than that of another fund invested in “Level 3” assets and, hence, the former fund should be subject to less scrutiny.
	Don’t agree.

	689.
	State Street Corporation
	Assets – D4- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted.

	690.
	The Alternative Investment Management Association 
	Assets – D4- Costs
	It should be noted that compiling the information which hedge fund managers are required to report to insurers will pose a significant new cost on them and their insurer investors.  This may result from the need for investment fund managers to hire additional staff to prepare reports, and for insurers to have the staff, systems and procedures to process this reported data: for the latter, this includes combining data from a number of different sources and investment funds in which they invest.

Where the level of detail increases, there will be a correlated increase in the cost of providing the required data for both parties.  Likewise, costs will increase proportionately in relation to the frequency of reporting and the deadline for providing data after quarter or year end.  These costs should be borne in mind when considering whether the reporting obligations are proportionate and deciding what data is necessary to achieve the goals of Solvency II.

Furthermore, due to the MiFID obligation to treat all investors equally, investment fund managers will be required to provide equal disclosures on their assets and positions to both the specific insurer, as well as all other investors in the fund they manage.  Such information is usually confidential in nature due to its ability to reveal the proprietary trading strategies of the fund managers.  This disclosure, therefore, may significantly impact the ability of investment fund managers to trade in the market and may, in turn, impact the investment returns that insurers will receive.

To mitigate this effect, it is likely that insurers and administrators connected with the disclosure of assets and position will be asked to sign confidentiality agreements.  This provides a further legal cost to both investment funds and insurers.  This risk can also be mitigated by the reporting of aggregated data (see below).
	Please see answers to numbers 713 and 714.

	691.
	The Phoenix Group
	Assets – D4- Costs
	The look-through approach demanded will result in significant additional costs, mainly due to external providers’ charges for providing such information.
	Noted.

	693.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- Disclosure
	We welcome the approach for a one-side disclosure to the authority. 
	Noted.

	694.
	CEA
	Assets – D4- Disclosure
	Please refer to Assets – D1 – Disclosure.


	Please see answer in the corresponding number

	696.
	German Insurance Association (GDV)
	Assets – D4- Disclosure
	Please refer to Assets – D1 – Disclosure.


	Please see answer in the corresponding number

	697.
	Investment Management Association (IMA)
	Assets – D4- Disclosure
	In certain instances (and particularly Pillar 1) the data being transferred from asset managers to insurance companies is of a sensitive nature when broken down into its component parts (such as full security holdings).  

For Pillar 3 reporting (D4) it could prove operationally challenging for some insurance companies to aggregate data from this level into the D4 format across all funds held. There is also the challenge of collecting fund of funds look through data. A solution would be for asset managers and insurance companies to exchange data that is already at the D4 level.

Proposed resolution: Two level approach: 

If security level data is required from an asset manager for Pillar 1, NDAs could be signed by the insurance company – assuming data is not already in the public domain.  

In scenarios where data is requested by a company that is a competitor of an asset manager (such as another asset manager in a fund of funds scenario, or a life company) then data could be supplied at the aggregated CIC, country, currency level required for D4. Therefore the asset manager aggregates the D4 data rather than the insurance company.   
	Please note that this template will not be publicly disclosed.

See answers to n. 713 and 714

	698.
	The Alternative Investment Management Association 
	Assets – D4- Disclosure
	As discussed above, due to the obligations of MiFID, disclosure of information on positions and assets will necessitate disclosure to all investors in a pooled investment fund.  Disclosure of this data to an insurer can be achieved, but the processes and efficiencies of providing data are still being investigated by the industry.  Any moves to require more detailed information in tighter timeframes will create ever increasing difficulties for investment fund managers, fund administrators and their insurer investors.

Given the proprietary nature of the assets and positions of a fund, when a disclosure is required we would seek assurances from EIOPA and national regulators that information provided to them on assets managed by investment fund managers is kept confidential and is only ever made public in anonymous and aggregated form.  Disclosure of such data will not only affect the returns for the investment fund, fund manager and the insurer investors, but may create volatility in all tradable markets by sending misleading price signals to the market.
	Please note that this template will not be publicly disclosed.

See answers to n. 713 and 714

	700.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- Frequency
	We agree with the proposed quarterly reporting frequency. This proposal corresponds to the previous reporting practice in Germany.
	Noted.

	701.
	CEA
	Assets – D4- Frequency
	Many funds of funds and collective investment schemes provide information on their underlying investments annually and with a significant lag after the period end. This means it will be difficult to provide timely, accurate and reliable information in this template.  Also, the data must be sourced from investment providers; if they report only on bi-annual/quarterly basis then the undertaking would have to incur additional costs.

In the case that the undertaking holds immaterial sums in such funds, we believe that the materiality exemption should also apply annually.


	This information should be easily obtainable by the undertaking as it is essential for investment decisions and ongoing monitoring of risk and performance, besides look-through being a SII requirement.

See also comment n. 622

	703.
	Federation of Finnish Financial Services
	Assets – D4- Frequency
	Privat equity funds – quarterly impossible. 
	Please see answer to n. 701

	704.
	German Insurance Association (GDV)
	Assets – D4- Frequency
	Many funds of funds and collective investment schemes provide information on their underlying investments annually and with a significant lag after the period end. This means it will be difficult to provide timely, accurate and reliable information in this template.  Also, the data must be sourced from investment providers; if they report only on bi-annual/quarterly basis then the undertaking would have to incur additional costs.

In the case that the undertaking holds immaterial sums in such funds, we believe that the materiality exemption should also apply annually.


	Please see answer to n. 701

	705.
	Investment Management Association (IMA)
	Assets – D4- Frequency
	However we would like some clarity on how quickly the asset data would be required, as some of the more unusual assets cannot always be valued the following day.  Also it should be noted that asset data given too quickly to insurance companies may not be audited and therefore there may be further amendments to the data.
	Please see answer to n. 701

	706.
	Lloyd’s
	Assets – D4- Frequency
	This form is required on a quarterly basis. We consider this requirement to be onerous for undertakings to provide and will produce a vast amount of data which we question will be of use to supervisors.   We propose that this analysis should  be required only on an annual basis as we believe information provided in the balance sheet is adequate.
	Noted. Please see answer to n. 701

	707.
	NFU Mutual
	Assets – D4- Frequency
	Many funds of funds and collective investment schemes provide information on their underlying investments annually and with a significant lag after the period end. This means it will be difficult to provide timely, accurate and reliable information in this template
	Noted. Please see answer to n. 701

	708.
	RSA Insurance Group plc
	Assets – D4- Frequency
	In the case where undertakings hold immaterial sums in such funds, in total, we believe materiality should also apply annually.
	Noted. Please see answer to n. 701

	709.
	The Alternative Investment Management Association 
	Assets – D4- Frequency
	It is noted that requiring investment funds to provide information of this detail to insurers on a quarterly basis is a significant increase on the information currently provided to insurers (and all other investors).  While it is possible to provide data to insurers for the purposes of these templates, the frequency of reporting poses new operational challenges for investment funds and insurers.

Of even greater concern is the amount of time that parties will have to collect data on the previous quarter and report this to insurers.  Based on the expected level 2 text being discussed by the European Commission, we expect that insurers will have just four weeks after the quarter end to make their quarterly reports.  Although it is likely to be the case that, on a transitional basis when the obligations are first introduced, parties will be given longer than four weeks (20 business days) to make reports, many insurers will want to ensure that they can provide reports sufficiently promptly from day one.  Given that within a four week period insurers will have to review and process the data received from a number of sources, prepare information on assets they hold themselves and prepare information on their insurance liabilities, investment funds are expected to have only one to two weeks (5 – 10 business days) to make their own reports.  Within that time, investment funds will have to provide the data through their fund administrator, who themselves will require additional time while they ensure the data reported is correct.  Where the insurer is invested with a fund of funds, it will take additional time to collect data from all of the underlying funds and report this to the insurer.  

In short, the timing for reporting is likely to be very tight and this should be borne in mind when considering the insurers’ best efforts approach towards reporting data that is “appropriate, complete and accurate”.
	Noted. Please see answer to n. 701

	710.
	The Phoenix Group
	Assets – D4- Frequency
	Many funds of funds and collective investment schemes provide information on their underlying investments annually and with a significant lag after the period end. This means it will be difficult to provide timely, accurate and reliable information in this template.  Also, the data must be sourced from investment providers; if they report only on bi-annual/quarterly basis then the undertaking would have to incur additional costs.

Given the amount of extra work that will be generated by this template, we propose to report this level of detail on an ad-hoc basis only.  
	Noted. Please see answer to n. 701

	711.
	Association of British Insurers (ABI)
	Assets – D4- General 
	We expect Template D4 look through to be particularly costly and burdensome to complete.  We suggest materiality and proportionality should be set at a high threshold. For example we should only have to look through funds which are material with reference to the SCR, and only to a level to which companies think is necessary to model the risk.

We should limit the asset categories over which investment funds need to be analysed to those used in the balance sheet (namely equities, bonds, property, derivatives and other). There should be no distinction between corporate bonds and government bonds.

We have found it very difficult to get agreement from our external fund managers to provide the look-through information on investment funds (especially on a full look-through basis). The main difficulties are in connection with :


Confidentiality. Many fund managers have signed confidentiality agreements with third parties not to disclose information, especially if this could be used to determine fund strategy.  This is especially in relation fund of funds where the investment funds are invested with a number of investment managers. Deadlines. Many fund managers signalled they would not be able to provide any information to meet the EIOPA’s deadlines (even high level information relating to the D4 data attributes). Again some would be sourcing information from third parties so this would have a knock-on effect – the information they might be able to provide wouldn’t necessarily match the balance sheet valuation.
	Noted. Please see answer to n. 713 and 714

	712.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- General 
	In order to support insurance undertakings which invest in investment funds in fulfilling their reporting and notification obligations vis-à-vis the authority, investment management companies inform the insurance undertakings of the portfolio composition of the funds managed by them. For such purpose, they currently use a comprehensive data sheet that  reflects the importance of the insurance undertakings’ reporting obligations. For the purpose of aggregation of the fund’s data with data of the direct portfolio of the insurance undertakings, we fear that investment management companies may also need to report data under “D1 to D6” to the insurance undertakings. That would have the effect of increasing the reporting requirements of investment management companies. 

However, in general , we agree with the proposed reporting template for investment funds with additional suggestions and clarifications, in particular regarding the look-through approach and the interpretation of the wording “material risk approach”. The proposal essentially corresponds to the previous reporting system in Germany. However, certain requirements would lead to implementation expenses with a new programming, such as the new structure and form of the template and the obligation to report the negative value of the fund’s liabilities. 

However, we request clarification to the extent to which the reporting requirements under “Assets-D4-cell A 1, 2, 3” are linked to the main asset categories of the funds. In our view, the lines “Assets-D4-cell A1, 2, 3” only contain information about the identification of the fund (ID code and ID code typ of the fund, and fund number) and not about the main assets of the fund. Otherwise, at this point, questions of technical feasibility and standardisation arise. The ISIN given in the example under “Assetes-D4-cell A 1” is the ISIN code of a bond and not the code of a fund. Therefore, reverting to the example, it is also possible that the explanation could be misinterpreted. 
	Noted. Please see answer to n. 713 and 714

Please see also answer regarding the particular cells of D4 in the corresponding numbers.

	713.
	CEA
	Assets – D4- General 
	Please refer to Assets – D1 – General.

The requirement to report information on funds on a look through basis is extremely difficult and costly for companies. In certain cases, it may not be possible to implement as it is by no means certain that the fund management industry will agree to provide such information, especially in the case of non-EEA managers. This is a bigger problem than we initially anticipated, particularly if the fund is held/partially held outside the EEA. 

It may prove very difficult to obtain information from external service providers, for example fund managers, to perform the investment funds look through.  

Representatives from this industry, the Third Party Administrators (TPAs), acknowledge this issue and identify the many third parties that exist within the data chain. To collate this kind of information may take weeks and sometimes months. Within the deadlines anticipated by EIOPA, this will be a huge challenge.  

Rating agencies and data decimators will charge additional fees for information to be passed on to third parties (supervisors) therefore the cost to the industry will be large. The fact this is not linked to overall compliance with Solvency II is concerning.

For Alternative Investment Funds, it is not always possible to perform a look through with regards to the duration, normally it is only the duration of the fund that is registered.

Look-through information at the level requested is not available for open and private equity funds. This means that the classification of assets within investment funds as requested for the listing of separate securities, participations etc. is not possible. The information needs to be provided by external service providers which currently cannot provide the necessary level of granularity.

In many cases, the funds held by undertakings are immaterial therefore there is little need for undertakings to seek the level of data requested in this template.  The potential level of detail required here may well cause undertakings to revise their investment strategy, so as to avoid investment in collective investment schemes altogether. 

We recommend that proportionality be applied accordingly to the type of underlying investment: if a fund is invested in “vanilla” securities, which are all “Level 1”, the risk is surely much less than that of another fund invested in “Level 3” assets and, hence, the former fund should be subject to less scrutiny.

Moreover, this template should not be applicable to assets backing unit linked products. This will represent a very significant additional burden. Indeed, this information for unit-linked is not needed for Pillar 1 calculations as investment risks are, in a large number of cases, borne by the policyholder. Thus requiring this information only for reporting purposes appears excessive.

Some level of approximation/estimation may have to be accepted where detailed information proves difficult/unduly costly to obtain.  The use of benchmarks and information notices should be permitted.

Undertakings have expressed a varied range of serious and material concerns related to this template:


Lack of appropriate instructions: it has been stressed that EIOPA’s LOG file does not include sufficient background on the look-through process and, in general, information included in this template. More clarity is demanded.


There’s a shared sense of necessity about a materiality threshold in this template. Work in order to clarify the underlying asset composition of a fund holding a very small portion of insurer investments are considered not worth the effort.


Some of the information has to be called from third parties (funds managers): serious concerns raised on the possibility of being able to comply with expected reporting calendars, which puts in doubt the utility of information for supervisors (they will be revising a reality that probably do not represent the situation in the moment of their revision).

More certainty is required with regards to definitions, for example “significant”, “very significant” etc.


	This information should be easily obtainable by the undertaking as it is essential for investment decisions and ongoing monitoring of risk under SII.
See also comment n. 622

Funds that are not transparent enough or increase costs due to transparency should be an issue when an undertaking is defining its investment policy.
Excluding investment funds regarding unit linked assets undermines a comprehensive view of the undertaking risk profile, in particular contagious risk. Assets backing unit linked products also present specific risks like  reputational risk if they have a major problem on one of their unit-linked.

Noted on the need for better instructions..

	714.
	CFO Forum & CRO Forum
	Assets – D4- General 
	See ‘General’comments on D1

We expect Template D4 re look through to be particularly costly and burdensome to complete.  We suggest materiality and proportionality should be set at a high threshold. Look through funds should be limited to those consolidated under IFRS even though for SCR purposes, more look through may be performed (with additional information available within entities)

For example we should only have to look through funds which are material with reference to the SCR, and only to a level to which companies think is necessary to model the risk. There is a difference between reporting assets at a detailed look through level matching perfectly with the Solvency II balances and computing SCR on the latest look through available but not necessarily at the same date as the balance sheet if differences are not material.

We should limit the asset categories over which investment funds need to be analysed to those used in the balance sheet (namely equities, bonds, property, derivatives and other). 

Further, we have found it very difficult to get agreement from our external fund managers to provide the look-through information on investment funds (especially on a full look-through basis fully reconciled with the balance sheet). The main difficulties are in connection with :


Confidentiality. Many fund managers have signed confidentiality agreements with third parties not to disclose information, especially if this could be used to determine fund strategy.  This is especially in relation fund of funds where the investment funds are invested with a nubmer of investment managers.


Deadlines. Many fund managers signalled they would not be able to provide any information to meet the EIOPA’s deadlines (even high level information relating to the D4 data attirbutes). Again some would be sourcing information from third parties so this would have a knock-on effect – the information they might be able to provide wouldn’t necessarily match the balance sheet valuation.

[of course not true for those funds material to the SCR but where still information perfectly tying back to the balance sheet is difficult to report]
	Please see answer to n. 713.

Noted.



	715.
	Crédit Agricole Assurances
	Assets – D4- General 
	Could you confirm that the « look-through » of ucits is to be made on UL ucits?
	Please see answer to n. 713

	716.
	Deloitte Touche Tohmatsu
	Assets – D4- General 
	This is a particularly challenging requirement for insurers to meet since this level of detail may not be required for modelling purposes (where more prudent assumptions have been made about the underlying assets than would actually be the case) and a methodology for deriving the required data is yet to emerge in the industry.  We propose further guidance and materiality thresholds are provided for the look through requirements to limit the potentially considerable cost and effort required to populate this template.
	Noted.

	717.
	Federation of Finnish Financial Services
	Assets – D4- General 
	To receive information from Investment Funds will be a challenge, especially on a quarterly basis and from Private Equity and Hedge Funds. There will be a lot of manual work involved with large risk of human errors. Timing issue will also be challenging especially for quarterly reporting. 

Furthermore, will the information received be sufficient? What about funds that has underlying exposure to other currencies? This will most likely not be captured within present structure.

The requirement  to report  information on funds on  a look through principle is extremely difficult  and costly.  Especially if this requirement is applicable  also for  the unit linked funds.

Equality between fund owners! Information should be given not only to the insurance companies.  .
	Noted. Please see answer to n. 713 and 714

	718.
	German Insurance Association (GDV)
	Assets – D4- General 
	Please refer to Assets – D1 – General.

The requirement to report information on funds on a look through basis is extremely difficult and costly for companies. In certain cases, it may not be possible to implement as it is by no means certain that the fund management industry will agree to provide such information, especially in the case of non-EEA managers. This is a bigger problem than we initially anticipated, particualry if the fund is held/partially held outside the EEA. 

In many cases, the funds held by undertakings are immaterial therefore there is little need for undertakings to seek the level of data requested in this template.  The potential level of detail required here may well cause undertakings to revise their investment strategy, so as to avoid investment in collective investment schemes altogether. 

We recommend that proportionality be applied accordingly to the type of underlying investment: if a fund is invested in “vanilla” securities, which are all “Level 1”, the risk is surely much less than that of another fund invested in “Level 3” assets and, hence, the former fund should be subject to less scrutiny.

Moreover, this template should not be applicable to assets backing unit linked products. This will represent a very significant additional burden. Indeed, this information for UL is not needed for Pilar 1 calculation as investment risks are beared by the policyholder. Thus, requiring this information only for reporting purposes appears excessive.

Some level of approximation/estimation may have to be accepted where detailed information proves difficult/unduly costly to obtain.  The use of benchmarks and information notices should be permitted.

Undertakings have expressed a varied range of serious and material concerns related to this template:


Lack of appropriate instructions: it has been stressed that EIOPA’s LOG file does not include sufficient background on the look-through process and, in general, information included in this template. More clarity is demanded.


There’s a shared sense of necessity about a materiality threshold in this template. Work in order to clarify the underlying asset composition of a fund holding a very small portion of insurer investments are considered not worth the effort.


Some of the information has to be called from third parties (funds managers): serious concerns raised on the possibility of being able to comply with expected reporting calendars, which puts in doubt the utility of information for supervisors (they will be revising a reality that probably do not represent the situation in the moment of their revision).

More certainity is required with regards to definitions, for example “significant”, “very significant” etc.

Further clarification required:

The following idea must be communicated and discussed: A general and consistent approach should be chosen and an official form should be developed and agreed by the German Insurance Association (GdV) and the Federation of German Industries (BDI) (in analogy to the procedure chosen during the development of an insurance reporting system (Versicherungsmeldesystem) - Attachment funds. This means that the investment companies within the official form provide the corresponding data.


The intensity of the fund look through is unclear. What is the reference of the terms “main asset categories” and “main geographical zones and currency”?


	Noted. Please see answer to n. 713 and 714

	719.
	ICMA Asset Management and Investors Council
	Assets – D4- General 
	Collecting the data to comply with this approach is seen as a problem especially when the investments are managed by a third party, such as another asset manager (in the case of fund of funds) a custodian etc.  For some products, such as the transactions covered by collateral, the information is not available.  


	Noted. Please see answer to n. 713 and 714

	721.
	ILAG
	Assets – D4- General 
	This template will be extremely difficult and expensive to complete. More importantly it is not clear that the information will be available at  all. 

Information can only be provided if the investment managers can/are willing to provide the information. 
	Noted. Please see answer to n. 713 and 714

	722.
	Investment Management Association (IMA)
	Assets – D4- General 
	The Pillar 3 templates are designed for the insurance company submissions, and there is no template or guidance on the data that needs to be exchanged across the industry in order that the templates can be completed – particularly with regard to D4. It would be operationally challenging for an asset manager to provide the same data in numerous formats and templates, and equally challenging to receive it in this way.  

Possible resolution: A standard Data Exchange Template for D4 data would provide greater clarity for asset managers, TPAs, and Insurance Companies, as they would know what format to produce data in, and expect to receive it in. A standard Data Exchange Template should be at the aggregated CIC, country and currency level that would enable D4 to be completed without the Insurance Company needing to aggregate up from the security level across all funds held. 
	Noted. Please see answer to n. 713 and 714

	723.
	KPMG
	Assets – D4- General 
	The reconciliation requirement for this template is not exactly clear. The sum of «Total Amount» would tie back to AS-D1 only if the investments have been apportioned in line with the holdings. 

This template has a dependency on the consolidation methodology. If subsidiaries that are also collective investment schemes such as a controlling stake in a unit trust are consolidated on a line by line basis then they would only feature in investment funds after the first round of look-through has already been disclosed in AS-D1. We refer to our general comment that clarity is required on the consolidation methodology.

Practically, population of this template will be dependent on external fund managers providing sufficient information to complete this template. Currently it is not clear how much information the fund management will be able to provide and in what form and therefore planning in this area is difficult.
	Where investments funds are consolidated on a line by line basis all material risks are captured on the consolidated balance sheet. In result, these investments shall not be included in the template ‘Assets – D4’. 

The template Assets – D4 should therefore include a reference excluding from its scope funds consolidated on a line by line basis. 

	724.
	Lloyd’s
	Assets – D4- General 
	This comment also relates to D1

To be able to reconcile the funds disclosed in D1 to look-through information on D4, there should be a column in both templates that requires unique investment funds ID code.

Information on investment funds should be provided on this template on a look-through basis. Based on IAS 7 definition of cash and cash equivalents, there could be some money market funds included as cash and cash equivalents. Should look-through procedures be performed on these funds and disclosed on this form or should information required on this form only relate to the investment fund amount included in the balance sheet (BS-C1), A9? Further clarification on this would be appreciated. We propose that look-through procedures should only be applied to the investment funds amount included in the balance sheet(BS-C1), A9. Hence total amount disclosed in D4 should agree to BS-C1,A9.
	Please note that both templates have an ID code cell. The reconciliation will be made by this code.
All investment funds are to be reported in this template using look-through.

	725.
	NFU Mutual
	Assets – D4- General 
	To receive information from Investment Funds will be a challenge, especially on a quarterly basis. There will be a lot of manual work involved with large risk of human errors. Additionally, we note that if a firm is exempt from producing Assets D4, an analysis at summary level is still required on the Balance Sheet (if produced). We are concerned that this requirement in itself renders the extra work neccessary even if the information is not going to be disclosed.
	Noted.

	726.
	Royal London Group
	Assets – D4- General 
	This template will be extremely difficult and expensive to complete. More importantly it is not at all clear that the information will be available at all. It can only be done if the investment managers can/are willing provide the information. Our understanding is that there is considerable resistance within the investment management industry as much of this information is considered to be commercially sensitive. 

A better approach may be to categorise funds using an estimated method such as using investment benchmarks for the fund.
	Please not that this issue is not related to reporting requirements. Detailed information on investment funds will be required for performing the look-though required in Solvency II.

See also comment n.622

	727.
	RSA Insurance Group plc
	Assets – D4- General 
	There is no agreed industry standard for this disclosure, it is not supported by data vendors and there is considerable fund manager resistance to making these data available to outsourced investment data providers.  A list at the balance sheet date of funds on a look-through basis is not used for and does not enhance internal risk management and so is this a regulatory cost only.

In our situation, the funds we hold are quite immaterial; as such, there is little need for us to seek the level of data demanded here anyway.

In our recent dry-run exercise, our entities could not complete this form, as (given the allotted time) there was insufficient information in the mandate to assist with the form.

The potential level of detail required here may well cause undertakings to revise their investment strategy, so as to avoid investment in collective investment schemes altogether. This surely cannot be the regulatory intention, so these proposals need to be reconsidered carefully.
	Please see answer to n. 726.
Noted.

Noted.

Noted

	728.
	State Street Corporation
	Assets – D4- General 
	Given that Collective Investment Schemes’ and Undertakings for Collective Investment in Transferable Securities’ (“UCITS”)mandates often allow for a range of holding levels to be employed (for example equity between 40%-80%) and the total of the ranges exceed more than 100%; guidance on how mandate-based reporting should be presented would be of assistance.

Given that typically money market funds are utilised over a significant number of individual funds (and hold a number of instruments) by insurers it should be noted that the size of this report may be extremely large.

As Template D1 already calls for granular information on holdings in unitised funds, the need for a repetition of this information in a second template appears unclear given that the purposes of both templates is largely identical.

It would be helpful of the difference in the objectives of the templates were clarified or  if otherwise the templates were consolidated.


	Noted. 
See also comment 622

	729.
	The Alternative Investment Management Association 
	Assets – D4- General 
	AIMA’s hedge fund manager members, which have insurance company investors, will need to report data to those insurers on the assets they manage for them so that the insurer can complete template D4.  Although we have no objection in principle to the insurer having access to this information, we note several issues with the content and purpose of the template.  Further, we believe that insurers will also need to gather significant amounts of information from hedge fund managers to:


allow insurers to calculate their Solvency Capital Requirements (SCR), in particular the equity risk sub-module of the markets risk module (pillar 1 requirements); and


ensure that insurers can understand the investment risks being run on their behalf (pillar 2 requirements).

The information on investment funds’ assets provided for the purposes of the Quarterly Reporting Templates (QRTs), will also need to be sufficient for these other purposes.

Therefore, we wish to highlight concerns with:


reporting for investment funds which invest in multiple underlying funds (i.e., funds of hedge funds);

materiality and proportionality of the requirements;

line-by-line position reporting or aggregate reporting;

the timing for reporting after quarter or year ends; and


consistency in reporting using Complementary Identification Codes (CICs).


	Noted.

	730.
	The Directorate General Statistics (DG-S) of the E
	Assets – D4- General 
	The look-through perspective on investment funds units could be interesting for the ECB analysis.
	Noted.

	731.
	The Phoenix Group
	Assets – D4- General 
	The requirement to report information on funds on a look through basis is extremely difficult and costly for companies.  There may be legal restrictions preventing a full look-through. In certain cases, it may not be possible to implement as it is by no means certain that the fund management industry will agree to provide such information.

Moreover, this template should not be applicable to assets backing unit linked products. This will represent a very significant additional burden. Indeed, this information for UL is not needed for Pillar 1 calculation as investment risks are borne by the policyholder. Thus, requiring this information only for reporting purposes appears excessive.

There’s a shared sense of necessity about a materiality threshold in this template. Work in order to clarify the underlying asset composition of a fund holding a very small portion of insurer investments are considered not worth the effort.

Some of the information has to be called from third parties (fund managers): serious concerns raised on the possibility of being able to comply with expected reporting calendars, in practice out of date information may be supplied).

If prescribed look-through level is in place, the template could be disclosing business sensitive information. We propose that the template is not disclosed,  but anyway the question of core information about business strategy being revealed in a systematic way remains open.

To receive information from Investment Funds will be a challenge, especially on a quarterly basis. There will be a lot of manual work involved with large risk of human errors. Timing issue will also be challenging especially for quarterly reporting. 

Furthermore, will the information received be sufficient? What about funds that has underlying exposure to other currencies? This will most likely not be captured within present structure.
	Noted.
Excluding investment funds regarding unit linked assets undermines a comprehensive view of the undertaking risk profile, in particular contagious risk. Assets backing unit linked products also present specific risks like  reputational risk if they have a major problem on one of their unit-linked
Please see answer to n. 617

Please see answer to n. 616

Noted.

Please see answer to n. 617

EIOPA considers that the requested information is sufficient for the purpose.

	732.
	Association of British Insurers (ABI)
	Assets – D4- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer?
	Please see answer to n. 180

	733.
	CEA
	Assets – D4- Groups
	Please refer to Assets – D1 – Groups.


	Please see answer to n. 922

	734.
	CFO Forum & CRO Forum
	Assets – D4- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer to n. 181

	735.
	Crédit Agricole Assurances
	Assets – D4- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus Solo Assets data of EEA insurance entities (included in the SII scope) shouldn’t be consolidated anymore. Is our understanding correct?

Furthermore, in the Consultation Paper of December 2011, some Assets templates (D1, D2O, D3, D4, D5 and not D1Q, D1S, D2T, D6) seem to be required at Group level as a “full list”. How should these two requirements be considered?
	Please see answer to n. 182

	737.
	German Insurance Association (GDV)
	Assets – D4- Groups
	Please refer to Assets – D1 – Groups.


	Please see answer in the corresponding number.

	738.
	Investment Management Association (IMA)
	Assets – D4- Groups
	We believe there is a need for consistency on the issuer to parent hierarchy with regards to Groups. Different Issuer data vendors produce different issuer to parent structures for the same security, and small discrepancies can become large when aggregated up.  The accuracy of any analysis at the aggregate level is dependent on the consistency of underlying data.
	Noted. Not applicable to Assets D4.

	739.
	NFU Mutual
	Assets – D4- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group. In our case, the holding company is itself a regulated solo entity which both adds complexity and introduces further requirements for the rules to be clarified.
	Please see answer to n. 189

	740.
	Royal London Group
	Assets – D4- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ?
	Please see answer to n. 191.

	741.
	RSA Insurance Group plc
	Assets – D4- Groups
	See “Costs” above – the reliance on external providers for this form, in spite of their industry’s resistance, makes completion very onerous.
	Please see answer to the corresponding number.

	743.
	Association of British Insurers (ABI)
	Assets – D4- Materiality
	We would agree as proposed that a materiality threshold should be applied, but would prefer if there was also an annual materiality level. However, despite the exemption we would need agreements in place with all fund managers to provide the information quarterly/annually in case the materiality exemption is exceeded, because if the materiality exemption was exceeded the legal entity would have to provide information on all their investment fund holdings (even very small ones). We would suggest an additional materiality threshold is applied requiring only disclosure at least 80% (for example) coverage of investment holdings, so that smaller investment holdings or holdings for which it is challenging to source look through data from 3rd party fund managers can be excluded .
	Please see answer to n. 745

	744.
	CEA
	Assets – D4- Materiality
	Please refer to  Assets – D1 – Materiality.

We propose that a materiality threshold be applied to look-through so that only the biggest investment funds should be reported, for example, funds which cover X% (to be determined) of investments in investment funds.

We also propose a materiality threshold for the portfolio list, e.g. X% (to be determined), i.e. so that all assets which account for less than X% of total assets should not be reported on a look-through basis.  


	Noted. 

Materiality threshold was increased for 30%. 



	745.
	CFO Forum & CRO Forum
	Assets – D4- Materiality
	We would agree as proposed that a materiality threshold should be applied, but would prefer if there was also an annual materiality level. However, despite the exemption we would need agreements in place with all fund managers to provide the information quarterly/annually in case the materiality exemption is exceeded, because if the materiality exemption was exceeded the legal entity would have to provide information on all their investment fund holdings (even very small ones). We would suggest an additional materialty threshold is applied requiring only disclosure at least 80% (for example) coverage of investment (consolidated under IFRS) holdings, so that smaller investment holdings or holdings for which it is challenging to source look through data from 3rd party fund managers can be excluded . No look through for non consolidated funds under IFRS.
	Noted. Please see answer to n. 713 and 744

	747.
	Federation of Finnish Financial Services
	Assets – D4- Materiality
	See CEA’s comment on this.
	Please see answer in the corresponding number.

	748.
	German Insurance Association (GDV)
	Assets – D4- Materiality
	Please refer to  Assets – D1 – Materiality.

We propose that a materiality threshold be applied to look-through so that only the biggest investment funds should be reported, for example, funds which cover 80% of investments in investment funds.

We propose a materiality threshold for the portfolio list, e.g. 1%, i.e. that all assets which account for less than 1% of total assets should not be reported asset-by-asset  


	Please see answer to n. 744

	749.
	Investment Management Association (IMA)
	Assets – D4- Materiality
	We understand the Commission’s reluctance not to determine any materiality, but ask for some consideration with regards to the granularity of data being provided. We would appreciate some guidance, for example for non-standard derivatives and unlisted securities. 
	Noted.

	750.
	PwC
	Assets – D4- Materiality
	A materiality threshold is specified for exemption for quarterly reporting but it is stated that this can be overriden due to the nature and complexity of the risk profile of the insurer. More details will be given at level 3.

Preparers need clarity as to the scope of the reporting to which they will be subject therefore defined criteria should be set out in the technical standards which stipulate the QRTs. It is not appropriate for matters such as de minimims limits to be left to Level 3 guidance.


	Noted.

	752.
	RSA Insurance Group plc
	Assets – D4- Materiality
	Excluding solo EEA (re)insurance entities from the group template would mean the form would no longer agree with form BS-C1.
	Noted. Please see answer to n. 188.

	753.
	The Alternative Investment Management Association 
	Assets – D4- Materiality
	As discussed above in relation to the purpose and costs of reporting on template D4, where asset values and positions held indirectly by insurers through investment funds are small, it should be considered what level of detail would be material, including the frequency of reporting, timing for reporting and accuracy of the data.  
	Noted.

	754.
	The Phoenix Group
	Assets – D4- Materiality
	We propose a materiality threshold for the portfolio list, e.g. 1%, i.e. that all assets which account for less than 1% of total assets should not be reported asset-by-asset.
	Noted.

	755.
	BVI Bundesverband Investment and Asset Management
	Assets – D4- Purpose
	The proposal of splitting main asset categories, main geographical zones and currency builds on the existing reporting system in Germany. For  future reportings, investment management companies can use existing procedures. Therefore, we appricriate the proposal of implementing a reporting template in a standard way. 
	Noted.

	756.
	CEA
	Assets – D4- Purpose
	Please refer to Assets – D1 – Purpose.

A split by main geographical zones is not current practice today If a look-through principle is to be used, it will be difficult or impossible to collect all information, since the information on geographical affiliation is not known in all cases.


	Please note that geographical affiliation is a requisite of Solvency II, especially when no detailed information on look-though is available. 

	758.
	German Insurance Association (GDV)
	Assets – D4- Purpose
	Please refer to cell Assets – D1 – Purpose.

A split by main geographical zones is not current practice today If a look-through principle is to be used, it will be difficult or impossible to collect all information, since the information on geographical affiliation is not known in all cases.


	Please see answer to n. 756.

	759.
	Investment Management Association (IMA)
	Assets – D4- Purpose
	Some requests for Ad Hoc information may prove challenging for asset managers and  we would like some clarity on how quickly the asset data would be required, as some of the more unusual assets cannot always be valued the following day.  Also it should be noted that asset data given too quickly to insurance companies may not be audited and therefore there may be further amendments to the data.
	Please note that no ad-hoc information is foreseen under regular prudential reporting.

	760.
	RSA Insurance Group plc
	Assets – D4- Purpose
	Given the amount of extra work that will be generated by this form, we should actually prefer ad-hoc requests instead: this would result in more proportionality.
	Noted.

	761.
	The Alternative Investment Management Association 
	Assets – D4- Purpose
	It should be borne in mind that the purpose of the D4 assets templates is for regulators to gather a broad overview of the assets and positions held by insurers, for the purposes of considering their risk profiles and to consider, through aggregating all data, the risk trends across the insurance industry.  Given the costs and benefits of the D4 template reporting of the holdings of investment funds, EIOPA should ensure that what is proposed is proportionate to this purpose in terms of the data requested, frequency of requests and the timing allowed to make reports.  It should also be noted that much of the requested data is already (or will in future be) reported to regulators, where the investment fund managers are subject to their own regulatory reporting requirements, e.g., under MiFID, AIFMD and UCITS Directives, etc.
	Noted.

	763.
	CEA
	Assets – D5- Benefits
	Please refer to Assets – D1 – Benefits.


	Please see answer to n. 896

	764.
	German Insurance Association (GDV)
	Assets – D5- Benefits
	Please refer to cell Assets – D1 – Benefits.


	Please see answer in the corresponding number

	765.
	German Insurance Association (GDV)
	Assets – D5- cell A1
	Please refer to Assets - D1- cell A1.

Further clarification required:


Some funds, such as annuity funds, may have a portion of free assets that cannot be likened to a specific underlying asset.  We query how different portfolios within one fund should be treated.


	Please see answer to n. 897

	766.
	JP Morgan
	Assets – D5- cell A1
	Comments below for Assets – D5 – cell A1, also relate to the full datasheet

Assets – D5 – cell A2

Assets – D5 – cell A3

Assets – D5 – cell A4

Assets – D5 – cell A5

Assets – D5 – cell A6

Assets – D5 – cell A7

Assets – D5 – cell A8

Assets – D5 – cell A9

Assets – D5 – cell A10

Assets – D5 – cell A11

Assets – D5 – cell A12

Assets – D5 – cell A13

Assets – D5 – cell A14

The Solvency II requirement to report on all loan and collateral positions within the reporting period, rather than at period end, will generate a potentially unmanageable quantity of  data items per day. Positional reporting at period end only would generate significantly less data whilst still meeting the required regulatory objectives. 

The reporting templates for securities lending activity also include repo transactions and whilst these two transaction types share attributes they are structurally fundamentally different.  Whilst the current templates are appropriate for repo transactions they are not adaptable for accurately recording securities lending activity in the same way. 

Proposal: 

Stock Lending Data to be reporting at period end only 

QRT requirements to be amended/clarified.
	Noted. Please note that this is not asset by asset data, but by counterparty and by asset category. 

This can better capture exposures derived from these contracts, because most of them might be undone near the reporting date. The template allows for monitoring the probability of default of the counterparty, and in conjunction with the information about assets pledged provided in D1, it is possible to monitor the probability of default of the underlying asset.

	767.
	Royal London Group
	Assets – D5- cell A1
	Comments below for Assets – D5 – cell A1, also relate to the full datasheet

Assets – D5 – cell A2

Assets – D5 – cell A3

Assets – D5 – cell A4

Assets – D5 – cell A5

Assets – D5 – cell A6

Assets – D5 – cell A7

Assets – D5 – cell A8

Assets – D5 – cell A9

Assets – D5 – cell A10

Assets – D5 – cell A11

Assets – D5 – cell A12

Assets – D5 – cell A13

Assets – D5 – cell A14

The Solvency II requirement to report on all loan and collateral positions within the reporting period, rather than at period end, will generate a potentially unmanageable quantity of data items per day. Positional reporting at period end only would generate significantly less data whilst still meeting the required regulatory objectives. 

The reporting templates for securities lending activity also include repo transactions and whilst these two transaction types share attributes they are structurally fundamentally different.  Whilst the current templates are appropriate for repo transactions they are not adaptable for accurately recording securities lending activity in the same way. 

Proposal: 

Stock Lending Data to be reporting at period end only 

QRT requirements to be amended/clarified.
	Please see answer to n. 766.

	768.
	State Street Corporation
	Assets – D5- cell A1
	The definition of portfolio and the value that are expected to be returned are not consistent across templates. Further clarification would be appreciated.


	Please see answer to n. 22

	769.
	German Insurance Association (GDV)
	Assets – D5- cell A10
	Please refer to Assets - D5- cell A9.

The far leg amount for lending operations is unknown so a percentage cannot be calculated.  Further clarification from EIOPA on the LOG definition would be helpful.


	Please see answer to n. 1022

	770.
	The Phoenix Group
	Assets – D5- cell A10
	As A9
	

	771.
	Association of British Insurers (ABI)
	Assets – D5- cell A11
	The guidance on D5, cell A11, suggests that data needs to be provided only for the top 5 contracts which would be helpful to confirm.
	All contracts are to be reported. This cell was deleted.

	772.
	German Insurance Association (GDV)
	Assets – D5- cell A11
	

	

	773.
	RSA Insurance Group plc
	Assets – D5- cell A11
	The LOG definition here is unclear: we presume it means that the percentage of the portfolio represented by the transaction in question.

Following from the “General” point above, if “1 line by […] operation” results in only one line being entered, this is probably more straightforward; else, this would be nearly impossible to do, as such transactions are entered into by our custodians almost daily.
	Noted. The cell was deleted.

	774.
	German Insurance Association (GDV)
	Assets – D5- cell A13
	Further clarification required:


Most stock lending is on an open call basis, what if there is no agreed date?


What would EIOPA categorise as a closed agreement?

The market value at maturity date is unknown.


	Please see answer to n. 1025

	775.
	Association of British Insurers (ABI)
	Assets – D5- cell A14
	The guidance on D5, cell A14 in the LOG is not clear. The problem arises from the fact that revenues are a function of loan values, loan rates and duration. As the latter is not fixed, then estimating this in advance is not possible. Assuming each loan has an agreed fee (or rebate for cash collateral) rate, that is what could be reported as the SII value. Revenue reporting for securities lending is provided by the lending agent to the insurer usually on a monthly basis and would provide full details of the value of the securities lending activity for the period.
	Noted. Undertakings should report the valuation they use internally, provided that it is in line with Solvency II valuation principles.

	776.
	Deloitte Touche Tohmatsu
	Assets – D5- cell A14
	The guidance in the LOG is not clear since revenues are dependent on duration. As this may not be fixed, this makes calculating revenues not possible. Perhaps an agreed fee for each loan should be reported as the SII value. 
	Please see answer to n. 775.

	777.
	German Insurance Association (GDV)
	Assets – D5- cell A14
	The title of this cell should be amended; the value generated by a lending operation is not the Solvency II value.

Further clarification required:


The definition of “operation” and “contract” is unclear.


	Please see answer to n. 1026

	778.
	PwC
	Assets – D5- cell A14
	In which currency is the value required to be reported?
	The undertakings reporting currency.

	779.
	The Phoenix Group
	Assets – D5- cell A14
	Is this an income measure or a fair value measure ?  Is this gross or net of expenses ?
	Please see answer to n. 775.

	780.
	Crédit Agricole Assurances
	Assets – D5- cell A2
	1 - Can you please define more precisely the “Fund Number” category and expline us how it will be materialized through an example? 

2 - Could you please tell us what are “other internals funds”? Could you give us an example for France?
	Please see answer to n. 82



	781.
	German Insurance Association (GDV)
	Assets – D5- cell A2
	Please refer to comments on Assets – D1- cell A2.

Further clarification required:


The definition “other internal funds” and “assets that are not freely disposable” should be clearer.  We query whether the latter applies to assets in unit linked funds?


	Please see answer to n. 905.

	782.
	German Insurance Association (GDV)
	Assets – D5- cell A3
	Please refer to Assets – D1- cell A3.


	Please see answer in the corresponding number

	783.
	German Insurance Association (GDV)
	Assets – D5- cell A4
	Please refer to Assets – D1- cell A15 regarding the CIC table.


	Please see answer in the corresponding number

	784.
	State Street Corporation
	Assets – D5- cell A6
	The Guidance on this field seems somewhat incomplete and it would be helpful if the ‘other sector identification code’ mentioned could be defined. NACE codes are not commonly available from data vendors and therefore there is likely to be a high degree of subjectivity surrounding the allocation of codes.


	The comment is not related to this cell.

	785.
	AMICE
	Assets – D5- cell A7
	Does EIOPA plan to draft a standard code list?

If so, we suggest that the list only includes major institutions in the repo market (and let undertakings use their own registrations for other repo counterparties).
	Noted. The coding system should be common to other codes to be (possibly) provided by EIOPA

	786.
	German Insurance Association (GDV)
	Assets – D5- cell A7
	Please refer to Assets – D2O- cell A6.


	Please see answer in the corresponding number.

	787.
	State Street Corporation
	Assets – D5- cell A7
	It would be of considerable assistance if further guidance on the potential Standard Code envisaged in the guidance notes could be provided.


	EIOPA is considering the definition of standard codes for counterparties.

	788.
	The Phoenix Group
	Assets – D5- cell A7
	What is the definition of Counterparty ?  Is it the agent , or is it the underlying Counterparty.  We may not see the underlying Counterparty.
	Counterparty is the entity effectively assuming the obligation to fulfil the terms of the contract.

	789.
	German Insurance Association (GDV)
	Assets – D5- cell A8
	We are still uncertain that all collateral types are defined in the CIC table.  

Collateral can consist of several types of assets at one time; furthermore, they can change over time.  This cell will be difficult to complete for lending operations already closed.


	Please see answer to n. 1031

	790.
	State Street Corporation
	Assets – D5- cell A8
	Frequently collateral pools are established which covers a range of individual contracts. Confirmation as to whether the most significant asset class in the pool should be reported.
	Yes.

	791.
	The Directorate General Statistics (DG-S) of the E
	Assets – D5- cell A8
	Ideally, the inclusion of the ISIN code of the security that is collateral to the repo/securities lending contract, at least in the case of non-resident counterparties, would improve security by security information on foreign liabilities, and their recording in balance of payments statistics. If this is not possible, cells D5-A6&A7 might be used as a proxy.


	Noted.

	792.
	The Phoenix Group
	Assets – D5- cell A8
	What is the definition of the most significant ? Risk exposure or value ?  There is a separate template for reporting collateral – Is this required here.
	The value. In this template only the collateral type is to be reported.

	793.
	German Insurance Association (GDV)
	Assets – D5- cell A9
	What query what would be the  near leg amount for lending operations for example, when lending stocks.  Would it be market value of stocks at the start date or the number of stocks?  

If this refers to the number of stocks then where would the volume of the lending transaction be captured?


	Please see answer to n. 1032

	794.
	The Phoenix Group
	Assets – D5- cell A9
	ISLA (the securities lending trade association) have confirmed that “Near leg & far leg are concepts that do not apply to securities lending”.  Can these elements be removed?
	Disagree. The LOG file defines what should be understood as near and far leg amounts.

	795.
	CEA
	Assets – D5- Costs
	Please refer to Assets – D1 – Costs.

The reporting of all assets detained during the period is complex and costly to implement. The reporting should be limited to assets detained at the date of reporting.


	Noted. Please note that there is also an exception for contracts which are part of a roll-over strategy, where they substantially are the same transaction, only open positions must be included in the report

	796.
	German Insurance Association (GDV)
	Assets – D5- Costs
	Please refer to cell Assets – D1 – Costs.

The reporting of all assets detained during the period is complex and costly to implement. The reporting should be limited to assets detained at the date of reporting.


	Please see answer to n. 795.

	797.
	RSA Insurance Group plc
	Assets – D5- Costs
	See “Costs” above – this is excessive.
	Please see answer in the corresponding number.

	798.
	State Street Corporation
	Assets – D5- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted

	799.
	CEA
	Assets – D5- Disclosure
	Please refer to Assets – D1 – Disclosure.


	Noted.

	800.
	German Insurance Association (GDV)
	Assets – D5- Disclosure
	Please refer to cell Assets – D1 – Disclosure.


	Noted

	801.
	CEA
	Assets – D5- Frequency
	Please refer to Assets – D1 – Frequency.

The repos and the securities lending operations do not represent a counterparty risk at the 1st level. The purpose of their monitoring is to assess a risk at the secondary level i.e. the probability of default of both the counterparty and the underlying asset. We do not believe it is relevant to ask for this data on systematic basis but this could be requested ad hoc. 


	Noted.

A threshold for Assets-D5 was introduced. 


	802.
	German Insurance Association (GDV)
	Assets – D5- Frequency
	Please refer to cell Assets – D1 – Frequency.

The repos and the securities lending operations do not represent a counterparty risk at the 1st level. The purpose of their monitoring is to assess a risk at the secondary level i.e. the probability of default of both the counterparty and the underlying asset. We do not believe it is relevant to ask for data on systematic basis but this could be requested ad hoc. 


	Please see answer to n. 801

	803.
	AMICE
	Assets – D5- General 
	Securities lending repos

A materiality threshold should be included in the reporting requirements for this template. We propose that this template is only reported if the average total of the near and far leg amount (cell A9-A10) exceeds  a certain percentage of total investments.
	Noted

	804.
	Association of British Insurers (ABI)
	Assets – D5- General 
	The template requires all transactions in the period to be reported not just those open at the period end. This will require a significant amount of additional data to be recorded which is not currently available.
	Please see answer to n. 805

	805.
	CEA
	Assets – D5- General 
	Please refer to Assets – D1 – General.

Stock lending activities are fully indemnified, as a result, we believe  the data being requested here is considered excessive. In particular, all stock is lent in return for stock of equal value, as well as commission. In some cases, gilt-edged stock is exchanged for other gilts.

It is often the case that stock lending programmes are managed by custodians, with transactions occurring daily, the amount of data potentially required would therefore be very excessive in comparison to potential low risk activities.

The LOG states, “There should be one line by security lending or repo operation”, we question  what this means and how it is to be applied in practice. In the case of stock lending, it would be possible to collapse some entries into one line, but not in the case of repos.


	Noted. The report is to be made by asset category / portfolio / fund concerned (and not by asset being concerned). So for one securities lending or repo to one counterparty, one line should be filled in for each combination of asset category / portfolio / fund.

	806.
	CFO Forum & CRO Forum
	Assets – D5- General 
	D5 requires all activity during the reporting period which would mean very large volumes of data where there is an active securities lending portfolio.
	Noted. Please note that there is also an exception for contracts which are part of a roll-over strategy, where they substantially are the same transaction, only open positions must be included in the report

	807.
	Crédit Agricole Assurances
	Assets – D5- General 
	Could you outline the share of “securities lending et Repo” operations off Balance Sheet and in Balance Sheet, in SII standards? Could you also clarify the link to be provided between the D1, D5 and BS-C1B templates?
	Please see answer to n. 177.

	808.
	Deloitte Touche Tohmatsu
	Assets – D5- General 
	This template requires all activity during the reporting period which would mean very large volumes of data where there is an active securities lending portfolio.  We should propose that this is made a point in time requirement. 
	Please see answer to n. 806.

	809.
	German Insurance Association (GDV)
	Assets – D5- General 
	Please refer to cell Assets – D1 – General.

Stock lending activities are fully indemnified, as a result, we believe  the data being requested here is considered excessive. In particular, all stock is lent in return for stock of equal value, as well as commission. In some cases, gilt-edged stock is exchanged for other gilts.

It is often the case that stock lending programmes are managed by custodians, with transactions occurring daily, the amount of data potentially required would therefore be very excessive in comparison to potential low risk activities.

The LOG states, “There should be one line by security lending or repo operation”, we question  what this means and how it is to be applied in practice. In the case of stock lending, it would be possible to collapse some entries into one line, but not in the case of repos.


	Please see answer to n. 805.

	810.
	Royal London Group
	Assets – D5- General 
	The template requires all transactions in the perod to be reported not just those open at the period end. This will require a significant amount of additional data to be recorded which is not currently available.
	Please see answer to n. 805

	811.
	RSA Insurance Group plc
	Assets – D5- General 
	Stocklending activities are fully indemnified – due to this, the level of data being requested here is excessive given our needs.

In particular, all stock is lent in return for stock of equal value, as well as commission. In our case, for instance, UK government stock is exchanged for other UK government stock.

The stocklending programme is managed for us by our custodians, with transactions occurring daily – the amount of data potentially required would therefore be very excessive given the low risk of our activities. Further, attempting to provide information for the whole reporting period, not just the year end, will be at least very onerous and at most impossible, as such activity varies daily.

The LOG states, “There should be 1 line by security lending or repo operation” – but we do not understand what this means or how it is to be applied. In the case of stocklending, it would be possible to collapse some entries into one line, but not in the case of repos. 
	Please see answer to n. 805

	812.
	The Phoenix Group
	Assets – D5- General 
	Stock lending activities are fully indemnified – due to this, the data being requested here is considered excessive.
	Please see answer to n. 805

	813.
	Association of British Insurers (ABI)
	Assets – D5- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer?
	Please see answer to n. 180.

	814.
	CEA
	Assets – D5- Groups
	Please refer to Assets – D1 – Groups.


	Please see answer to n. 922

	815.
	CFO Forum & CRO Forum
	Assets – D5- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer in the corresponding number.

	816.
	Crédit Agricole Assurances
	Assets – D5- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus Solo Assets data of EEA insurance entities (included in the SII scope) shouldn’t be consolidated anymore. Is our understanding correct?

Furthermore, in the Consultation Paper of December 2011, some Assets templates (D1, D2O, D3, D4, D5 and not D1Q, D1S, D2T, D6) seem to be required at Group level as a “full list”.. How should these two requirements be considered?
	Please see answer to n. 182

	817.
	German Insurance Association (GDV)
	Assets – D5- Groups
	Please refer to cell Assets – D1 – Groups.


	Please see answer in the corresponding number

	818.
	Royal London Group
	Assets – D5- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ?
	Please see answer to n. 191.

	819.
	CEA
	Assets – D5- Materiality
	Please refer to Assets – D1 – Materiality.


	Please see answer to n. 930

	820.
	German Insurance Association (GDV)
	Assets – D5- Materiality
	Please refer to cell Assets – D1 – Materiality.


	Please see answer in the corresponding number

	821.
	RSA Insurance Group plc
	Assets – D5- Materiality
	Excluding solo EEA (re)insurance entities from the group template would mean the form would no longer agree with form BS-C1.
	Please see answer to n. 188

	822.
	CEA
	Assets – D5- Purpose
	Please refer to Assets – D1 – Purpose.


	Please see answer to n. 923

	823.
	German Insurance Association (GDV)
	Assets – D5- Purpose
	Please refer to cell Assets – D1 – Purpose.


	Please see answer in the corresponding number

	824.
	CEA
	Assets – D6- Benefits
	Please refer to Assets – D1 – Benefits.


	Please see answer to n. 896

	825.
	German Insurance Association (GDV)
	Assets – D6- Benefits
	Please refer to cell Assets – D1 – Benefits.


	Please see answer in the corresponding number

	826.
	German Insurance Association (GDV)
	Assets – D6- cell A10
	We propose to delete this cell.

Please refer to Assets – cell A13.


	Noted.

	827.
	German Insurance Association (GDV)
	Assets – D6- cell A12
	We propose to keep this cell in favour of deleting others.

Please refer to Assets D1- cell A15.

In case of guarantees a CIC code cannot exist, because that does not correspond to the system of CIC codes.


	Noted.

	828.
	Royal London Group
	Assets – D6- cell A12
	See comment under Assets – D1 – A15
	Please see answer in the corresponding number.

	829.
	State Street Corporation
	Assets – D6- cell A12
	The current  guidance on the allocation of CIC codes is confusing and is likely to lead to divergent views as to which code should be allocated for similar instruments. No data vendor currently supports CIC codes and it is likely that the identification/allocation of this code will be problematic for insurers, their data suppliers and asset managers. A simplified coding structure with greater granularity of guidance may decrease the impact of these issues and lead to greater uniformity of returns.


	Please see answer to n. 901

	830.
	German Insurance Association (GDV)
	Assets – D6- cell A19
	We propose to keep this cell in favour of deleting others.

Please refer to Assets D1- cell A22.


	Noted.
Please see answer in the corresponding number.

	831.
	German Insurance Association (GDV)
	Assets – D6- cell A2
	We propose to keep this cell in favour of deleting others.

Please refer to Assets - D1- cell A4.


	Noted.

Please see answer in the corresponding number.

	832.
	German Insurance Association (GDV)
	Assets – D6- cell A20
	We propose to keep this cell in favour of deleting others.

Please refer to Assets D1- cell A23.

In case our assumption under A12 is incorrect, what kind of guarantees should be reported here?


	Noted.

Please see answer in the corresponding number.

In this cell the solvency II value of the collateral should be reported.

	833.
	HSBC Securities Services
	Assets – D6- cell A20
	Comments below for Assets – D6 – cell A20, also feeds into the derived value for cell

Assets – D6 – cell A22

For Unit SII price can you please confirm if this value is to be adjusted/unadjusted  for ‘Haircut value’ - defined as -

1. The difference between prices at which a market maker can buy and sell a security. 

2. The percentage by which an asset’s market value is reduced for the purpose of calculating capital requirement, margin and collateral levels.
	Noted.
The value should be reported using the Solvency II valuation principles.

	834.
	PwC
	Assets – D6- cell A20
	In which currency should this amount be reported? The log for this cell implies it is Euros but the General comment mentions reporting currency. Please clarify.
	All values are reported in the undertaking’s reporting currency

	835.
	German Insurance Association (GDV)
	Assets – D6- cell A21
	We propose to delete this cell.

Please refer to Assets D1- cell A24.

Valuation method SII (A21) - See Comment on A20


	Noted
Please see answer to n. 833

	836.
	Royal London Group
	Assets – D6- cell A21
	See comment under Assets D1 – A24
	Please see answer in the corresponding number

	837.
	German Insurance Association (GDV)
	Assets – D6- cell A22
	We propose to delete this cell.

Please refer to Assets D1- cell A26.


	Noted.
Please see answer in the corresponding number

	838.
	German Insurance Association (GDV)
	Assets – D6- cell A24
	We propose to delete this cell.

Please refer to Assets D1- cell A28.


	Noted.

Please see answer in the corresponding number

	839.
	German Insurance Association (GDV)
	Assets – D6- cell A25
	We propose to delete this cell.

Please refer to Assets D1- cell A30.


	Noted.

Please see answer in the corresponding number

	840.
	Crédit Agricole Assurances
	Assets – D6- cell A26
	Could you outline the assets to be used accorting to this category by providing a closed list? 
	Please note that the LOG already states that the categories of the Balance Sheet, as in BS-C1, should be used.

	841.
	German Insurance Association (GDV)
	Assets – D6- cell A26
	We propose to keep this cell in favour of deleting others.  

The definition of “type of assets” should be clarified.

How to deal with collateral pools concluded with one single counterparty for various different transaction in the derivatives business?


	Noted.

Please note that the LOG already states that the categories of the Balance Sheet, as in BS-C1, should be used.

Question is not clear. However one line for each asset held as collateral must be reported.

	842.
	State Street Corporation
	Assets – D6- cell A26
	A more complete definition of the vales expected in this field would be of assistance.
	Please note that the LOG already states that the categories of the Balance Sheet, as in BS-C1, should be used.



	843.
	German Insurance Association (GDV)
	Assets – D6- cell A27
	We propose to keep this cell in favour of deleting others.

Please make clear for what kind of transactions outside the investment area collaterals must be provided (e.g. reinsurance).


	Noted.
Not clear.

	844.
	Royal London Group
	Assets – D6- cell A27
	See comment under Assets –D1 – A8
	Please see answer in the corresponding number

	845.
	German Insurance Association (GDV)
	Assets – D6- cell A28
	We propose to keep this cell in favour of deleting others.


	Noted

	846.
	Royal London Group
	Assets – D6- cell A28
	See comment under Assets –D1 – A8
	Please see answer in the corresponding number

	847.
	State Street Corporation
	Assets – D6- cell A28
	It would be of considerable assistance if further guidance on the potential Standard Code envisaged in the guidance notes could be provided.


	EIOPA is considering the definition of standard codes.

	848.
	German Insurance Association (GDV)
	Assets – D6- cell A3
	We propose to keep this cell in favour of deleting others.

Please refer to Assets - D1- cell A5.


	Noted. 

Please see answer in the corresponding number

	849.
	German Insurance Association (GDV)
	Assets – D6- cell A4
	We propose to keep this cell in favour of deleting others.

Please refer to Assets - D1- cell A7.


	Noted. 

Please see answer in the corresponding number

	850.
	German Insurance Association (GDV)
	Assets – D6- cell A5
	We propose to keep this cell in favour of deleting others.

Please refer to D1- cell A8.

How to treat collaterals for registered bonds (NSV/SSD)?

According to the wording of the definition those collaterals should not be reported; however, this is hardly conceivable. 

A clarification should be provided, given that the Sheet BS-C1B creates the impression that those issues constitute  a reporting reason (collateral held for loans made). 

As regards mortgages, a clarification should be provided.


	Noted. 

Please see answer in the corresponding number

All collaterals held off-BS should be reported in this template.

	851.
	Royal London Group
	Assets – D6- cell A5
	See comment under Assets –D1 – A8
	Please see answer in the corresponding number



	852.
	State Street Corporation
	Assets – D6- cell A5
	It would be of considerable assistance if further guidance on the potential Standard Code envisaged in the guidance notes could be provided.


	Please see answer to n. 847

	853.
	German Insurance Association (GDV)
	Assets – D6- cell A6
	We propose to delete this cell.

We query what issuer name should be used  if the asset was derived from a non-financial sector?


	Noted.

The same rule applies for all sectors. Please refer to the LOG file.


	854.
	Danish Insurance Association
	Assets – D6- cell A7
	Acquiring information on the ultimate parent undertaking is not readily available for companies with large portfolios at any time, since mergers and acquisitions etc. can make this variable quite volatile. The variable could be bought but that is costly. EIOPA should strongly consider whether this information is necessary in line of these costs.
	Please see answer to n. 24.

	855.
	German Insurance Association (GDV)
	Assets – D6- cell A7
	We propose to delete this cell.

Please refer to Assets - D1- cell A10.


	Noted.
Please see answer in the corresponding number.

	856.
	Royal London Group
	Assets – D6- cell A7
	See comment under Assets –D1 – A8

The issuer group is not readily available data.
	Please see answer to n. 24.

	857.
	State Street Corporation
	Assets – D6- cell A7
	It would be of considerable assistance if further guidance on the potential Standard Code envisaged in the guidance notes could be provided.


	Noted. EIOPA is considering addressing this issue soon.

	858.
	German Insurance Association (GDV)
	Assets – D6- cell A8
	We propose to delete this cell.

Please refer to Assets - D1- cell A11.


	Noted.

Please see answer in the corresponding number.

	859.
	German Insurance Association (GDV)
	Assets – D6- cell A9
	We propose to delete this cell.

Please refer to Assets - D1- cell A12.


	Noted.

Please see answer in the corresponding number.

	860.
	CEA
	Assets – D6- Costs
	Please refer to Assets – D1 – Costs.

If multiple sources are required in order to gather this information, it could result in additional costs surrounding indentifying the source, gathering the information and storing the information.


	Please see answer to n. 918.

Undertakings should monitor the quality of assets held as collateral in the same way as assets held in investment portfolios

	861.
	German Insurance Association (GDV)
	Assets – D6- Costs
	Please refer to cell Assets – D1 – Costs.

If multiple sources are required in order to gather this information, it could result in additional costs surrounding indentifying the source, gathering the information and storing the information.


	Noted.

	862.
	RSA Insurance Group plc
	Assets – D6- Costs
	See “Materiality” below.
	Please see answer in the corresponding number.

	863.
	State Street Corporation
	Assets – D6- Costs
	Whilst it is agreed that enhanced asset data reporting and governance are required, the ongoing costs of supplying information for these returns are not seen as being insignificant to insurers. These costs will encompass fees charged by Data Vendors to supply  the raw data required, costs of data suppliers to ensure Solvency II compliant data governance frameworks exist and  production and transmission costs of supplying information.


	Noted.

	864.
	UNESPA – Association of Spanish Insurers
	Assets – D6- Costs
	According to reinsurers, it is expected to be high.


	Noted.

	865.
	CEA
	Assets – D6- Disclosure
	Please refer to Assets – D1 – Disclosure.


	Please see answer in the corresponding number.

	866.
	German Insurance Association (GDV)
	Assets – D6- Disclosure
	Please refer to cell Assets – D1 – Disclosure.


	Please see answer in the corresponding number.

	867.
	CEA
	Assets – D6- Frequency
	Please refer to Assets – D1 – Frequency.


	Please note that comment 920 is empty

	868.
	German Insurance Association (GDV)
	Assets – D6- Frequency
	Please refer to cell Assets – D1 – Frequency.


	Please see answer in the corresponding number.

	869.
	State Street Corporation
	Assets – D6- Frequency
	It is unclear as to why this template is only required on an annual basis. It would be more consistent if the frequency corresponded to those of Template D1Q.


	Noted.

	870.
	AMICE
	Assets – D6- General 
	Assets held as collateral

It would be a huge burden to report the collaterals on covered bonds. We suggest exempting those collaterals from the scope of this template.
	Noted

All the assets held as collateral must be reported

	871.
	CEA
	Assets – D6- General 
	Please refer to Assets – D1 – General.

The proposed requirements are too onerous for assets held as a collateral where all financial risks are borne by the lender (reinsurer for instance).  The template seems to be designed for securities held as collateral, however LOG makes clear that also properties are in scope. Most information that has to be disclosed in Assets – D6 is not available for properties.

The relevant information in this template is on the value of the collateral, and its nature (for instance to ensure that it is not the reinsurers own shares held as a collateral).  We do not believe that the use of cash as collateral is properly addressed  in this template.

For these reasons, we propose to keep only the following cells:


A2 to A5


A12 (but only the first category of the CIC, i.e. the third position)


A19 and A20


A26 to A28


	Noted. 
This template is to be filled in using the same rules as Assets D1 and so some cells aren’t applicable to certain types of assets.

 The proposal to only include the indicated cells cannot be accepted as it lives out important information of the assets' characteristics.

	872.
	CFO Forum & CRO Forum
	Assets – D6- General 
	Whilst the EU fund managers would more than likely gear themselves up to provide the collateral data on a contract by contract basis, fund managers outside the EU would have no interest in doing so. Therefore this could prove to be a costly and difficult task for the entities outside EEA and consequently we seek some sort of simplification for them. If the template were to be amended to allow provision of the data by counterparty, then there is a greater likelihood of providing better data.

Given that the D5 template is to be reported on by counterparty and asset category, we suggest it would make sense to align the D6 template in the same way, given that most collateral is going to relate to the securities lending operations. 
	Noted. Undertakings should monitor the quality of assets held as collateral in the same way as assets held in investment portfolios

	873.
	Crédit Agricole Assurances
	Assets – D6- General 
	Could you clarify the link to be provided between the D1, D6 and BS-C1B templates?
	This template should be a breakdown of Collateral as reported in BS-C1B. 

	874.
	Deloitte Touche Tohmatsu
	Assets – D6- General 
	This template requires data on an asset by asset basis which is much more detailed than is currently available to most insurers.  This will be particularly challenging for groups with non-EU based fund managers since they may not be in a position to report this detail. Therefore this could prove to be a costly and difficult task and consequently we would seek to obtain some sort of simplification for them in the form of more summarised data required to be reported.
	Noted.

	875.
	Federation of Finnish Financial Services
	Assets – D6- General 
	The use of cash is not properly addressed in this template.
	Don’t agree. Cash can also be reported in this template, using the same rules as for reporting under Assets-D1.

	876.
	FEE
	Assets – D6- General 
	Should this template also apply to assets which are held by the insurer as collateral for deposits against the reinsurer?
	This template includes all types of assets held as collateral, irrespective of its origin.

	877.
	German Insurance Association (GDV)
	Assets – D6- General 
	Please refer to cell Assets – D1 – General.

The proposed requirements are too onerous for assets held as a collateral where all financial risks are borne by the lender (reinsurer for instance).  

The relevant information in this template is on the value of the collateral, and its nature (for instance to ensure that it is not the reinsurers own shares held as a collateral).  We do not believe that the use of cash as collateral is not properly addressed  in this template.

For these reasons, we propose to keep only the following cells:


A2 to A5


A12 (but only the first category of the CIC, i.e. the third position)


A19 and A20


A26 to A28

Further clarification required:

- What is to be understood by the term “Collateral”? Please provide for a clear definition.

- 
Does the term include rent deposits?

- How to treat guarantees for real estate projects currently under construction?

- How to treat rent guarentees or letter os intent, in particular in view of contracts nearing expiration?


	Please see answer to n. 871
Collateral is to be understood as a borrower's pledge of specific assets to a counterparty, to secure repayment.
Yes.

Guarantees should not be reported in this template, if it does not include collateral received by the undertaking.



	878.
	PwC
	Assets – D6- General 
	The log states « All values are reported in the country’s reporting currency » Should this read ‘the insurer’s reporting currency’?
	Yes.

	879.
	RSA Insurance Group plc
	Assets – D6- General 
	It is very common for stocklending collateral to be received in the form of a “basket”, of which the total value is equal to a percentage of the value of the stock lent – we simply do not have all the detailed asset-by-asset information from our custodians to complete this, and are unlikely ever to, given the frequency of such transactions. In our recent dry-run exercise, all we could do was provide a one-line entry for this “basket”. Confirmation is needed that this is sufficient (given no further data are ever likely to be available anyway).
	EIOPA considers that undertakings should knowledge the composition of such baskets. However when classifying an asset using the CIC table, undertakings should take into consideration the most representative risk to which the asset is exposed to.

	881.
	State Street Corporation
	Assets – D6- General 
	Given that collateral is frequently netted for derivative positions between the insurer and its counterparties, can confirmation be provided that this report only relates to net collateral ceded to the insurer?

Given the need for credit rating and agency information in other templates, it is unclear why this information is not required in relation to collateral?


	Confirmed. In this case the net collateral is reported, but for each type of assets for which collateral is held. 
Noted.

	882.
	The Phoenix Group
	Assets – D6- General 
	For general comments, please refer to cell Assets – D1 – General.

The proposed requirements are too onerous for assets held as a collateral where all financial risks are borne by the lender (reinsurer for instance).  

The relevant information in this template is on the value of the collateral, and its nature (for instance to ensure that it is not the reinsurers own shares held as a collateral).  We do not believe that the use of cash as collateral is not properly addressed  in this template.

For these reasons, we propose to keep only the following cells:


A2 to A5


A12 (but only the first category of the CIC, i.e. the third position)


A19 and A20


A26 to A28
	Please see answer to n. 871.

	883.
	Thomas Miller & Co Ltd
	Assets – D6- General 
	This template seems like a duplication of information already contained in template D1.
	Not agreed.

	884.
	Association of British Insurers (ABI)
	Assets – D6- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer?
	Please see answer to n. 180.

	885.
	CEA
	Assets – D6- Groups
	Please refer to Assets – D1 – Groups.


	Please see answer to n. 922

	886.
	CFO Forum & CRO Forum
	Assets – D6- Groups
	See comment in ‘Groups’ in D1 above
	Please see answer in the corresponding number.

	887.
	Crédit Agricole Assurances
	Assets – D6- Groups
	Our understanding  is that the group template will be applied only to Holdings, non insurance entities, and entities that are not under SII standards. Thus Solo Assets data of EEA insurance entities (included in the SII scope) shouldn’t be consolidated anymore. Is our understanding correct?

Furthermore, in the Consultation Paper of December 2011, someAssets templates (D1, D2O, D3, D4, D5 and not D1Q, D1S, D2T, D6) seem to be required at Group level as a “full list”. How should these two requirements be considered?
	Please see answer to n. 182

	888.
	German Insurance Association (GDV)
	Assets – D6- Groups
	Please refer to cell Assets – D1 – Groups.


	Please see answer in the corresponding number.

	889.
	Royal London Group
	Assets – D6- Groups
	The Log states that the group version will be the holding company, non-EEA insurers and non-regulated companies only. Presumably this is to avoid the duplication of insurers giving the information in their solo templates and again at group level. What about mutual entities where the ultimate parent company is also an EEA insurer ?
	Please see answer to n. 191

	890.
	CEA
	Assets – D6- Materiality
	Please refer to Assets – D1 – Materiality.


	Please see answer to n. 930

	891.
	German Insurance Association (GDV)
	Assets – D6- Materiality
	Please refer to cell Assets – D1 – Materiality.


	Please see answer in the corresponding number.

	892.
	RSA Insurance Group plc
	Assets – D6- Materiality
	If contingent assets are also to be reported (we have presumed otherwise), then a materiality threshold will be needed: there would otherwise be lots of entries relating to small, immaterial items, increasing the costs of compliance significantly.

Excluding solo EEA (re)insurance entities from the group template would mean the form would no longer agree with form BS-C1.
	Noted.

	893.
	Association of British Insurers (ABI)
	Assets – D6- Purpose
	Whilst the EU find managers would more than likely gear themselves up to provide the collateral data on a contract by contract basis, fund managers outside the EU would have no interest in doing so. Therefore this could prove to be a costly and difficult task for the entities outside EEA and consequently we seek some sort of simplification for them. If the template were to be amended to allow provision of the data by counterparty, then there is a greater likelihood of providing better data.

Given that the D5 template is to be reported on by counterparty and asset category, we suggest it would make sense to align the D6 template in the same way, given that most collateral is going to relate to the securities lending operations.
	Noted.

	894.
	CEA
	Assets – D6- Purpose
	Please refer to Assets – D1 – Purpose.


	Please see answer to n. 931

	895.
	German Insurance Association (GDV)
	Assets – D6- Purpose
	Please refer to cell Assets – D1 – Purpose.


	Please see answer in the corresponding number.

	896.
	CEA
	Assets-D1- Benefits
	It would be helpful if supervisors on a cross sectoral basis could develop a database to consolidate data for supervisory reporting from all entities.  From an insurance perspective, much of the information requested on Assets could be easily retrieved from the ISIN code.  If, for quarterly reporting, undertakings could report the ISIN code only, it would significantly reduce the burden of supervisory reporting.


	Noted. Information on individual assets should be easily available in the undertaking. Additionally not all the assets have an ISIN code or other standard identifier from which market information could be retrieved. In some undertakings this could be significant



	897.
	CEA
	Assets-D1- cell A1
	The split of assets as proposed would require a significant remapping exercise.  

The distinction between Life and Non-Life is currently not available on reinsurance assets. It will be burdensome to introduce this split. 

The Life/Non-Life distinction may also not be available for some lines of business written by composite insurers (e.g. disability insurance).  The CEA queries whether a materiality threshold could be introduced for composite undertakings for which the split is mandatory.  An example, it could be 5%: if the premium volume of a life company within an insurance group is less than 5% compared to the non-life company, then the undertaking could be regarded as a ‘non-composite’.

The large CIC classification matrix may be difficult to maintain with a high accuracy, as a result it may increase operational risk as undertakings may use classify the assets differently.  For example, we query whether  “Government Guaranteed” belongs to “Government”, “Other” or “Corporate”.

We do not believe that the definition of “portfolio” is not consistent with  all Assets templates, for example D2O and D2T.

Further clarification required:


Are unit linked funds considered to be ring fenced?


Where an asset is held in a ring fenced fund but the fund also covers, for example, Life Technical Provisions, should this be reported as “life” or “ring fenced”?


Some funds, such as annuity funds may have a portion of free assets that cannot be liked to a specific underlying asset, therefore how should how different portfolios within one fund should be reported?


	Undertakings should report the split they effectively use internally. If it is non available then the split is not to be made.

Unit linked funds may or may not be ring fenced. A ring fenced fund should be identified in this cell using "RF" and if it is also a unit linked fund, it should be indicated in cell "A3".

If an asset is part of a ring fenced fund it must be reported as "RF", independently of the provisions it is "covering".

For funds that aren't ring fenced its assets should be split using the same rules.
Regarding CIC please see answer to n. 901.

In Assets D2O and D2T there is the need to identify derivatives issued by the undertaking and also those related to undertakings’ liabilities.



	898.
	CEA
	Assets-D1- cell A10
	This information must be sourced from an external provider and will be difficult to report unless the fund/issuer has provided their ultimate parent company information.  This is not always the case.

Group structures are frequently subject to change and to update this information will be time consuming.

If ISIN codes have been used in cell A4 of this template, then the information will be easily identifiable.  Please refer to D1- cell A4 for CEA comments on the use of ISIN codes.


	The definition/usage of a standard for "Issuer group" is being studied by EIOPA.


	899.
	CEA
	Assets-D1- cell A11
	The correct interpretation of “legal seat” must be applied in order to fulfil the purpose of this requirement i.e. geographical risk assessment.  

Further clarification required:


Does issuer country refer to the entity identified under the “issuer name” or “issuer group” [the working assumption would be that it refers to the issuer name and not the group]?


Does seat of issuer mean “country of incorporation”, “tax domicile” or another definition?


Comments explained in Assets-D1-cell A9 are applicable here.


	Legal seat refers to the country were the issues is localised. It was clarified in the LOG files.

Please see also answer to n. 917



	900.
	CEA
	Assets-D1- cell A12
	For assets that are out on loan, repro’d or have been pledged as collateral, does the “country” correspond to the counterparty that is holding the asset?


	For assets that are out on loan, repro’d or have been pledged as collateral, it should be reported in relation to the counterparty holding the asset. When an asset is held in multiple custodians, this should be reported in as much lines as the number of custodians.

	901.
	CEA
	Assets-D1- cell A15
	Please refer to Assets – D1 – General.

Any new asset classification system will involve tremendous administrative costs at first, such codes would have to be entered manually for the current book of business.  

Supervisory guidance is necessary to ensure all undertakings apply the codes in the same way, for example it could be the case that the same security is assigned a different CIC by different groups and undertakings.  It could also be the case that different undertakings use other CIC codes for the same investment instruments.  It would be helpful if the CIC code is issued together with the ISIN codes or other codes used as a result of reporting requirements.  It would be useful to complete a mapping exercise as outlined in D1- cell A9.

As it currently stands, the CIC does not seem to adequately distinguish between different types of risk categories, primarily with bonds. Financials and Corporates as well as Covered Bonds are all put into one asset group (Bonds- Corporate bonds), subordinated bonds are not addressed as a single category. Additional categories would be helpful, such as private equities. Furthermore, we suggest merging commodities funds with alternative funds.

There is a need for a strong and stable reference framework, more precise definitions should be provided for each category, especially concerning Investment Funds. 

Clarification is also required as to what code would be used when the security is unlisted. 

We question the relevance of applying this to unit linked related securities from the perspective of risk exposure monitoring, considering that the investment risk in not supported by the undertaking. 


	A mapping exercise could be provided by EIOPA, although not at the starting of SII. It is expected that undertakings classify their assets accordingly with the CIC table, as this exercise is aimed at having a standard assets category and risk classification. Furthermore the CIC doesn't aim at completely capture all the characteristics of assets. Other information will be collected from external sources that will contribute for a more complete risk categorisation.

Commodities funds are merged with alternative funds and a CIC for private equity funds was created.



	902.
	CEA
	Assets-D1- cell A16
	We propose that this cell be deleted from the group template since after consolidation, the same amount may not be easily identifiable.

The codes listed in the LOG are ambiguous, “N / YNGNS / YNGS / YGNS / YGS”.  A choice of Y/N would be clearer?


	The LOG file already states that this is for solo reporting only.

LOG already provides clarification, regarding the different codes. The codes try to capture 5 different situations: the asset isn't a participation (N), it's a participation but not consolidated at group level and not strategic (YNGNS),it's a participation not consolidated at group level but strategic (YNGS); it's a participation, consolidated at group level and not strategic (YGNS) and it's a participation, it's consolidated at group level and is strategic (YGS)

	903.
	CEA
	Assets-D1- cell A17
	There is an issue of how to deal with assets that are rated by more than one agency, we query whether the (re)insurer should use a form of ‘expert assessment’ or if another methodology should be applied. For example, in some cases a blended rating is used whereby the ratings from all the major agencies are examined and an aggregate of these ratings is established.  In other cases the second best rating is used, this is the method used when assessing counterparty default risk.  

Any guidance on the above issues should not consequently force undertakings to determine multiple ratings.  Undertakings should report the external rating which in their view, is best representative and used internally for SCR/MCR calculations.

Data based on rating assessments should only be requested on annual reporting dates. Any request in between would be too onerous and require an ongoing maintenance process of the data set.

EIOPA should communicate their guidance well in advance of entry into force of Solvency II.

Further clarification required:


When external ratings are not available, should the undertaking determine an internal rating or leave this cell blank?  This may be the case for tangible assets, mortgages or investment funds.


	The LOG file is requiring the rating given by an external rating agency that the undertaking used internally for SCR/MCR calculations. 

The Level 2 prescribes the conditions of usage of External Credit Assessment Institutions to determine the capital requirement of the undertaking. In resume undertakings can have the following possibilities:

1) Use an external rating for the item;

2) If 1) is not available, use the rating of the issuer (under specific conditions);

3) If 1) and 2) are not available then the item shall be considered as not rated.

Furthermore, if an item is part of the larger or more complex exposures, then the undertaking shall have its own credit assessment.


	904.
	CEA
	Assets-D1- cell A18
	Please refer to Assets D1- cell A17.


	Please see answer to n. 903

	905.
	CEA
	Assets-D1- cell A2
	Further guidance on  “other internal funds” and “assets that are not freely disposable” would be helpful.  We question whether unit linked funds would fall under either of these categories?

Also, should the definitions for “fund number” also be aligned with cells A2 in templates Assets-D2 and D5?


	The LOG file already defines “other internal funds”: funds that are not freely disposable, i.e. assets that are managed as a segregated portfolio (but not falling into the definition of RFF), where there are internal restrictions to change the portfolio composition during the life of the contract or product.

The definitions of “fund number” are already aligned with cells A2 in templates Assets-D2 and D5 

	906.
	CEA
	Assets-D1- cell A20
	For some mutual funds this information may be difficult to provide in a standardised way.  In the case of mixed mutual funds, it must be ensured that this information is interpreted in the correct way, thus as only applicable for the bond (and cash) portion of the fund.

For Alternative Investment Funds, it is not always possible to perform a look through with regards to the duration, normally it is only the duration of the fund that is registered.

It should be clearly stated that the information requested is the residual, and not initial duration.

Further clarification required:


How should undertakings deal with assets that have no fixed maturity date (common practice throughout Europe is to use the first call date)?


Clarification is required as to whether the modified duration is used as accounting or economic sensitivity measure , for example, what would be the sensitivity of a zero coupon bond in a “Hold to Maturity” category. For a callable bond an effective duration would be more appropriate. 


	These issues have already been clarified in the LOG file. 

For mutual (investment) funds the purpose is to have the duration when it is applicable (and informed by the mutual/investment fund manager) - most of the times it will regard to investment funds that only invest in securities for which the duration is meaningful.

LOG already clarifies that the data requested is on the residual duration. For assets without fixed maturity the first call date should be used and the duration is based on economic value.

	907.
	CEA
	Assets-D1- cell A22
	We query of this cell refers to the number of assets, the number of investment funds or the nominal value of bonds?


	Yes, depending on the category of asset.

	908.
	CEA
	Assets-D1- cell A23
	This comment applies to Assets – D1-cells A23, A26 and A30.

We assume that these cells must be completed using the quotation currency (A13), there will be multiple currencies in this column and as a result it would not reconcile to the Balance Sheet (BS-C1).

Approximations should be allowed when using a marked-to-model approach.


	All the values in this template will be reported in the reporting currency. This means that an asset that his quoted in USD (indicated in cell A13) will inscribe in cell A23 the EUR amount corresponding to the USD at the end of the reporting period (assuming that the undertaking has EUR as reporting currency).

No approximations are prescribed for valuation. IFRS prescribes how mark-to-model should be used


	909.
	CEA
	Assets-D1- cell A24
	In some cases the required data may be labelled differently, for example “marked to market” and “marked to model”.


	Noted. Codes are prescribed to avoid misspelling

	910.
	CEA
	Assets-D1- cell A25
	The demand for reporting of acquisition costs of assets is not in line with the principles of market consistency, which is a cornerstone of Solvency II. Where a market consistent valuation has been used for years, the information is in general not kept in the data systems of insurance undertakings. Reassessing the acquisition cost of assets will be very costly, and we do not see the added value to  supervisors.

In most cases acquisition costs are not automatically available and not material, they would only be relevant for tangible assets for example, property, plant or equipment.  They are often hidden or indirect costs for example, in the form of bid-offer spreads at the time of acquisition.  

We propose instead to rename this column and apply the following conditions:


For bonds, report the amortised cost (including amortisation) as defined by IAS 39;

For other titles, report the purchase price net of potential impairments.

There is also an issue for unit linked assets, if there is not a unit cost detail on the investment reporting system then there is no book cost. 

It should be noted that this data will be based on acquisitions of the previous year.  It is not possible to have a view of all products over time.   

Further clarification required:


At Group level, in case of an acquired insurance company, should this cost be the original cost paid by the subsidiary or the fair value of the bond at the moment of acquisition by the Group? We would expect the last one.


	Noted. This cells requires the acquisition price of the asset. 

This cost should be the fair value of the bond

	911.
	CEA
	Assets-D1- cell A26
	The total Solvency II amount is defined as including accrued interest for bonds and other interest bearing securities. This differs from the IFRS valuation where accrued interest would be included as part of prepayments/accrued income in other assets, rather than as part of the investment valuation. 

As Assets-D1 is then supposed to link back to the Solvency II balance sheet (BS-C1) for investment values, this implies that the values in the BS-C1 cells A8 and A8A, should also include accrued interest. Clarification on this point would be beneficial.


	The investment values reported in BS-C1 will be based on Solvency II valuation principles and so will include accrued interest.

	912.
	CEA
	Assets-D1- cell A28
	A maturity date will only apply to bonds and other assets with a defined maturity, we therefore query what should be considered as the maturity date for callable bonds and perpetual callable bonds i.e. the call date or the final maturity date? If there is no fixed maturity date should this cell be left blank?


	Already clarified in the LOG. Corresponds always to the maturity date, even for callable securities. For perpetual securities use “P”. 

	913.
	CEA
	Assets-D1- cell A3
	Since the risks related to these assets are not borne by the undertaking, we believe that this information may not be valuable for the supervisor.  

In the case that undertakings manage their portfolios as a whole, resulting in a particular securities holding being jointly owned by several portfolios/funds, this cell could be expressed as a fraction (percentage) of the holding for which the undertaking bears the investment risk.


	Excluding unit linked assets undermines a comprehensive view of the undertaking risk profile, in particular contagious risk. The security-by-security reporting will also concern unit-linked products, since we consider that these also present specific risks (for instance, undertakings selling bonds issued by entities of their own group, leading to conflicts of interests; or undertakings exposed to reputational risk if they have a major problem on one of their unit-linked; etc.).
When a security his held by several portfolios/funds, the security should be reported using one line for each different portfolio/fund (e.g. an equity ABC his held by 3 different funds (funds numbers 34, 38 and 40) , one owns 100 shares, other 150 and other 200 => 3 lines should be reported, each one related to each fund number)

	914.
	CEA
	Assets-D1- cell A30
	Please refer to Assets – D1 – A26 for comments on the total Solvency II amount.


	Please see answer to n. 911

	915.
	CEA
	Assets-D1- cell A4
	An issue has been raised with regards to the use of ISIN codes, in some counties assets held in the portfolio may not have an ISIN code. This could be as much as 20% of the portfolio with around 4% of assets in the portfolio having incomplete information linked to the ISIN code.  

Further guidance is necessary from EIOPA as to what codes undertakings should apply as an alternative.  Reporting without a clear and complete assets database will be burdensome for undertakings. If many difference methodologies are applied, the results will be heterogeneous and not in line with the principles of Solvency II.


	Noted.



	916.
	CEA
	Assets-D1- cell A8
	There may be cost implications if it is not possible to get the information on the ultimate parent, from one source, for all securities.

We query if a standard code is used, what form will the standard code take and who will be responsible for setting up and maintaining it?


	Noted.



	917.
	CEA
	Assets-D1- cell A9
	NACE codes are not readily available from current data sources for example, Bloomberg.  An exercise will be required to map issuers to NACE codes.  There is a risk of differences between the ways in which different entities complete this mapping.

This could be avoided if supervisors centrally created a mapping of issuers to NACE codes rather than requesting this information via the QRTs.  

Other code systems are currently used across Europe, such as ICB and GICS, this makes the necessity for a mapping system even more essential. It is important that EIOPA communicates the necessary codes to be used well in advance of entry into force of Solvency II.

There is an open question as to whether a licence fee should be paid in order to use NACE codes, in such cases, undertakings would be required to pay for the use of multiple coding systems. 

If it is the intention to collect information on non-tradable securities then the information should be collected specifically for that purpose and not part of a general requirement for all of industry. 

Further clarification required:


Would it be possible to use other codes such as Bloomberg?  


It was  questioned how non-financial sectors would be dealt with as they may not necessarily have an “issuer sector code”.


	Noted.



	918.
	CEA
	Assets-D1- Costs
	For a medium sized undertakings, the yearly cost to report information on Assets provided by an external source (for example Bloomberg) could be between 150 K€-250 K€. This cost would hugely increase if information on unit linked assets would also be reported. Also, the data collected from Bloomberg or rating agencies are for internal use only and the subsequent publication of such data would have a prohibitive cost.


	Noted. Undertakings need the information defined for reporting for their investments’ management.



	919.
	CEA
	Assets-D1- Disclosure
	We support EIOPA’s decision not to disclose any of the Assets templates.  The disclosure of investment funds in BS-C1 is sufficient.


	Noted

	920.
	CEA
	Assets-D1- Frequency
	
	

	921.
	CEA
	Assets-D1- General 
	These templates are incredibly complex and will be difficult to complete, particularly in cases when data must be collected from external service providers.  Service providers themselves may rely on other sources which creates multiple parties in the ‘data chain’.  At solo level, it will be required to develop data storage systems to consolidate information from numerous databases.  In cases when data is required from external service providers, it can be assumed that the undertaking will be responsible for the cost.

It may prove very difficult to obtain information from external service providers, for example fund managers, to perform the investment funds look through.  

Representatives from this industry, the Third Party Administrators (TPAs), acknowledge this issue and identify the many third parties that exist within the data chain. To collate this kind of information may take weeks and sometimes months. Within the deadlines anticipated by EIOPA, this will be a huge challenge.  

Rating agencies and data decimators will charge additional fees for information to be passed on to third parties (supervisors) therefore the cost to the industry will be large. The fact this is not linked to overall compliance with Solvency II is concerning.

A mapping exercise will be required in order to match data types to the codes in the CIC table.  The definitions of data elements may vary across the EU so it will be necessary to ensure that matching to CIC codes is carried out in a consistent way. It could be the case that different countries apply the definitions in differing ways.  For example, it is unclear to us what “structured notes” refers to. 

We query whether it is required to report loans on policies and cash accounts.  Some larger groups have over 100 thousand cash accounts and therefore it would be difficult to report single entries.

With regards to this template specifically, we are unsure as to how the look-through will reconcile with this template. For example Assets-D1 shows a single line valuation of the investment fund (unit price x volume), this would include other fund balance sheet items (current assets / liabilities). In Assets – D4, a breakdown per asset class if required which would show the asset valuations on a gross basis i.e. exclude the other items. We query if the valuation in Assets-D1 should simply be apportioned across the asset classes in Assets-D4?

For general comments on the LOG examples which make reference to balance sheet items, please refer to BS – C1.


	Supervisors aim, with the detailed list of assets, to assess a comprehensive set of risks and performance that go beyond the calculation of the SCR.

Undertakings need the information defined for reporting for their investments’ management, so undertakings will have the cost anyway, regardless of reporting requirements. The only additional and initial cost would be setting up the required reporting.

Regarding look through please see answer to n. 713.

Regarding rating please see answer to n. 918

Regarding CIC please see answer to n. 901.

Regarding loans the LOG files distinguishes between 2 categories: loans on collective entities (corporations) and loans on individuals. For the latter category only 2 lines are required, one for loans to senior management board and another regarding loans to  other individuals, without distinction between individuals.

Regarding cash accounts the LOG states that only one line per currency must be reported. For deposits one line per pair bank/currency is to be reported. – 

Regarding the link of valuation of investment funds with Assets D4 please note that the LOG in Assets D4, cell A4, includes a asset category “liabilities” which will allow for a reconciliation with Assets D1 valuation. 



	922.
	CEA
	Assets-D1- Groups
	The corresponding summary document states that “reporting at group level should only concern assets of the holding entity, non-EEA insurance undertakings and other non-supervised entities within the group”. In this context it is unclear if the term “holding entity” is the same as “insurance holding company” as defined by Article 212(f) of the framework directive, or if another scope is intended in this respect. The final summary document should be clear on these points.

At group level there will be an issue of double gearing particularly in cases where assets are required by portfolio, it may be the case that assets belong to more than one portfolio in which case, assets would be double counted.  There is also an issue for groups on how to establish a data storage system to hold this capacity of information. 


	Agree. There should not be double gearing. The applicability of Assets D1 was modified. The consolidated position of the group assets should be reported by the group in Assets D1.
For reporting at group level by portfolio the solo rules are applied, so we don’t see the issue of double counting.



	923.
	CEA
	Assets-D1- Purpose
	We believe that reporting assets to this level of detail goes beyond what would be required to assess the solvency situation of an undertaking.


	Supervisors aim, with the detailed list of assets, to assess a comprehensive set of risks and performance that go beyond the calculation of the solvency situation of the undertaking.

	924.
	CEA
	Assets-D1Q- Benefits
	Please refer to Assets – D1 – Benefits.
	Please see answer to n. 896

	925.
	CEA
	Assets-D1Q- cell A1 (list)
	
	

	926.
	CEA
	Assets-D1Q- Costs
	Please refer to Assets – D1 – Costs.
	Please see answer to n. 918

	927.
	CEA
	Assets-D1Q- Frequency
	Please refer to cell Assets – D1Q – Materiality.

EIOPA  indicated that this template should be compiled on a quarterly basis.  We would suggest that transitional measures be applied for this template and the extent of quarterly reporting be relaxed during the first year following entry into force.  Collecting the necessary data for completion of this template will be difficult within the  timescales as required in the draft Level 2 measures, particularly upon first time reporting. For some securities (investment funds, participations), the information requested can only be provided or updated once a year.  

We support the direction that EIOPA has taken in terms of simplifying the templates for quarterly reporting however we note that the granularity of this template is the same as the annual template. The criteria for reporting the full list of portfolios and the summary is not clear.  

In particular we do not see link between the risk section of this template and Pillar 1 requirements that would require reporting this information on a quarterly basis.  That section, at least, should be removed.


	Please see answer to n. 930 regarding materiality.

Noted on transitional measures.
Please see answer to n. 930 regarding clarification of the criteria for reporting the full list of portfolios.

The cells required in this report (as in Assets D1) are necessary in the first place for the undertaking to monitor the SCR on an ongoing basis, as prescribed by Directive 2009/138/EC. Its reporting to supervisors will allow for monitoring this requirement

	928.
	CEA
	Assets-D1Q- General 
	Please refer to Assets – D1 – General.

For comments on each of the individual cells in this templates, please refer to the corresponding cell in Assets – D1 and BS-C1.


	Please see answer to n. 921.

	929.
	CEA
	Assets-D1Q- Groups
	Please refer to Assets – D1 – Groups.


	Please see answer to n. 922.

	930.
	CEA
	Assets-D1Q- Materiality
	We support EIOPA’s proposal to introduce a materiality threshold for a possible exemption of quarterly reporting. However we query how the threshold will be calculated for example, coverage of undertakings representing (at EU level), at least 90% of the total value of investments?  Does this mean that only undertakings which have more than 90% assets compared to the insurance group at EU level, should report fully Assets D1Q quarterly?

The exemption for quarterly reporting of this template is not indicated in the Technical Annex of CP9b and we would ask that EIOPA clarify this point. 


	Noted. The identification of undertakings that will report Assets D1Q (Portfolio list) quarterly is made from the entire list of undertakings subject to Solvency II at the EU level. The list is sorted by amount of total value of investments, defined with their Solvency II valuation of the previous year, separately for Life undertakings (including composites) and Non-life undertakings. Only the set of undertakings that count for the 90% of the total value of investments at EU level will report this template. Additionally national supervisory authorities can reduce the exemptions set at European level, assuring at national level the coverage of at least 75% of the same criteria. – 



	931.
	CEA
	Assets-D1Q- Purpose
	Please refer to Assets – D1 – Purpose.

For comments on the use of ISIN codes, please refer to Assets – D1 – cell A4.


	Please see answer to n. 923 regarding purpose.

Please see answer to n. 915 regarding ISIN codes.

	932.
	CEA
	Assets-D1S- Benefits
	Please refer to Assets – D1-Benefits.


	Please see answer to n. 896

	933.
	CEA
	Assets-D1S- cell A1
	A closed list of structured products is welcomed, these should be accompanied by definitions to ensure the information can be entered accurately into the undertakings IT systems. 


	Please note that cell A1 refers to “ID code”.

Definitions are now included in the LOG file.


	934.
	CEA
	Assets-D1S- cell A10
	We understand that this requirement relates to data for structured products with fixed rates.  However there will be problems for undertakings if the rate is partially fixed and partially variable.  The information may be difficult to report if the index is very complex.


	In this cell should be reported the description of the variable return, if applicable. Some examples are given in the LOG file

	935.
	CEA
	Assets-D1S- cell A14
	A closed list of structured products is welcomed, these should be accompanied by definitions to ensure the information can be entered accurately into the undertakings IT systems. 


	This comment is not referent to cell A14

	936.
	CEA
	Assets-D1S- cell A3
	We are uncertain as to what is required from this cell.  Collateral for CDS (held on a general OTC derivatives collateralisation platform and marked to market on daily basis) is something very different from the collateral bonds of a synthetic CDO. 

This information is likely to be part of the original prospectus but it is not clear how often this is disclosed.  This could cause problems for undertakings that are expected to report this information on a quarterly basis.


	Presumed that this comment refers to cell A4.

In this cell the amount should be reported, despite its nature.

This template is to be reported annually if the Solvency II value of structured products represents more than 10% of the total investments in BS-C1 (cell A4).

	937.
	CEA
	Assets-D1S- cell A4
	We are still uncertain that all collateral types are defined in the CIC table.  

In many cases, there are more than one type of collateral arrangement for such financial instruments (portfolio of collaterals). In such cases, no clear amount for one specific instrument can be generated.


	Presumed that this comment refers to cell A5.

When more than one category of collateral exists for one structured note, the most representative one should be reported 

	938.
	CEA
	Assets-D1S- cell A5
	Please refer to Assets-D1S-cell A4 for comments on collateral for financial instruments.

This information should be available from the issuing prospectus but it may be problematic to provide a continuous update of this data, particularly in the case when some parts of structured debt can be redeemed at different times.

In general, any application of a look-through approach may cause problems for the reporting undertaking.  The data will likely be held across multiple sources and a specific database would be required to consolidate the necessary information.  Manual reporting would be required if the process cannot be automated.


	The information should be present or easily accessed by the undertaking as it is relevant for investment decision and ongoing risk / performance monitoring.
Look-Through is a requirement of Solvency II 



	939.
	CEA
	Assets-D1S- cell A6
	There are very significant difficulties in providing such information. In some cases the data cannot be reported, in the best case, free text could be provided. A free text box implies a high degree of manual effort which would mean this template could not be easily automated. 

In such cases, it was suggested to separate qualitative from quantitative data and greater insight/oversight may be obtained from understanding/explaining the risk management systems in place as part of the system of governance, rather than providing a detailed instrument by instrument analysis. 


	Noted. This information is important to identify the type of underlying securities in a look-trough perspective.

A closed list is provided, as described in the LOG file



	940.
	CEA
	Assets-D1S- cell A7
	There is no closed list for this cell and as such, interpretation will be subjective.  


	This cell should contain a brief description of the risk factors. Some examples are given in the LOG file

	941.
	CEA
	Assets-D1S- Costs
	Please refer to Assets – D1 – Costs.


	Please see answer to n. 918

	942.
	CEA
	Assets-D1S- Disclosure
	Please refer to Assets – D1 – Disclosure.
	Please see answer to n. 919

	943.
	CEA
	Assets-D1S- Frequency
	Please refer to Assets – D1 – Frequency.

Please refer to Assets – D1S – General for comments regarding limitations on collection of data on structured products.


	Please see answer to n. 920 regarding frequency.

Please see answer to n. 944.

	944.
	CEA
	Assets-D1S- General 
	For general comments, please refer to cell Assets – D1 – General.

EIOPA propose to treat all structured products in the same way, despite the fact that the degrees of risk attached to structured products vary according to the type of product.

The level of information required for this template is not easily obtainable for the majority of undertakings.  The following items in particular are not commonly collected and stored:


Underlying index/security/portfolio (A6)


Risk factors (A7)


Loss given default (A12)


Attachment point (A13)


Detachment point (A14)

In order to report these items, information would need to be collected and stored from custodians and investment managers with potentially significant additional costs incurred in the process.

More examples and guidance on definitions would be helpful on this template in order to more fully assess the proposals. For example, it is not clear what the structured product category is comprised of.


	The template tries to collect harmonised information from a set of different types of structured products. Some columns don't apply to all types.

The information should be present or easily accessed by the undertaking as it is relevant for investment decision and ongoing risk / performance monitoring.
A closed list of structured products types is provided in the LOG file.

	945.
	CEA
	Assets-D1S- Groups
	Please refer to Assets- D1 – Groups.


	Please see answer to n. 922

	946.
	CEA
	Assets-D1S- Materiality
	The materiality threshold of 5% should be treated in a flexible manner in order to avoid a significant burden to undertakings. 


	Noted. This template is annual and is linked to the volume of structured products in undertakings portfolios. The information required should be present or easily accessed by the undertaking as it is relevant for investment decision and ongoing risk / performance monitoring.


	947.
	CEA
	Assets-D1S- Purpose
	Please refer to Assets – D1 – Purpose.

For comments on the use of CIC codes, please refer to Assets-D1 – General and cell A15.


	Please see answer to n. 923 and 901.

	948.
	CEA
	Assets-D2O- cell A1
	Please refer to Assets-D1-cell A1.


	Please see answer to n. 897.

	949.
	CEA
	Assets-D2O- cell A10
	There is no explanation provided for derivatives with more than one currency for example, FX forwards, FX options, cross currency swaps.

For example, how should the currency be reported in currency derivatives when there is a currency derivative between USD and JPY and the portfolio currency is EUR?


	Please note that the LOG file already clarifies this issue.

	950.
	CEA
	Assets-D2O- cell A11
	The CIC table should also include fields for mortality risk in combination with derivatives (categories A-F).

Please also refer to Assets-D1- General and cell A15.


	Please note that the CIC Table already includes this issue.

Please see also answer to n. 923 and 901.

	951.
	CEA
	Assets-D2O- cell A13
	To assess whether a derivative is used for qualitative or strategic purposes, would not be captured in the investment reporting system. This cell would therefore require management judgment/assessment.   

Instead of referring to assets, it would be better to refer to “financial instruments or forecasted transaction”, in order to include all the hedging activities put in place by an undertaking.  In general, We query the supervisory purpose of reporting information on hedging relationships as these are mostly relevant for P&L accounting purposes.


	Noted. This cell allows the assessment of whether the derivative is used for risk mitigation or risk exposure, and what is required here is the identification of the management decision underlying the decision to enter into the derivative contract.

Noted on the suggestion to change assets by to “financial instruments or forecasted transaction” 

	952.
	CEA
	Assets-D2O- cell A14
	This data requirement is complex and will be costly to report, particularly on a quarterly basis.  The valuation of complex derivatives will require stochastic modelling.

It is anticipated that this reporting requirement will be very costly.

Further clarification required: 


This cell is not relevant e.g. for interest rate swaps. Delta is a measure of rate of change in the option. There are different ways to perform the calculation depending of the type of option. 


This is only applicable when used as a hedge. 


It would be logical to follow only the single most important sensitivity parameter for derivatives. 


	The LOG file states that this only applies to Options.

This information is important for the undertaking to monitor the effectiveness of coverage of an asset by the option, especially for OTC options, and so should be available at the undertaking. For options traded on derivatives markets it is available from financial services providers.

	953.
	CEA
	Assets-D2O- cell A15
	The term “notional amount” is not familiar.  The question arises as to what would be the notional amount if there were several trades during the reporting period.  

For example:

01/02: 10 Mio; 01/13: 25 Mio; 01/15: 7 Mio; 01/20: 0

The value under coverage not only depends on the derivatives that are held at any point in time, but also on the value of the assets held at any point in time.  

For example:

01/02: 10 Mio; 01/13: 25 Mio; 01/15: 7 Mio; 01/20: 0


	Please note that the LOG file already clarifies this issue. The nominal amount refers to the amount that is being hedged / invested (when not covering). If several trades occur, should be the net amount at the reporting date.

	954.
	CEA
	Assets-D2O- cell A16
	The data is available for futures, options and swaps.  However the definition for “swaps” may need to be revised.  

An alternative approach could be as follows: Payer swap = short; receiver swap = long.


	The type of position (long or short) must be assessed and reported by the undertaking in accordance to the economic substance of the derivative. Please note that it is  not possible to give complete instructions that works for all type of derivatives

	955.
	CEA
	Assets-D2O- cell A17
	In general, we believe this template mixes regimes.  For example, we do not see the basis for cell A17  in the Solvency II regime as it is a  cost based measures.  The most important information on derivatives data relates to the value and sensitivity of these instruments, information to be reported should therefore focus on these issues. 

 
	The premium paid and received is part of the value of the derivative and as such is important to assess the overall value.

	956.
	CEA
	Assets-D2O- cell A19
	The number of contracts has a different meaning for OTC and exchange traded derivatives, the latter having a defined contract size. In case of non-OTC derivatives it should be made clear how to count the number of contracts. 

More guidance is necessary in order to allow for appropriate derivation of this information. 

Further clarification required:


At what level should the number on the contract be reported?  Per derivatives or accounted for the underlying contract?


What would be the number of contracts if there were several trades during the reporting year?


	Please note that the LOG file already clarifies this issue.

	957.
	CEA
	Assets-D2O- cell A2
	Please refer to Assets-D1-cell A2.


	Please see answer to n. 905

	958.
	CEA
	Assets-D2O- cell A21
	The information in this column will vary depending on the nature of the derivative.  Some derivatives for example, ladder options, can have more than one trigger.


	Please note that the LOG file already clarifies this issue.

The LOG will be changed to allow for a range of trigger values.

	959.
	CEA
	Assets-D2O- cell A22
	We query how to deal with variable rates, should the value be taken at the reporting date?

For swaps: offered (variable); interest rate (only for interest rate swaps), the data should be available.


	Please note that the LOG file clarifies that in this cell and in cell A23 flows are reported and not interest rates.

	960.
	CEA
	Assets-D2O- cell A23
	For swaps: gained (fixed); interest rate (only for interest rate swaps), the data should be available.


	Please see answer to n. 959

	961.
	CEA
	Assets-D2O- cell A24
	Data should be available for the currency of the variable component of a swap (only for currency swaps).


	Noted

	962.
	CEA
	Assets-D2O- cell A25
	Data should be available for the currency of the variable component of a swap (only for currency swaps).


	Noted

	963.
	CEA
	Assets-D2O- cell A26
	Requested information can be derived/ calculated but practical problems exist. For example, how to deal with rolled options or futures. We query how to report this cell in the case there are several trades during the reporting period.


	The LOG file will be changed to clarify that the first trade date relative to each contract should be reported. Report only the first trade date of the derivative and only one line for each derivative, so no different lines for each trade

	964.
	CEA
	Assets-D2O- cell A28
	Further guidance is required to provide more detailed comments. The values of the derivatives will depend on the model used. If the undertaking does not use IFRS it is unclear how this would be dealt with using local GAAP. 


	This cell should be filled in with the Solvency II value of the derivative, i.e., economic value (valuation requirement in L1 / L2 / L3 should be applied) 

	965.
	CEA
	Assets-D2O- cell A3
	Please refer to Assets-D1-cell A3.

We find it unclear to what level of look through is required for this template, for example, if derivatives included in investment funds should be reported If so, it would require an enhanced reporting at a very detailed level from the Fund manager for example,  the maturity date of every single derivative included in the investment fund. This would result in more detailed reporting than outline in Assets –D4.


	Please see answer to n. 913.

No look-through is required in this template.

	966.
	CEA
	Assets-D2O- cell A31
	We would expect that “novation” be included as an option in the closed list.  More guidance would be helpful on this point.


	Noted. Novation was added as an option in the closed list. 

	967.
	CEA
	Assets-D2O- cell A4
	
	

	968.
	CEA
	Assets-D2O- cell A6
	For OTC derivatives, a standard code list should include only major institutions in the OTC derivatives market.  A code “other” could be used for other derivatives counterparties, or undertakings could enter their own registration in a free-format.

Further clarification required:


Who would be responsible for establishing and maintaining these codes?


	Noted.



	969.
	CEA
	Assets-D2O- cell A7
	See Assets-D1S- cell A10.
	Please note that Assets-D1S- cell A10 is not related to the present cell.

	970.
	CEA
	Assets-D2O- cell A8
	Please refer to Assets – D20 – cell A6 for comments on OTC derivatives.



	Please note that the present cell relates to the contract name.

	971.
	CEA
	Assets-D2O- cell A9
	Requested information can be derived/ calculated with appropriate effort in some cases. In other cases, depending on the type of instrument, there could be many underlying contracts. We query if all underlying contracts be entered into this cell? 

 
	Please note that in the LOG file it is stated that this is to be provided for derivatives that have only one asset or index as underlying. Also the LOG clarifies that the underlying asset to identify here is the asset in the undertakings portfolio that is subject of coverage by the derivative.

	972.
	CEA
	Assets-D2T- Benefits
	Please refer to Assets – D1 – Benefits and Assets – D2O-Benefits.


	Please see answer to n. 896

	973.
	CEA
	Assets-D2T- cell A1
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	974.
	CEA
	Assets-D2T- cell A10
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	975.
	CEA
	Assets-D2T- cell A11
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	976.
	CEA
	Assets-D2T- cell A13
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.

Please also refer to Assets-D2O-cell A13.


	Please see answers in the respective numbers

	977.
	CEA
	Assets-D2T- cell A14
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.

Delta is defined as the rate of change of option value, with respect to changes in the underlying asset price. This historical information does not seem to have relevance for current and future risk exposure of an undertaking.


	Please see answers in the respective numbers.

The overall objective of this template is to monitor the mitigation effects and risk exposures to which the undertaking was exposed to during the reporting period, for contracts that have been terminated before the reporting reference date. Consequently all the characteristics of the derivatives are important.

	978.
	CEA
	Assets-D2T- cell A15
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	979.
	CEA
	Assets-D2T- cell A16
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	980.
	CEA
	Assets-D2T- cell A17
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.

Historical payments received or paid, for options and up-front and periodical amounts, paid / received, for swaps since inception do not seem to have relevance for current and future risk exposure of an undertaking.


	Please see answers in the respective numbers

The overall objective of this template is to monitor the mitigation effects and risk exposures to which the undertaking was exposed to during the reporting period, for contracts that have been terminated before the reporting reference date. Consequently all the characteristics of the derivatives are important.

	981.
	CEA
	Assets-D2T- cell A18
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	982.
	CEA
	Assets-D2T- cell A19
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	983.
	CEA
	Assets-D2T- cell A2
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	984.
	CEA
	Assets-D2T- cell A20
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	985.
	CEA
	Assets-D2T- cell A21
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	986.
	CEA
	Assets-D2T- cell A22
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	987.
	CEA
	Assets-D2T- cell A23
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	988.
	CEA
	Assets-D2T- cell A24
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	989.
	CEA
	Assets-D2T- cell A25
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	990.
	CEA
	Assets-D2T- cell A26
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	991.
	CEA
	Assets-D2T- cell A27
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	992.
	CEA
	Assets-D2T- cell A28
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	993.
	CEA
	Assets-D2T- cell A3
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	994.
	CEA
	Assets-D2T- cell A31
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	995.
	CEA
	Assets-D2T- cell A32
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	996.
	CEA
	Assets-D2T- cell A4
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	997.
	CEA
	Assets-D2T- cell A5
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	998.
	CEA
	Assets-D2T- cell A6
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	999.
	CEA
	Assets-D2T- cell A7
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	1,000.
	CEA
	Assets-D2T- cell A8
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.



	Please see answers in the respective numbers

	1,001.
	CEA
	Assets-D2T- cell A9
	For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.


	Please see answers in the respective numbers

	1,002.
	CEA
	Assets-D2T- Costs
	Please refer to Assets – D1 – Costs and Assets – D2O-Costs.

We believe that this template should be deleted as it will be very costly to implement  and the supervisory purpose is not clear. 


	Please see answer to n. 918 and 980.

	1,003.
	CEA
	Assets-D2T- Disclosure
	Please refer to Assets – D1 – Disclosure.


	Please see answer to n. 919

	1,004.
	CEA
	Assets-D2T- Frequency
	Please refer to Assets – D1 – Frequency and Assets – D2O-Frequency.


	Please see answer to n. 428

	1,005.
	CEA
	Assets-D2T- General 
	Please refer to Assets – D1 – General and Assets – D2O-General.

For comments relating to the specific cells in this template, please refer to Assets – D2O and any corresponding reference back to Assets – D1.

We do not see that transaction data adds any value if the receiver does not have a portfolio system where this could be monitored i.e. the supervisor.


	Please see answers in the respective numbers.

Noted

	1,006.
	CEA
	Assets-D2T- Groups
	Please refer to Assets – D1 – Groups and Assets – D2O-Groups.


	Please see answer in the corresponding number.

	1,007.
	CEA
	Assets-D2T- Materiality
	Please refer to Assets – D1 – Materiality and Assets – D2O-Materiality.


	Please see answers to n. 428 and 930

	1,008.
	CEA
	Assets-D2T- Purpose
	Please refer to Assets – D1 – Purpose and Assets – D2O – Purpose.

Supervisors will not be able to conduct an analysis between hedging transactions and the actual risk in any point of time with this information. 

Since derivatives are not only used for hedging purposes, but also to increase return, the purpose becomes somewhat inaccurate.


	Please see answers to n. 433 and 923

	1,009.
	CEA
	Assets-D3- cell A1
	Please refer to Assets-D1- cell A1 regarding consistency towards the definition of “portfolio”.


	Please see answer in the corresponding number.

	1,010.
	CEA
	Assets-D3- cell A15
	“Net gains and losses” are now defined as the difference between the selling value and Solvency II value, at the end of the prior reporting period. Or, in case of investments acquired during the period, the cost value for assets sold during the year. In our view such a definition makes no sense as in the total period overall, the net gains and losses do not show the performance of the underlying assets. Marked to market result would be more adequate to use from a supervisory perspective.

There is inconsistency between “cash basis approach” used for dividends, interests and rents and “earned approach” used for realised gains (where only the part of realised gains relative to observed period should be considered). In our view, the definition in previous version of this template was more appropriate - beside the realised gains of the period, also unrealised gains/losses of the period were considered.

Other elements of this template represent actual cash flows (not accruals); to merge realised and unrealised gains is going against the purpose of this template. We also note that the definitions are not in line with IFRS.


	We don’t understand how the difference between selling value and Solvency II value or selling value and acquisition price will be different from gains and losses.

The template was changed to accrual basis. 

	1,011.
	CEA
	Assets-D3- cell A3
	Please refer to Assets-D1- cell A3 regarding assets held in unit-linked funds.


	Please see answer to n. 913

	1,012.
	CEA
	Assets-D3- cell A4
	Please refer to Assets-D1- cell A15 regarding the CIC table.


	Please see answer to n. 901

	1,013.
	CEA
	Assets-D3- cell A6
	Investment performance for the year can only be properly evaluated by assessing all cash flows and accruals. It is our understanding that accruals are not included here. We also find that the definitions are not in line with IFRS.

It would be helpful to clarify the purpose of reporting this information, we query if it is the intention to align Solvency II reporting with the profit and loss account?

We note that the term “paid” has been replaced with the term “received”. It is not clear if that is more an editorial change or if  it means that instead of a cash flow view (as it is suggested by the term “paid”), the template captures another view, for example a periodical view like in IFRS profit and loss accounting). The final LOG should be clearer in this point.


	Please see answer to n. 590.

There is no intention to align Solvency II reporting with the profit and loss account.

See changes in the template. 

	1,014.
	CEA
	Assets-D3- cell A7
	Please refer to Assets–D3 to A6.

To assess the profitability of an investment it would be better to use the accrued interests and rents instead of using the cash basis approach (interests and rents received). This comment applies to cells Assets–D3–cells A7 to A8.

Further clarification required:


How should zero coupon bonds be dealt with?


	Please see answer to n. 1013.

See changes in the template..



	1,015.
	CEA
	Assets-D4- cell A1
	Please refer to Asses-D1- cell A4.


	Please see answer to n. 915

	1,016.
	CEA
	Assets-D4- cell A2
	Please refer to Assets-D1- cell A5.

The definition “other internal funds” and “assets that are not freely disposable” should be clearer.  We query whether the latter applies to assets in unit linked funds?


	Please see answer to n. 905

	1,017.
	CEA
	Assets-D4- cell A3
	Please refer to Assets – D1 – A2.

The underlying asset category will be very difficult to retrieve for some private equity funds. A possible solution would be to extend the CIC table to allow for a category for private equity.

Further clarification required:


Is there a threshold for the category to be included in the analysis? 


Most investment funds (UCITS) have a primary asset class/type and a geographical region.  If an investment fund has several classes/types of assets, should it be reported in separate rows?  This would be very burdensome and we would support that a fund takes up only one line of the template.


	Please note that the CIC table already includes private equity, under investment funds.

There should be a line for each combination of asset category, geographic zone and currency (local / foreign).

See previous comments. 

	1,018.
	CEA
	Assets-D4- cell A4
	Please refer to Assets-D1- cell A15 regarding the CIC table.

Underlying asset category will be impossible to retrieve for some private equity funds.


	Please see answer to n. 901 and 1017

	1,019.
	CEA
	Assets-D4- cell A5
	Please refer to Assets – D4 – Purpose for comments on split by geographical zone.


	Please see answer to n. 756

	1,020.
	CEA
	Assets-D4- cell A7
	We query whether the “total invested amount in the asset category” relates to par value or fair value? The amount originally invested or the fair value? Or the actual fair value of the investment according to the reporting date? 

The value of some investment funds is estimated using the Revaluated Net Asset Value. 


	The amount refers to Solvency II value, at the reporting date

	1,021.
	CEA
	Assets-D4- cell A8
	The LOG definitions for “Standard”, “Mandate” and “Other” is still not fully clear.  Further clarification will be necessary in order to assess the level of look-through applied and the overall cost/impact to industry. 


	Cell was deleted.

	1,022.
	CEA
	Assets-D5- cell A1
	Please refer to Assets-D1- cell A1.

Some funds, such as annuity funds, may have a portion of free assets that cannot be likened to a specific underlying asset.  We query how different portfolios within one fund should be treated.


	Please see answer to n. 897

	1,023.
	CEA
	Assets-D5- cell A10
	Please refer to Assets-D5- cell A9.

The far leg amount for lending operations is unknown so a percentage cannot be calculated.  Further clarification from EIOPA on the LOG definition would be helpful.


	Please see answer to n. 1032.

We don’t understand why the far leg amount is unknown. Under a repurchasing agreement and a securities lending contract, it's expected to have a fixed reference amount, with reference to the contract ending date.


	1,024.
	CEA
	Assets-D5- cell A11
	

	

	1,025.
	CEA
	Assets-D5- cell A13
	We find that the market value at maturity date is an unfamiliar term.

Further clarification required:


Most stock lending is on an open call basis, what if there is no agreed date?


What would EIOPA categorise as a closed agreement?


	The value at maturity date is the contractual value ceded or received at the closing of the repo or securities lending contract, for contracts still open at the reporting date, and the actual value ceded or received, for closed contracts.

Please note that the LOG file already addresses the 2 last issues.

	1,026.
	CEA
	Assets-D5- cell A14
	The title of this cell should be amended; the value generated by a lending operation is not the Solvency II value.

Further clarification required:


The definition of “operation” and “contract” is unclear.


	Disagree. Every amount of assets and liabilities must be valued under Solvency II rules.
Please note that “operation” is not used in the LOG file. 

	1,027.
	CEA
	Assets-D5- cell A2
	Please refer to comments on Assets – D1- cell A2.

The definition “other internal funds” and “assets that are not freely disposable” should be clearer.  We query whether the latter applies to assets in unit linked funds?


	Please see answer to n. 905

	1,028.
	CEA
	Assets-D5- cell A3
	Please refer to Assets – D1- cell A3.


	Please see answer to n. 913

	1,029.
	CEA
	Assets-D5- cell A4
	Please refer to Assets – D1- cell A15 regarding the CIC table.


	Please see answer to n. 901

	1,030.
	CEA
	Assets-D5- cell A7
	Please refer to Assets – D2O- cell A6.


	Please see answer to n. 968

	1,031.
	CEA
	Assets-D5- cell A8
	We are still uncertain that all collateral types are defined in the CIC table.  

Collateral can consist of several types of assets at one time; furthermore, they can change over time.  This cell will be difficult to complete for lending operations already closed.


	Please see answer to n. 937.

For lending operations already closed it should be reported the collateral category that existed at the closing date.

	1,032.
	CEA
	Assets-D5- cell A9
	We query what would be the “near leg amount” for lending operations for example, when lending stocks, would it be market value of stocks at the start date or the number of stocks?  

If this refers to the number of stocks then where would the volume of the lending transaction be captured?


	The near leg amount is the amount ceded or received initially under the repo or securities lending contract, and it's not the number of stocks

	1,033.
	CEA
	Assets-D6- cell A10
	We propose to delete this cell.

Please refer to Assets – cell A13.


	Noted

	1,034.
	CEA
	Assets-D6- cell A12
	We propose to keep this cell in favour of deleting others.

Please refer to Assets D1- cell A15.


	Noted

	1,035.
	CEA
	Assets-D6- cell A19
	We propose to keep this cell in favour of deleting others.

Please refer to Assets D1- cell A22.


	Noted

	1,036.
	CEA
	Assets-D6- cell A2
	We propose to keep this cell in favour of deleting others.

Please refer to Assets-D1- cell A4.


	Noted

	1,037.
	CEA
	Assets-D6- cell A20
	We propose to keep this cell in favour of deleting others.

Please refer to Assets D1- cell A23.


	Noted

	1,038.
	CEA
	Assets-D6- cell A21
	We propose to delete this cell.

Please refer to Assets D1- cell A24.


	Noted

	1,039.
	CEA
	Assets-D6- cell A22
	We propose to delete this cell.

Please refer to Assets D1- cell A26.


	Noted

	1,040.
	CEA
	Assets-D6- cell A24
	We propose to delete this cell.

Please refer to Assets D1- cell A28.


	Noted

	1,041.
	CEA
	Assets-D6- cell A25
	We propose to delete this cell.

Please refer to Assets D1- cell A30.


	Noted

	1,042.
	CEA
	Assets-D6- cell A26
	We propose to keep this cell in favour of deleting others.  

The definition of “type of assets” should be clarified.


	Noted

Please note that the LOG file already defines what are  “type of assets” for this report

	1,043.
	CEA
	Assets-D6- cell A27
	We propose to keep this cell in favour of deleting others.


	Noted

	1,044.
	CEA
	Assets-D6- cell A28
	We propose to keep this cell in favour of deleting others.


	Noted

	1,045.
	CEA
	Assets-D6- cell A3
	We propose to keep this cell in favour of deleting others.

Please refer to Assets-D1- cell A5.


	Noted

	1,046.
	CEA
	Assets-D6- cell A4
	We propose to keep this cell in favour of deleting others.

Please refer to Assets-D1- cell A7.


	Noted

	1,047.
	CEA
	Assets-D6- cell A5
	We propose to keep this cell in favour of deleting others.

Please refer to D1- cell A8.


	Noted

	1,048.
	CEA
	Assets-D6- cell A6
	We propose to delete this cell.

We query what issuer name should be used  if the asset was derived from a non-financial sector?


	Noted.

Please see answer to n. 917

	1,049.
	CEA
	Assets-D6- cell A7
	We propose to delete this cell.

Please refer to Assets-D1- cell A10.


	Noted

	1,050.
	CEA
	Assets-D6- cell A8
	We propose to delete this cell.

Please refer to Assets-D1- cell A11.


	Noted

	1,051.
	CEA
	Assets-D6- cell A9
	We propose to delete this cell.

Please refer to Assets-D1- cell A12.


	Noted
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