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Current Flood Insurance premiums
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Flood insurance: Future % unafordability
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Proposed flood insurance schemes under climate change

Hudson et al., 2019
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Recommendations

Europe

 The solidarity-based market structures need reform: 

 More incentives for risk reduction. 

 Risk based premiums

 Voluntary purchase requirement: increase penetration rates

United states

 Reform of the NFIP (National Flood Insurance Program): 

 Aimed at improving the financial sustainability of the NFIP. 

 improve the actuarial soundness of the program by moving 

towards risk-based premiums, 

 strengthening purchase requirements to overcome the 

observed low penetration rate outside high-risk areas

 improving incentives for risk reduction
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