Profit and loss sharing (life business)


	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	Average profit (or loss) sharing (i.e. own fund share of gain/loss)
	FS-1 A6
	The loss/profit sharing ratio used over the monitoring period (yearly). It is the sum of “with-profit” allocated to policy holders divided by the total technical provisions (life business) at the start of the period (would be 1 January). 
	EUR 7 million allocated to holders of “with-profit” contacts divided by total technical provisions for life business of EUR 100 million gives a ratio of 7%.
	Intended to illustrate the degree to which losses are passed on to customers. This will provide useful information in assessing how hocks to the industry are dealt with, and to detect possible customer movements between companies, e.g. if outliers are detected.


