SCR – B2B PARTIAL INTERNAL MODEL



	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	General Comment
	N/A
	This template has to be completed by all undertakings on partial internal models and covers only those risks that are calculated using the partial internal model. The risks calculated using the standard formula will be reported using templates B3A to B3G.
Undertakings may also be required to complete SCR-B2A  for risks covered by their partial internal model, if they are required to provide an estimate of the SCR using the standard formula  by their supervisor under Article 112(7).
The completion of underlying risk modules templates (SCR – B3A to B3G)  is not required,  All values in the cells to be entered.

Undertakings using a partial internal model may not necessarily categorise the capital requirements by risks or may model a number of separate risks together eg

· Model underwriting risk and operational risk;

· Only model interest rate and lapse risk within market risk;

· Model jointly spread and credit risk;

· Categorise risks by business units. 

This template utilises the component elements agreed with the supervisory authority.
	N/A
	The template is designed to allow an understanding of those risk elements of the SCR that have been calculated using partial internal models.



	Components in descending order of size
	A1.1-A1.n
	This covers the components that can be identified by the undertaking within the partial internal model. These components may not exactly align with the risks defined for the standard formula. These fields are free text. Each component should be identified on a separate line, listed in descending order. Undertakings should identify and report components consistently here, unless there has been some change to internal model affecting the categories. The order will depend on the size of the components reported in B1.1-B1.n (if they are reported : see below; otherwise, according to A1.1 – A1.n).
	Non-life underwriting and counterparty credit risk
	This enables supervisor to understand the components that are calculated by the internal model, in decreasing importance and over time and allows them to identify changes in the capital requirements arising from the partial internal model. 

	Unique number of component
	A1A.1:A1A.n
	Undertakings on partial internal models should agree with their national supervisory authority the identifiable components from their model, and assign these a number. This number should always be quoted with the appropriate component listed in A1.1:A1.n. As the order of the listing is dependent on the ranking of the appropriate capital charge in B1.1:B1.n, the component numbers need not appear in order.
	3
	The allocation of a number to a component, which should be used consistently by the undertaking over time, will help ensure that supervisors can unequivocally identify each component, because names might be misspelled.

	Net solvency  capital requirement (including the loss absorbing capacity of technical provisions and /or deferred taxes when applicable)  of each component
	B1.1-B1.n
	This identifies the net capital charges (including loss absorbing capacity of technical provision or deferred taxes when applicable)   calculated by the partial internal model on an undiversified basis, to the extent that these are modeled in the Partial Internal Model. The capital charges should be reported in decreasing order of size (which may of course change from one reporting date to another).
In most cases, the adjustment for loss absorbing capacity of technical provisions are likely to be modelled by component: however, if this adjustment is a one off step, the components should be reported on gross basis and adjustment recorded in cell B5, as appropriate.

In most cases, the adjustment for loss absorbing capacity of deferred taxes is likely to be modelled by a single adjustment, if this adjustment is a one off step, the adjustment should be recorded in cell B6, as appropriate.
	123456
	To quantify the capital requirement for the components calculated using the partial internal model. It allows the supervisors to understand changes in the relative importance of each component. 

	Gross Solvency  capital requirement 
	C1.1-C1.n
	This identifies the gross capital charges (gross of loss absorbing capacity of technical provision or deferred taxes when applicable) calculated by the partial internal model on an undiversified basis, to the extent that these are modeled in the Partial Internal Model. The capital charges should be reported in the same order as B1.1:B1.n.

In most cases, the adjustment for loss absorbing capacity of technical provisions is likely to be modelled by component – in this case the figures in C1.1:C1.n will differ from the corresponding figures in B1.1:B1.n.  In this case, the figure in B5 should be 0 (to avoid a double count in B7).  

However, if this adjustment is a one off step, the components should be reported on gross basis (with the figures in B1.1:B1.n equalling those in C1.1:C1.n if the adjustment for deferred taxes is also a one-off adjustment) and the adjustment recorded in cell B5, as appropriate.
	123456
	This allows the supervisors to understand, within the context of the SCR as a whole, the significance of the charge for each modelled risk and also the significance of the adjustment for future discretionary benefits and/or deferred taxes


	

	Total of undiversified components – net 
	B2
	B2 = Sum (B1.1:B1.n)
	386379
	To quantify the total risks calculated on an undiversified basis using the partial internal model
	

	Total of undiversified components - gross
	C2
	C2 = Sum (C1.1:C1.n)
	386379
	To quantify the total risks (gross of Loss Absorbing Capacity of Technical Provisions and Deferred Taxes) calculated on an undiversified basis using the partial internal model
	

	Diversification – net components
	B3
	This is the total of the . diversification within  net components calculated using the partial internal model.
	-299
	Identifies the extent to which there is diversification within the components calculated using the internal model.


	Diversification – gross components
	C3
	This is the total of the diversification within gross components calculated using the partial internal model.
	-350
	Identifies the extent to which there is diversification within the components calculated using the internal model.



	Net solvency capital requirement calculated using partial internal model before adjustments
	B4
	This is a solvency capital requirement calculated  using partial internal model; This net solvency capital requirement if adjustment for loss absorbing capacity and deferred taxes were modeled by component;  Gross solvency capital requirement, if the adjustments are one off step 

B4= B2 +  B3


	5467
	This allows the supervisor to understand the level of the solvency capital requirement

	Gross solvency capital requirement calculated using partial internal model before adjustments
	C4
	This is the gross solvency capital requirement calculated  using partial internal model; 

C4 should equal B8 on SCR – B2A

C4=C2+C3
	5467
	This allows the supervisor to understand the level of the solvency capital requirement

	Loss  absorbing capacity of technical provisions – net 
	B5
	This is the overall adjustment for loss absorbing capacity of technical provision

This figure will be £Nil, if adjustments modelled within components  


	34
	This allows the supervisors to understand, within the context of the SCR as a whole, the significance of the adjustment for loss absorbing capacity of technical provision.

	Loss absorbing capacity of technical provisions – gross
	C5
	This is the overall adjustment for loss absorbing capacity of technical provision

If adjustments modelled within components and the figure in B5 is 0 then this figure is calculated by formula.

If the adjustments are not modelled within components then this formula will return 0,

C5 = if(B5<>0,0,max (min(C4-B4-C6;FDB);0)
	34
	This allows the supervisors to understand, within the context of the SCR as a whole, the significance of the adjustment for loss absorbing capacity of technical provision.

	Loss absorbing capacity of deferred taxes - net 
	B6
	This is the adjustment for deferred taxation.

This figure will be £Nil, if adjustments modelled within components  


	25
	This allows the supervisors to understand, within the context of the SCR as a whole, the significance of the adjustment deferred tax

	Loss absorbing capacity of  deferred taxes – gross 
	C6
	This is the adjustment for deferred taxation.

If adjustments modelled within components and the figure in B6 is 0 then this figure should be entered for information

If the adjustments are not modelled within components then this figure should equal 0,


	10
	This allows the supervisors to understand, within the context of the SCR as a whole, the significance of the adjustment for deferred tax

	Solvency capital requirement calculated using a partial internal model
	B7
	This is the net solvency  capital charge  calculated using partial internal models 

B7= B4+ B5+B6

B7 should equal A8 on SCR B2A


	386200
	Provides the link across to the overall SCR calculation to ensure consistency in the data.

	Notional SCR for ring fenced funds 
	B8
	This is the sum of notional SCRs of all ring-fenced funds.

,The cell B8 includes a sum of  notional SCR of ring  fenced  funds calculated by partial internal model .

The particular ring-fenced funds relating to business operated in accordance with Art. 4 of Directive 2003/41/EC shall be excluded from this field.
	5
	This  allows supervisors to understand notional capital requirement for ring fence funds

	Diversification within ring fenced funds
	B8A
	This is the diversification adjustment for ring fenced funds, when the supervisor has approved such diversification.
	2
	This  allows supervisors to understand impact of diversification adjustment on notional capital requirement for ring fence funds

	Data of formal approval of partial internal model
	B9
	This is the date on which the partial internal model was approved. It will be reported in a harmonised format (eg ISO 8601)
	2011/09/30
	So that supervisor and undertakings are clear on which basis the calculations have been undertaken and are using the appropriate model approval date.




Page 2 of 3

