Template Re-J3
1. Purpose: This template assesses the impact of default of reinsurers (on balance sheet as of end of reporting year N, and on coverage for N+1). The information is at an individual insurance undertaking level (and consequently on an aggregate level) in the share of domestic and foreign reinsures located, the resulting credit exposures to reinsures and the applicable (foreign) regulatory regime. It is also used for financial stability purposes.
2. Potential benefits: The benefits for supervisory purposes and policyholder protection come from the fact that although reinsurance is the most important measure to mitigate the underwriting risks of the undertaking, it will lead to other risks like counter party default risk. In case of a probable default of a reinsurer, undertakings that might be affected by the default can be filtered easily on a local and market wide level. Also the aggregated information is an important item to monitor the local and European financial stability. Also it is essential in order to assess and monitor market developments.
3. Potential costs: The costs should be limited as undertakings are expected to hold such information in their (general) ledger to prepare the statements of accounts and their annual reports.
4. Application to groups: Yes
5. Materiality thresholds: None for micro-supervision, threshold for financial stability purposes
6. Public disclosure: No

7. Frequency: Annual and quarterly for the financial stability specific information
