SCR – B3G

Solvency Capital Requirement – Operational risk

	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE
	PURPOSE

	General Comment
	N/A
	This template has to be completed by:

· all undertakings on the standard formula;

· all undertakings on partial internal models (although they will only complete it for those elements that are calculated by the standard formula)
	N/A
	The template is designed to allow an understanding of how the operational risk element of the SCR has been calculated and what are the main drivers.



	Life gross technical provisions (TPLife)
	A1
	This is technical provisions for life insurance obligations. For these purposes, technical provisions should not include the risk margin, and should be without deduction of recoverables from reinsurance contracts and special purpose vehicles.
	45234
	To allow supervisors to understand the main drivers behind the technical provisions part of the operational risk calculation

	Life gross technical provisions unit-linked (TPLife-ul)
	A2
	This is technical provisions for life insurance obligations where the investment risk is borne by the policyholders. For these purposes, technical provisions should not include the risk margin, and should be without deduction of recoverables from reinsurance contracts and special purpose vehicles.
	563
	To allow supervisors to understand the main drivers behind the technical provisions part of the operational risk calculation

	Non-life gross technical provisions (TP nl)
	A3
	This is technical provisions for non-life insurance obligations. For these purposes, technical provisions should not include the risk margin, and should be without deduction of recoverables from reinsurance contracts and special purpose vehicles. 
	5643
	To allow supervisors to understand the main drivers behind the technical provisions part of the operational risk calculation

	Capital Requirement  for Operational Risk based on technical provisions
(Opprovisions)
	A4
	This is the result of the calculation based on technical provisions. 

A4=0.0045*max(0, (A1-A2))+0.03*max(0, A3)
	7809
	To allow supervisors to understand the main drivers behind the technical provisions part of the operational risk calculation

	Earned premiums
	N/A
	The earned premium is the written premium for a policy which is spread over the term of the policy in order to  appropriately reflect the spread of risk over the term of the policy.  This will often be the result of a simple pro-rating of the written premium over the term of the policy on a time apportionment basis – but if there is marked unevenness of the incidence of risk over the period, then an alternative basis better reflecting this pattern should be adopted. 


	
	

	Earned life gross premiums (Earn life)
	A5
	Premium earned during the previous 12 months for life insurance obligations, without deducting premium ceded to reinsurance.
	245470
	To allow supervisors to understand the main drivers behind the earned premiums part of the operational risk calculation

	Earned life gross premiums unit-linked (Earn life-ul)
	A6
	Premium earned during the previous 12 months for life insurance obligations where the investment risk is borne by the policyholders without deducting premium ceded to reinsurance.
	38707
	To allow supervisors to understand the main drivers behind the earned premiums part of the operational risk calculation

	Earned non-life gross premiums (Earn non-life)
	A7
	Premium earned during the previous 12 months for non-life insurance obligations, without deducting premiums ceded to reinsurance.
	75375
	To allow supervisors to understand the main drivers behind the earned premiums part of the operational risk calculation

	Earned gross life premiums from prior years (pEarn life)
	A8
	Premium earned during the 12 months prior to the previous 12 months for life insurance obligations, without deducting premium ceded to reinsurance.
	100
	To allow supervisors to understand the main drivers behind the earned premiums part of the operational risk calculation

	Earned gross life premiums unit-linked from prior years (pEarn life-ul)
	A9
	Premium earned during the 12 months prior to the previous 12 months for life insurance obligations where the investment risk is borne by the policy holders without deducting premium ceded to reinsurance.
	25
	To allow supervisors to understand the main drivers behind the earned premiums part of the operational risk calculation

	Earned gross non- life premiums from prior years (pEarn nl)
	A10
	Premium earned during the 12 months prior to the previous 12 months for non-life insurance obligations, without deducting premiums ceded to reinsurance.
	5234
	To allow supervisors to understand the main drivers behind the earned premiums part of the operational risk calculation

	Capital requirement for Operational Risk based on earned premiums (Oppremiums)
	A11
	This is the result of the calculation based on earned premiums. A11=0.04*(A5-A6) +0.3*A7+max(0, 0.04*(A5-1.2*A8-(A6-1.2*A9)))+max(0, 0.03*A7-1.2*A10)
	500
	To allow supervisors to understand the main drivers behind the earned premiums part of the operational risk calculation

	Capital requirement for Operational risk charge before capping (Op)
	A12
	This is calculated as the maximum between the result based on technical provisions and the result based on earned premiums.  :
A12=max(A4, A11)
	5698
	To understand the calculation of the operational risk charge

	Percentage of Basic solvency capital requirement  (0.3 BSCR)
	A13
	This is 30% of the Basic SCR reported in cell A10 on SCR-B2A
	348
	To understand the calculation of the operational risk charge

	Ccapital requirement for Operational risk charge after capping
	A14
	This is the basic operational risk charge after capping. :
A14=min(A12, A13)
	4589
	To understand the calculation of the operational risk charge

	Expenses incurred in respect of unit linked business (previous 12 months) (Expul)
	A15
	This is the amount of expenses incurred in the previous 12 months in respect of life insurance where the investment risk is borne by the policyholders.
	401
	To allow supervisors to understand the expenses part of the operational risk calculation

	Capital requirement  for operational risk
	A16
	This is the capital charge for operational risk and the figure is also reported in cell A13 on SCR-B2A. A16=A14+0.25*A15
	7089
	To understand the calculation of the operational risk charge
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