TP (NL) – E1 and E1Q

	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	General Comment
	The reference to cell numbers are in E1, but definitions are the same in E1Q.
	The frequency of reporting is annual for E1 (as well as for all other TP Non-Life reporting templates) and quarterly for E1Q (simplified templates).
E1 will be publicly disclosed (annually) using as layout E1Q template.

Undertakings must take into account in E1/E1Q all the obligations in different currencies and convert them in the reporting currency

	N/A
	This template shows the Non-Life Technical provisions split into:

1) a ‘best estimate’ and a ‘risk margin’ and, in the case of hedgeable-risk –  if any - (liabilities that can be valued using market prices), a ‘TP calculated as a whole’;

2) the different lines of business (LoB);

3) gross and net of reinsurance (i.e. recoverable from reinsurance/SPV contract).

This templates contains also additional information related to other Solvency 2 requirements(e.g. further LoB segmentation, etc).

	[Column item]

Line of Business for non-life obligations 
	Columns “1” to “12”
	The lines of business (LoB) as defined for Solvency 2 purposes referred to both direct business and accepted proportional reinsurance
	Medical expenses,  Income protection , workers’ compensation , …
	Understand TP by major 

	[Column item]

Line of business for accepted non-proportional reinsurance
	Columns “13” to “16”.
	The Lines of business (LoB) as defined for Solvency 2 purposes required for the accepted non-proportional reinsurance.

	Non-proportional health, casualty, MAT and property reinsurance.
	Understand TP by major 

	[Column item]

Total Non-Life obligations
	
	Total (formula) of all Non-Life Obligations.
	
	

	[Row item]

Technical provisions calculated as a whole (REPL.)
	A1/A3-
Q1/Q4
	Amount of TP in case of replicable or hedgeable (re) insurance obligations, as defined in art 77.4 of L1 Text.

Reconciliation of totals with BS-C1 (cells L1A and L4A).
	N/A
	Assess TP in circumstances in which they can be calculated as a whole (i.e. it is not required a separate calculation of Best Estimate and Risk Margin).

	[Row item]

Technical provisions calculated as a sum of a best estimate and a risk margin (NON-REPL.)
	A5/A28 – Q5/Q28
	This section is referred  to  the general rule set out in the Level 1 text (art. 77.1) for which “The value of technical provisions shall be equal to the sum of a best estimate and a risk margin”, with details of:

- best estimate and risk margin;

- with regards to best estimate: its required a separate calculation in respect of:

· premium provisions and claims provisions;

· gross and net of reinsurance
	N/A
	

	[Row item]

Technical provisions calculated as a sum of a best estimate and a risk margin: best estimate of premium provision
	A5/A13 – P7 /Q13
	The valuation of the best estimate  should be calculated separately in respect of premium provisions and claims  provisions. This section deals with best estimate of premium provision.

The best estimate of premium provisions should be calculated as the expected present value  of future in – and out-going cash flows, being a combination of, inter alia:

- cash flow from future premiums
- cash flows resulting from future claims events

- cash flows arising from allocated and unallocated claims management expenses;

- cash flow arising from ongoing administration of the in - force policies.

In particular,  the section contains information on:

1) gross: direct business (A5-L5)

2) accepted reinsurance, with further details for :

(a) accepted proportional for which is required the same segmentation of non-life insurance obligations (A6-L6);
(b) accepted non-proportional (M7-P7);
3) recoverable from reinsurance, SPV and finite Reinsurance before and after the adjustment for expected losses due to the default of the counterparty (A8/12 – P8/P12). Furthermore reinsurance recoverable (before the adjustment for expected losses due to counterparty default) are requested to be split into:  reinsurance (A9-P9), SPV (A10-P10) and Finite Reinsurance
 (A11-P11), as required by L1 (art. 77.2).
	
	Assess TP separately for  gross liabilities and reinsurance/SPV recoveries (before and after the adjustment for expected losses due to counterparty default) and separately for claims and premium provisions.

	[Row item]

Technical provisions calculated as a sum of a best estimate and a risk margin: best estimate of claims provision
	A14/A22 – 
P16/Q22
	Same information of the previous row but referred to the best estimate of claims provisions.
Provision for claims relate to the claims events that have occurred before or at the valuation date, whether the claim has been reported on not. The cash flows projection should comprise all future claims payments and as well as claims management expenses arising from these events.
	
	

	[Row item]

Technical provisions calculated as a sum of a best estimate and a risk margin: risk margin
	A25-Q25
	Amount of risk margin, as required by L1 (article 77 (3)). The risk margin is calculated to whole portfolio of (re) insurance obligations and then allocated to the single line of business.
Reconciliation of total with BS-C1 (cells L3 and L6)
	
	

	[Row item]

Technical provisions - total
	A26/A28 – Q26/Q28
	Formula
	
	To Have an immediate and total amount of the total GROSS/NET TP(reconciliation with BS-C1 for total).

	[Row item]

Additional information in case of use of discount rates other than risk-free rates

	A29/P29
	This section requires information in case of use of rates other than the risk-free rate as discount rates. The section will be developed when the related proposal will be finalized.

	
	 Assess the share of BE calculated discounted using additional rates added to risk-free rate and the impact of these rates.

	[Row item]

Additional information:

Line of Business (LoB): further segmentation (Homogeneous Risk Groups - HRG)
	A30/A33 – P30/P33
	Level 1 text requires that (re) insurance undertakings should further segment prescribed lines of business into more homogenous risk groups  according to nature of the risks underlying the contract rather than the legal form of the contract  (substance over form). 

For this reason it was required to indicate for each LoB and separately in respect of premium and claims provisions if:

- undertakings split or not TP into homogeneous risk group (A30-P30, A32-P32); 

- if yes, undertaking shall  specify the total number of homogeneous risk groups, separately for Premium Provisions (A31-P31) and Claims Provisions (A33 – P33).
	
	Since the Solvency II LoBs represent the minimum segmentation, it’s important undertaking  reports possible further split in order to have an immediate picture of the all assumptions used for the calculation of TP.
This information is requested at solo level only (not requested for group reporting).
 

	[Row item]

Additional information: Best estimate Premium Provisions
	A34/A37  – 

Q34/Q37
	For the best estimate of Premium Provision is required to split - for each LoB - the different type of cash flows used to determine the (gross) best estimate, i.e. the probability-weighted average of future cash-flows – split by cash in and out flows - discounted to take into account the time value of money (expected present value of future cash-flows). In case of use of stochastic methodology for the cash-flow projection, undertakings are required to report the average scenario. 

	
	To have an overview, for each Line of Business, of the cash flows projections used to determine the (gross) best estimate of claims provisions;a non-exhaustive list of cash in/out-flows is:

- cash in-flows: Future premiums and Receivables for salvage and subrogation;

- cash out-flows:  benefits, claims, expenses and other gross cash-flow items.

	[Row item]

Additional information: Best estimate Claims Provisions
	A38/A41

P38/Q41
	Is required to split - for each LoB- the different type of cash flows used to determine the (gross) best estimate, i.e. the probability-weighted average of future cash-flows – split by cash in and out flows - discounted to take into account the time value of money (expected present value of future cash-flows). In case of use of stochastic methodology for the cash-flow projection, undertakings are required to report the average scenario. 

	
	To have an overview, for each Line of Business, of the cash flows projections used to determine the (gross) best estimate of claims provisions;a non-exhaustive list of cash in/out-flows is:

- cash in-flows: Future premiums and Receivables for salvage and subrogation;

- cash out-flows:  benefits, claims, expenses and other gross cash-flow items.

	[Row item]

Use of simplified methods and techniques to calculate

technical provisions: amount of TP calculated using simplified method and techniques
	A42-Q42
	In case of use of simplified methods/ techniques to calculate technical provisions, specification of the amount of TP calculated using simplified method and techniques 
	
	This information is requested at solo level only (not requested for group reporting).

	[Row item]

Gross Best estimate for different countries
	A43/A55

Q43/Q55
	Amount of gross BE - referred to direct business only (excluding accepted reinsurance)  by country according the following criteria:

-localization of risk for “Medical expense”, “Income protection”, “Workers’ compensation”, “Fire and other damage to property” and “Credit and suretyship” Line of business;
-country of underwriting for all other Line of business.

Application of a materiality threshold: are requested to be reported all the most important countries representing up to 90% of the BE (referred to direct business) for a certain Line of business, with rest in “other-EEA” or “other-non EEA”
	
	Know best estimate split by significant countries subject to the proportionality principle.


� The definition of finite reinsurance is included in the Level 1 text (art. 210)
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