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The numbering of the paragraphs refers to Consultation Paper No. 09 (EIOPA-CP-009/2011)


	No.
	Name
	Reference


	Comment
	Resolution

	1.
	German Insurance Association (GDV)
	Country – K1– Benefits
	Currently no complementation to A1 as definitions are not yet fully aligned (see Country – K1 – General).
	Noted

	2.
	RSA Insurance Group plc
	Country – K1– Benefits
	The stated benefits have not been matched by the actual proposed requirements of the form: the benefits refer to “an overview of the activity carried out abroad by freedom to provide services & branch” – this benefit therefore applies only to business in EEA member states. 
	Noted

	3.
	The Directorate General Statistics (DG-S) of the E
	Country – K1– Benefits
	See K1- General. 
	

	4.
	Crédit Agricole Assurances
	Country – K1- cell A1
	Could you confirm that this template is broken down by Class and not by LoB? Shouldn’t an homogeneous breakdown of activity be desirable ?

In the Class case, are they still ones of the article 159 of the SII Directive (17/12/2009)?

Should a table of correspondence between Class and LoB exist ? Or are Class and LoB independent categories?
	Split into classes results from the requirement in Art. 159 of L1.
Yes.



	5.
	German Insurance Association (GDV)
	Country – K1- cell A1
	Applies to K1 cells A1; C1; D1; E1; H1; H1A.

Further clarification required:


How are the “average cost of claims” to be calculated? Are nil cost claims included or excluded? 


How should the “number of claims” determined? 

There is a double segmentation. (LOBs and classes) used in the various templates, please refer to our general comments on this template. 

What do « premiums written » represent ? In theory there are three different concepts :

-
pure cash flows already received

-
ultimate cash flows, representing all expected cash inflows from an insurance contract for the total insurance coverage

P&L view including not only actual cash flows but also premiums’ receivable
	Stated in LOG.

Definition of written premium is in L2.

	6.
	ING Group Data modelling team
	Country – K1- cell A1
	Please confirm that Class can be replaced by LoB. Why does EIOPA propose portfolio segmentation in two different ways?
	Please see Com. 4 

	7.
	KPMG
	Country – K1- cell A1
	Clarity is required on whether “premiums written” should be reported on a cash basis or accrual basis.
	Now definition of written premium is in L2.

	8.
	RSA Insurance Group plc
	Country – K1- cell A1
	The definition refers to Cover-A1, which in turn refers to the MCR calculation. It is better if the definition is provided directly here.
	With regard to written premium -> com. 4

	9.
	The Phoenix Group
	Country – K1- cell A1
	Please confirm why premiums written are required to be reported on a cash basis?  This is inconsistent with the current accepted accrual basis for the ledger under IFRS.
	Please see Com. 4

	10.
	German Insurance Association (GDV)
	Country – K1- cell A2
	• see A1

• More detailed definition required for branch (also including a clear distinction to FPS).
	Level 1 definition is to be used. 

	11.
	KPMG
	Country – K1- cell A2
	Refer to the comment on cell A1
	Noted

	12.
	RSA Insurance Group plc
	Country – K1- cell A2
	See cell A1.
	Noted 

	13.
	German Insurance Association (GDV)
	Country – K1- cell A3
	• see A1

• More detailed definition required for FPS (also including a clear distinction to branch).
	See comment 10. 

	14.
	KPMG
	Country – K1- cell A3
	Refer to the comment on cell A1
	Noted 

	15.
	RSA Insurance Group plc
	Country – K1- cell A3
	See cell A1.

Also, the difference between “branch” and “FPS” data needs to be clarified: it would appear that, in order to draw a distinction between the two, location of risk is actually needed for this column. Otherwise, there is no difference from having a branch, meaning the purpose of this column becomes redundant. 
	See comment 10.


	16.
	KPMG
	Country – K1- cell A4
	Refer to the comment on cell A1
	Noted 

	17.
	RSA Insurance Group plc
	Country – K1- cell A4
	See cell A1.
	Noted

	18.
	Deloitte Touche Tohmatsu
	Country – K1- cell C1
	We recommend this to be called claims payable instead of claims paid, as accrual base reconciles with statury accounting.
	Noted. Requirement changed to ask on accrual basis.

	19.
	German Insurance Association (GDV)
	Country – K1- cell C1
	This comment applies to K1 – cells C1 – C3.

Sometimes the term “claims paid” is used without salvage & subrogation, the title of this cell should be changed to “Claims paid incl. salvage & subrogation”. 

Further clarification required:


It was also questioned how to calculate claims i.e. whether they should refer to an event or open claims?

	Disagree. As in TP templates – gross of S&S.

The amount of claims paid in reporting year should be presented (taking into account open claims)


	20.
	KPMG
	Country – K1- cell C1
	The template states “Claims paid”.  This implies that EIOPA requires reporting on  a cash basis (as opposed to accrual basis) reporting here. Please confirm if this is the intentional.
	The amount of claims paid in reporting year should be presented

	21.
	RSA Insurance Group plc
	Country – K1- cell C1
	See cell A1.
	

	22.
	The Phoenix Group
	Country – K1- cell C1
	Please confirm why premiums written are required to be reported on a cash basis?  This is inconsistent with the current accepted accrual basis for the ledger under IFRS.
	Please see Com. 4

	23.
	German Insurance Association (GDV)
	Country – K1- cell C2
	see C1

• More detailed definition required for branch (also including a clear distinction to FPS).
	Please see Com. 5

	24.
	KPMG
	Country – K1- cell C2
	Refer to the comment on cell C1
	Noted 

	25.
	RSA Insurance Group plc
	Country – K1- cell C2
	See cell A1.
	Noted

	26.
	KPMG
	Country – K1- cell C3
	Refer to the comment on cell C1
	Noted

	27.
	RSA Insurance Group plc
	Country – K1- cell C3
	See cell A1.
	Noted

	28.
	KPMG
	Country – K1- cell C4
	Refer to the comment on cell C1
	Noted

	29.
	RSA Insurance Group plc
	Country – K1- cell C4
	See cell A1.
	Noted

	30.
	Association of British Insurers (ABI)
	Country – K1- cell E1
	This cell refers to “commissions”; however the LOG defines it as “expenses arising from the acquisition of insurance contracts”. Clarity is required about what is required here and for commissions and acquisition costs to be clearly defined as this is very much open to interpretation at present and will give rise to inconsistency in application unless requirements are made clear.

Specific questions we raise are as follows:


Should all types of commission be included under “commissions”, for example, direct commission and profit commissions etc


Should the acquisition costs include all direct and indirect acquisition costs (for example allocated overheads)?  


How are acquisition expenses defined? 


Definitions should line up with IFRS definitions to avoid confusion

Is the intention that the number presented here reconciles to “Acquisition costs” in Cover A1A?
	For K1 purposes commission should cover: Acquisition expenses paid by undertaking to agents and insurance intermediaries to sell their products. For reinsurance undertaking definition should be applied mutatis mutandis. LOG changed (information on all expenses is in A1). 
Commissions are to be a part of Acquisition costs presented in A1

	31.
	Federation of Finnish Financial Services
	Country – K1- cell E1
	Is this only commissions (? Or also other expenses – hopefully not because there is not information on other  acquisition costs  by FPS state in GL, if FPS is not included in home country.
	Please see Com. 30

	33.
	German Insurance Association (GDV)
	Country – K1- cell E1
	This comment applies to K1 cells E1 – E4.

There will be difficulties in untangling commission data against specific components of premiums, depending on whether or not the data is reported by LOB or Class (to clarify).

We presume ‘Costs arising from the conclusion of insurance contracts’ is meant to read ‘Costs arising from the acquisition of insurance contracts’.

Further clarification required:


Under VA C2B and C2C the term “commission” is not mentioned before. Should all operating expenses be included under commissions, for example, policy administration and maintenance expenses, acquisition costs and profit commissions? 


We query how acquisition costs should be defined, for example should the acquisition costs include allocated overheads?  Should this be gross or net of commissions received from reinsurers for ceded business? It seems unclear whether the definition used by EIOPA is consistent with IFRS, it appears deferred acquisition costs are treated differently.



	Split by classes is required by L1.

LOG changed -> com. 30
DAC is not recognized in SII.



	34.
	ING Group Data modelling team
	Country – K1- cell E1
	Please clarify whether only Commisions (fees and other payments to agents) are meant or Commisions + other acquisitions expenses?
	Please see Com. 30

	35.
	KPMG
	Country – K1- cell E1
	It would be helpful to have further guidance on whether the ‘commissions’ should be reported on a cash basis or accrual basis. 
	Noted.

	36.
	Lloyd’s
	Country – K1- cell E1
	This comment relates to cell E1-E4

On the LOGs, commissions is defined as ‘expenses arising from the acquisition of insurance contracts’. Further guidance is required on whether this  should include only brokerage costs or it should also include fees paid  and other direct costs incurred on acquisition of insurance contracts.
	Please see Com. 30

	37.
	PwC
	Country – K1- cell E1
	

	

	39.
	Royal London Group
	Country – K1- cell E1
	The definition of commission given is ‘Expenses arising from the acquisition of insurance contracts’. Acquisition expenses would normally include not just commission but also the costs of the new business team, underwriters etc. 

Also, what about renewal commission.

The definition should be clarified. Is the intention that it should be acquisition commission only ?
	Please see Com. 30

	40.
	RSA Insurance Group plc
	Country – K1- cell E1
	The definition here needs to be clarified: given that ceded business is excluded from the form, it is unclear whether undertakings are to exclude commissions earned from reinsurers.

Further, the LOG definition is in any case too broad: “Expenses arising from the acquisition of insurance contracts” can mean much more than just commissions. The wording here needs to be tightened up.
	Commissions earned from reinsurers should not be included here.

	41.
	The Phoenix Group
	Country – K1- cell E1
	Please confirm what basis is this value to be reported on?  Cashflow or accrual?  We would recommend accrual basis in line with current IFRS practice and existing accounting systems.
	Please see Com. 35

	42.
	Federation of Finnish Financial Services
	Country – K1- cell E2
	See comment in E1.
	Noted

	43.
	KPMG
	Country – K1- cell E2
	Refer to the comment on cell E1
	Noted

	44.
	PwC
	Country – K1- cell E2
	

	

	46.
	RSA Insurance Group plc
	Country – K1- cell E2
	See cell E1.
	Noted

	47.
	Federation of Finnish Financial Services
	Country – K1- cell E3
	See comment in E1.
	Noted

	48.
	KPMG
	Country – K1- cell E3
	Refer to the comment on cell E1
	Noted

	50.
	RSA Insurance Group plc
	Country – K1- cell E3
	See cell E1.
	Noted

	51.
	Federation of Finnish Financial Services
	Country – K1- cell E4
	See comment in E1.
	Noted

	52.
	KPMG
	Country – K1- cell E4
	Refer to the comment on cell E1
	Noted

	54.
	RSA Insurance Group plc
	Country – K1- cell E4
	See cell E1.
	Noted

	55.
	Association of British Insurers (ABI)
	Country – K1- cell H1
	Presumably the number of claims paid and average costs for these cells relates to the claims paid in the relevant year?
	In reporting year.

	56.
	Deloitte Touche Tohmatsu
	Country – K1- cell H1
	We believe the LOG file should state that the period taken to calculate the frequency of claims in the home country has to be the same as the period taken to calculate the frequency of claims in EEA member states. This means that the period taken to calculate the frequency of claims should be explicit and consistent across reporting countries within the same organisation, e.g. Jan-Dec, May-Jun.
	Reporting year for the undertaking.

	57.
	Federation of Finnish Financial Services
	Country – K1- cell H1
	Why Motor Vehicle Liability is taken separately here ?
	Requirement resulting from Article 159 in L1.

	58.
	German Insurance Association (GDV)
	Country – K1- cell H1
	• Frequency should not – as done in the instructions - reflect a simple claims count: Instead it should be related to the overall exposure size, it should be calculated as the ratio between 

-
the number of the reported accident year claims incurred  
and 

-
the mean between the number of risks in-force in the current reporting period and the number of risks in-force at the end of the previous reporting period. 

The KPI should be annualized.
	Definition changes in LOG to clarify 

	59.
	ING Group Data modelling team
	Country – K1- cell H1
	Please confirm: Frequency of claims is required only for Motor Vehicle liability and only for Home country and EEA countries. Please clarify frequency of claims
	L1 does not clarify it. In template it is required to present such information using split by countries.

	60.
	KPMG
	Country – K1- cell H1
	Further guidance would be welcomed on the calculation basis for ‘claims frequency’ (i.e. Is it by policy or by vehicle?) 

We also would like to have clarification on whether the ‘claims frequency’ number should be based on the claims paid (i.e cash basis reporting irrespective of the period that claim relates to) or claims incurred during the year. 
	Rather by claim.

On cash basis (as for TP templates – payments already made), may also include payments in relation to claims incurred in previous reporting periods.

	61.
	Royal London Group
	Country – K1- cell H1
	Presumably the number of claims paid and average costs for these cells relates to the claims paid in the relevant year ?
	In reporting year.

	62.
	RSA Insurance Group plc
	Country – K1- cell H1
	It would be better if much clearer guidance was provided on the calculation to be used here: although it is welcome that there is clarification over the exclusion of nil paid claims, uncertainty over (for instance) the inclusion of claims reported but not paid still remains.
	Please see Com. 60

	63.
	UNESPA – Association of Spanish Insurers
	Country – K1- cell H1
	In the reinsurance practice it is usual no to have this information, that is known only by their ceding clients.


	

	64.
	Deloitte Touche Tohmatsu
	Country – K1- cell H1A
	See comment on Country – K1 – cell E4
	Noted

	65.
	Federation of Finnish Financial Services
	Country – K1- cell H1A
	See comment in H1.
	Noted

	66.
	German Insurance Association (GDV)
	Country – K1- cell H1A
	What is exactly included in « average claim paid » ? See also C 1. 

• In our opion, this KPI should be calculated as the ratio between 

-
the gross volume of the accident year claims that incurred and were reported in the respective reporting period (paid and reserved; including claims management expenses as well as recoveries/salvages/subrogations) 
and

the number of these claims .
	For calculation – claims paid should be based on cash basis -> com. 60 

As it is stated in LOG that definition for claims paid should be the same as one for A1, so salvages and subrogation should not be taken into account.

	67.
	ING Group Data modelling team
	Country – K1- cell H1A
	Please confirm: Average cost of claims is required only for Motor Vehicle liability and only for Home country and EEA countries. Please clarify average cost of claims
	Data required for class 10 except carrier’s liability (in Part A of Annex I to Directive SII). For Home country, EEA countries and other countries fulfilling the threshold.

	68.
	KPMG
	Country – K1- cell H1A
	We would like to have further guidance on the calculation basis for ‘average cost of claims’ (i.e. Is it by policy or by vehicle?)

We also would like to have clarification on whether the ‘average cost of claims’ number should be based on the claims paid (i.e cash basis reporting irrespective of the period that claim relates to) or claims incurred during the year.
	Please see Com. 60

	69.
	RSA Insurance Group plc
	Country – K1- cell H1A
	See cell H1.
	Noted

	70.
	UNESPA – Association of Spanish Insurers
	Country – K1- cell H1A
	Comments to cell H1 apply here.
	Noted

	71.
	Deloitte Touche Tohmatsu
	Country – K1- cell H2
	See comment on Country – K1 – cell E4
	Noted

	72.
	KPMG
	Country – K1- cell H2
	Refer to comment on cell H1
	Noted

	73.
	RSA Insurance Group plc
	Country – K1- cell H2
	See cell H1.
	Noted

	74.
	Deloitte Touche Tohmatsu
	Country – K1- cell H2A
	See comment on Country – K1 – cell E4
	Noted

	75.
	KPMG
	Country – K1- cell H2A
	Refer to comment on cell H1
	Noted

	76.
	RSA Insurance Group plc
	Country – K1- cell H2A
	See cell H1.
	Noted

	77.
	Deloitte Touche Tohmatsu
	Country – K1- cell H3
	See comment on Country – K1 – cell E4
	Noted

	78.
	KPMG
	Country – K1- cell H3
	Refer to comment on cell H1
	Noted

	79.
	RSA Insurance Group plc
	Country – K1- cell H3
	See cell H1.
	Noted

	80.
	Deloitte Touche Tohmatsu
	Country – K1- cell H3A
	See comment on Country – K1 – cell E4
	Noted

	81.
	KPMG
	Country – K1- cell H3A
	Refer to comment on cell H1
	Noted

	82.
	RSA Insurance Group plc
	Country – K1- cell H3A
	See cell H1.
	Noted

	83.
	RSA Insurance Group plc
	Country – K1– Costs
	There are various differences between this form and Cover-A1 which will result in extra work for undertakings. Differences such as SII LoB in A1 and Class in K1; use of “Expenses” in A1 but “Commissions” in K1; as well as the main difference of analysis by location of risk in A1 and country of underwriting in K1. Our recent dry-run exercise proved this to be the case – we simply do not need information to be cut in so many different ways in order to manage our business.
	Classes for K1 result from L1 (the requirement in art. 159)
Commissions are to be a part of Acquisition expenses reported in A1.

	84.
	Deloitte Touche Tohmatsu
	Country – K1– Disclosure
	Public disclosure is no longer required. However, in order to understand the risk profile of the insurer this might be a useful information. EIOPA should en sure that this geographical spread is taken up in e.g. the SFCR report. 
	Only A1 (in scope of A1Q) will be subject to public disclosure.

	85.
	German Insurance Association (GDV)
	Country – K1– Disclosure
	 
	

	86.
	RSA Insurance Group plc
	Country – K1– Disclosure
	We agree that this form be not publicly disclosed.
	Noted

	87.
	Association of British Insurers (ABI)
	Country – K1– Frequency
	We support the requirement to produce this template only annually.
	Noted

	89.
	The Directorate General Statistics (DG-S) of the E
	Country – K1– Frequency
	For statistical purposes quarterly reporting is important.
	Noted

	90.
	AMICE
	Country – K1– General
	It is particularly burdensome to report the information by class as requested in this template. The branch segmentation required should be replaced by a LoB segmentation.
	Split by classes is required by L1.

	91.
	Association of British Insurers (ABI)
	Country – K1– General
	We believe that this template is of no additional benefit as it repeats information in other templates. Whilst we understand that it stems directly from requirements of the directive, EIOPA should consider if these requirements are indirectly met by the other templates.

It would be helpful if ‘Class of business’ was replaced with ‘Line of Business’ to be consistent with A1. We would urge EIOPA to support the industry in changing Article 159 of the Level 1 text via Omnibus II so that this change can take place.

We also seek clarification whether gross or net information is required on this form.
	Split by classes is required by L1.

As it is stated in LOG – only gross data.

	92.
	CFO Forum & CRO Forum
	Country – K1– General
	We believe that this template is of no additional benefit as it repeats information in other templates. Further the split of line of business is not consistent with other templates.

Whilst we understand that it stems directly from requirements of the directive, EIOPA should consider if these requirements are indirectly met by the other templates.

Should the template still be required, it should be noted that the class split for this template is not consistent with the Line of Business split which is required n other templates. The split should be consistent  with other templates tohelp this template be more useful and somewhat reconcilable

This template should be restricted to direct business only and limited lines of business to those it may apply. 


	Please see Com. 91

	93.
	Deloitte Touche Tohmatsu
	Country – K1– General
	Criteria for localisation by country set out by art. 159 (based on place of underwriting) is different from the criteria set out in Cover-A1 (based on localization of risk) :  governance between finance and risk organisation needs to be adequately defined and in place, so that data can retain coherence between K1 and A1.
	As stated in LOG: ‘Information should be reported by country; the localization of business by country should follow the criteria developed in art. 159 i.e. should depend on where the business is underwritten.’


	94.
	Federation of Finnish Financial Services
	Country – K1– General
	What should be filled in column FPS? If it is up to underwriting place it will go always to the Home country, if there is no branch.
Article 159 of the Framework Directive requires “the amount of premiums, claims and commissions, without deduction of reinsurance”. Therefore this template should be restricted to direct business only. (Direct) insurance undertakings might also accept reinsurance business, but as the template is not applicable for reinsurance undertakings, the information should exclude accepted reinsurance business.


	Undertaking should have appropriate information on the business it pursues, where and how. 
As stated in LOG: ‘This template is not limited to art. 159 and the reinsurance undertakings should also submit this template.’

	95.
	FEE
	Country – K1– General
	The nature of expenses is a source of difficulties, as some expenses could be interpreted and classified differently from one country to another (example : tax based on written premiums). We would assume that here the approach for accounting purposes will be applied and accepted.
	Definition of commissions will be in LOG.
Definition of written premium will be in L2.

So the basis SII.

	96.
	German Insurance Association (GDV)
	Country – K1– General
	This template requires information by class and not by LOB, we understand that this is due to drafting in the Level 1 text and we would urge EIOPA to support the industry in changing this via the Omnibus II proposal.  

Information on risk location is not easily provided or relevant for all contracts, eg. motor insurance. With regards to “Frequency of claims for Motor Vehicle Liability” and “Average cost of claims for Motor Vehicle Liability” (except carrier’s liability the information requested is different from the premium information, the 2 are not related.

Article 159 of the Framework Directive requires “the amount of premiums, claims and commissions, without deduction of reinsurance”. Therefore this template should be restricted to direct business only. (Direct) insurance undertakings might also accept reinsurance business, but as the template is not applicable for reinsurance undertakings, the information should exclude accepted reinsurance business.

Templates Country K1 and A1 are consistent in many ways but inconsistent in others, for example, K1 refers to “commission” and A1A/Q refers to “expenses”.  Clarification from EIOPA would be helpful on this matter.

Some items will be difficult to allocate to countries – especially some corporate partnerships business or reinsurance covers.  We would propose to include a column dealing only with business entirely written on a pan-European basis.

Claims information is not be homogeneous across the EU.  The scope of coverage is different and countries will identify claims and undertakings in different ways.  Since data will not be comparable, we query the added value of this information for supervisory purposes.

What is required in the single lines, i.e. for « premiums written », « claims paid », and « commissions » ? P&L information (i.e. including deferrals) or cash flows ?

More concrete definitions are required (e.g. « branch », « freedom to provide services » ; see also comments below).

Does long-term care pension insurance belongs to health or life? 
	Noted
Definition changed in the LOG to clarify.
As stated in LOG: ‘This template is not limited to art. 159 and the reinsurance undertakings should also submit this template.’
Commissions are to be a part of Acquisition expenses reported in A1. (Definition in LOG changed)

Noted
Please see Com. 66

Written premium – resulting from L2 – on accrual basis. 

Claims paid – on cash basis (as for TP templates – payments already made), may also include payments in relation to claims incurred in previous reporting periods.

Commission – on accrual basis – as some fees may relate to premium being due, not yet paid.

Definition for health will be in L2.

	98.
	ING Group Data modelling team
	Country – K1– General
	EIOPA did not provide new Log and Summary files for Country and Cover.

Usage of two different incompatible splits into LoB and Classes is significantly complicating matters and is not adding value to reporting.    
	Split by classes is required by L1.

	99.
	KPMG
	Country – K1– General
	Reporting of sub-delegated authorities

Clarification is required on the treatment of delegated and sub-delegated authorities in relation to location of underwriting.
	Not sure what is meant by ‘sub-delegated authorities’

	100.
	Lloyd’s
	Country – K1– General
	This form requires information by Class of business and not Line of Business. The rest of forms requires information by line of business. We appreciate that this is due to a requirement in Level 1 text (Article 159). Could  this requirement be changed through the Omnibus II Directive to ensure consistency across the forms ?

We would appreciate more guidance on the definition of : ‘Branch’ and ‘Freedom to Provide Services (FPS)’
	Split by classes is required by L1.

Potential change by OMBII is not a decision of EIOPA.



	101.
	Royal London Group
	Country – K1– General
	It would be helpful if ‘Class of business’ was replaced with ‘Line of Business’ to be consistent with A1.
	Split by classes is required by L1.

	102.
	RSA Insurance Group plc
	Country – K1– General
	Although the stated purpose is to comply with Article 159, these proposals have gone significantly beyond the requirements of the Article: firstly by requesting non-member state analysis when there is no requirement for this in either the Article or in the Summary Document; and secondly by extending the scope to reinsurance undertakings. See “Purpose” below for a suggested alternative.
	Noted.

	103.
	The Directorate General Statistics (DG-S) of the E
	Country – K1– General
	This template could be important for compiling statistics according to the residency (host) approach. Sufficient information and a high coverage is important in particular for host country results where the market share of foreign branches is high. Assuming that K1 is the only source for this information, a more detailed breakdown of assets and liabilities of branches abroad are required for statistical purposes. Moreover, a mechanism would need to be in place which allows the access of the host country statistics compiler the access to information collected by the home country supervisor.

Moreover, the information may be used as input into the compilation of estimates for profit and loss accounts of insurance corporations. This includes performance indicators of ICs such as premiums written, claims paid, operating expenses, changed in technical provisions or investment income. 

(see also BS-C1 - General) The need for information regarding the breakdown of life and non-life technical provisions by geographical residency of counterparts can be fulfilled by including in this template the item “total insurance technical provisions”, which would allow for the localisation of the business country. However, information on the breakdown of technical provisions by institutional sector would still need to be provided.  
	Information on Assets will be given in Assets-D1.

Requirement for technical provisions does not result from Article 159 of L1.

	104.
	The International Group of P&I Clubs
	Country – K1– General
	There is a potential difficulty for insurers in analysing underwriting and claims activity by country.  For example, although the P&I Clubs write similar business (protection and indemnity cover for global shipping companies) , their locations  vary.  For some, there is a single base (e.g. London), where all underwriting  takes  place.  Other have a number of offices around the world and carry out some underwriting from these locations.  If activity is defined as being based on the location where the underwriting takes place, the Clubs will report very different analyses even though the global business that they underwrite is similar.  A similar difficulty arises in relation to the location of the claim – it could be where the incident giving rise to the claim takes place or the location of the insured’s head office ; there are also other possibilities.  This will be an issue for many insurers and therefore further clarification on this point would be useful in order to get consistent reporting.


	Noted.

	105.
	The Phoenix Group
	Country – K1– General
	This template requires information by class and not by Line of Business, earlier Consultations indicated that this may move to Line of Business.  We would support a move to split by Line of Business.

‘Frequency of claims for Motor Vehicle Liability’ and Average cost of claims for Motor Vehicle Liability (except carrier’s liability) are elements that are not in a proper place in this template. The information type requested is totally different from the premium information and not related.  Suggest this should be removed.
	This requirements result from L1.

	106.
	Thomas Miller & Co Ltd
	Country – K1– General
	The template notes that the localization of country should be based on where the business is underwritten.  More clarity could be given as to whether this refers to the physical place of underwriting, or under which country policies are issued. As an example, Company A could underwrite all policies in London.  The company however has a branch in Japan through which it issues policies physically underwritten in London, by means of an underwriting license in Japan.  Would the country where business is underwritten be London (UK) or Japan?
	LOG changed to clarify.

	107.
	XL Group plc
	Country – K1– General
	It is not clear from the LOG whether Gross or Net information is required on this form. This needs further clarification.


	As it is stated in LOG – only gross data.

	108.
	Crédit Agricole Assurances
	Country – K1– Materiality
	In the Summary of the Country K1 template, materiality thresholds for Non-EEA countries don’t refer to specific risk profile, unlike the LOG. What materiality thresholds should we consider : the Summary ones or the LOG ones?

Could you outline what is a specific risk profile for you?
	Correct threshold: ‘Information provided for business carried out in non-EEA jurisdictions, under a materiality threshold (business carried out in country represents more than 5% or 25 M€ of premiums (or claims paid)’

	109.
	Federation of Finnish Financial Services
	Country – K1– Materiality
	There should also be a threshold related to EEA-jurisdictions. Companies, whose FPS activities are immaterial (mainly serving local companies that have established foreign activities) haven’t built their systems to deliver this kind of detailed information.

We think that 25 M€ of premiums is quite small.
	All EEA countries should be covered by this template.

	110.
	German Insurance Association (GDV)
	Country – K1– Materiality
	This template should not require information from non-EEA member states.  We propose that EIOPA delete these columns completely.

We would propose a materiality  threshold for EEA-jurisdictions. Undertakings  whose FOS activities are immaterial (mainly serving local companies that have established foreign activities) have not built their systems to deliver this kind of detailed information.


	Noted.
Please see Com. 109

	111.
	RSA Insurance Group plc
	Country – K1– Materiality
	See “Benefits” above – the materiality thresholds are irrelevant given that the non-EEA information should not be requested here at all.
	Noted

	112.
	The Directorate General Statistics (DG-S) of the E
	Country – K1– Materiality
	As there are no thresholds for EEA countries given, we assume full coverage of entities concerned by this template.
	Please see Com. 109

	113.
	The Phoenix Group
	Country – K1– Materiality
	There is an inconsistency between the log and summary documents here.  Log file states:

Information provided for business carried out in non-EEA jurisdictions, under a materiality threshold (business carried out in country represents more than 5% or 25 M€ of premiums, or 1 % or 25 M of Technical Provisions, or specific risk profile)

Summary document states:

Materiality thresholds: for data on non-EEA jurisdictions, it should be reported for jurisdictions where gross written premiums (or claims paid) represent more than 5% or 25 M€ of written premiums (or claims paid)

Can further clarification be provided regarding Materiality thresholds for EEA entities?
	Correct threshold: ‘Information provided for business carried out in non-EEA jurisdictions, under a materiality threshold (business carried out in country represents more than 5% or 25 M€ of premiums (or claims paid)’

	114.
	Association of British Insurers (ABI)
	Country – K1– Purpose
	The purpose of this template is to have on overview of geographical repartition of activity.  Is this template therefore intended to only cover Direct business as presumably the inclusion of reinsurance assumed business here would result in double counting when the template is looked at from a European level?  For companies that also accept reinsurance business is this information only captured in Cover A1A which does distinguish between Direct and Reinsurance accepted business.  Clarity required in this respect.

If the intention is to capture direct and reinsurance business in this template is there a requirement to look through on business assumed to the original localization of underwriting?
	It is stated in LOG: ‘This template is not limited to art. 159 and the reinsurance undertakings should also submit this template.’



	116.
	German Insurance Association (GDV)
	Country – K1– Purpose
	EIOPA has indicated that the benefit of this template as “describing activity carried out abroad, as required by Article 159 of the Level 1 text.”
Article 159 refers only to analysis by member state – analysis by non-member states is not required. We believe that this template goes beyond the stated purpose of EIOPA and for this reason; information requirements relating to non-EEA member states should not be required.  


	It is required only for material non EEA countries – enabling comparison (as stated in LOG).

	117.
	RSA Insurance Group plc
	Country – K1– Purpose
	This form has gone beyond the requirements of Article 159, but there is no justification provided for this in either the LOG or the summary document. It is therefore difficult for undertakings like us, when responding, to provide meaningful alternatives. In the absence of any stated justification, the information already proposed for form Cover-A1 ought to be used, which also provides analysis for the top five countries.

It is not explained why the scope of this form is extended to reinsurance undertakings, beyond the requirements of Article 159; as such we are unable to proffer an alternative suggestion.

Further to the last point, we believe that even for insurance undertakings, only direct business should be considered, not reinsurance business.
	Noted

	118.
	The Directorate General Statistics (DG-S) of the E
	Country – K1– Purpose
	See K1- General.
	Noted

	119.
	XL Group plc
	Country – K1– Purpose
	Article 159 refers only to analysis by member state. Analysis by non-member states is not required. We believe that non-EEA entities should be excluded from Country-K1.  


	Please see Com. 116

	120.
	CEA
	Country-K1– Benefits
	Please refer to Country-K1-Purpose.
	Noted

	121.
	CEA
	Country-K1- cell A1
	Applies to Country-K1 cells A1; C1; D1; E1; H1; H1A.

There is a double segmentation. (LOBs and classes) used in the various templates; please refer to Country-K1-General.  Further clarification is required on how “number of claims” should be determined.


	Please see Com. 60

	122.
	CEA
	Country-K1- cell C1
	This comment applies to Country-K1-cells C1 to C3.

The title of this cell should be changed to “claims paid including salvage & subrogation”. 

We also question how to calculate claims i.e. whether they should refer to an event or open claims.


	Please see Com. 19, 66

Please see Com. 60

	123.
	CEA
	Country-K1- cell E1
	This comment applies to Country-K1 cells E1 to E4.

There will be difficulties in untangling commission data against specific components of premiums, depending on whether or not the data is reported by LOB or Class.

We query how acquisition costs should be defined, for example should the acquisition costs include allocated overheads?  Should this be gross or net of commissions received from reinsurers for ceded business? It seems unclear whether the definition used by EIOPA is consistent with IFRS; it appears deferred acquisition costs are treated differently.


	Please see Com. 30

	124.
	CEA
	Country-K1- cell H1
	This comment applies to cells Country-K1-cells H1 to H3A.

This information (frequency/average cost of claim) is not available for reinsurance business. In general, further clarification would be helpful on how to calculate “average claim paid”.


	For calculation – claims paid should be based on cash basis -> com. 60 



	125.
	CEA
	Country-K1– Disclosure
	 
	

	126.
	CEA
	Country-K1– General 
	This template requires information by class and not by LOB, we understand that this is due to drafting in the Level 1 text and we would urge EIOPA to support the industry in changing this via the Omnibus II proposal.  

Information on risk location is not easily provided or relevant for all contracts, e.g. motor insurance. With regards to “Frequency of claims for Motor Vehicle Liability” and “Average cost of claims for Motor Vehicle Liability” (except carrier’s liability the information requested is different from the premium information, the 2 are not related.

Article 159 of the Framework Directive requires “the amount of premiums, claims and commissions, without deduction of reinsurance”. Therefore this template should be restricted to direct business only. (Direct) insurance undertakings might also accept reinsurance business, but as the template is not applicable for reinsurance undertakings, the information should exclude accepted reinsurance business.

Templates Country K1 and A1 are consistent in many ways but inconsistent in others, for example, K1 refers to “commission” and A1A/Q refers to “expenses”.  Clarification from EIOPA would be helpful on this matter.

Some items will be difficult to allocate to countries, especially some corporate partnerships business or reinsurance covers.  We would propose to include a column dealing only with business entirely written on a pan-European basis.

In general, claims information is not be homogeneous across the EU.  The scope of coverage is different and countries will identify claims and undertakings in different ways.  Since data will not be comparable, we query the added value of this information for supervisory purposes.


	Please see Com. 96

	127.
	CEA
	Country-K1– Materiality
	This template should not require information from non-EEA member states, please refer to Country-K1-Purpose.  We propose that EIOPA delete these columns completely.

Additionally, we would propose a materiality threshold for EEA-jurisdictions and non-material FOS undertakings. Undertakings whose FOS activities are immaterial (mainly serving local companies that have established foreign activities) have not built their systems to deliver this kind of detailed information.


	Noted
Please see Com. 109

	128.
	CEA
	Country-K1– Purpose
	EIOPA has indicated that the benefit of this template is “describing activity carried out abroad, as required by Article 159 of the Level 1 text.”

Article 159 refers only to analysis by member state, analysis for non-member states is not included. We believe that this template goes beyond the stated purpose of EIOPA and for this reason; information requirements relating to non-EEA member states should not be required. 


	The purpose is wider. Scope was kept.
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