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Reference

Comment

General Comment

The IMA represents the asset management industry operating in the UK. Our Members include
independent fund managers, the investment arms of retail banks, life insurers and investment banks, and
the managers of occupational pension schemes. They are responsible for the management of around
£3.9 trillion of assets, which are invested on behalf of clients globally. These include authorised
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investment funds, (UCITS and non-UCITS), institutional funds (e.g. pensions and life funds), private client
accounts and a wide range of pooled investment vehicles.

It is as managers of the investments underpinning variable annuities and as prtoviders of competing
investment products that our members are interested in the outcome of this report and consultation.

The IMA fully supports the the PRIPs initiative, which seesks to address the lack of a level playing field in
the distribution of retail investment products and inconsistent disclosures. Comparable rulkes on
disclosure and selling practices are essential to ensure a high level of investor protection.

Our members strongly support a horizontal approach and welcome the fact that it will be used in the
legislation for the disclosure elements of PRIPs. Regarding selling practices, a similar horizontal approach
would have been preferable, but the European Commission has chosen instead to revise sectoral
regulation (MiFID and IMD). We strongly believe that the implementation of the PRIPs initiative must be
coherent and must result in consistent regulation across all retail investment products. Furthermore,
regulators must ensure there is coherence and consistency of implementation of any technical standards.

Variable annuities include an element of capital accumulation and consumers are subject to investment
risk during the life of the product. As such, these annuities should provide the same level of disclosure
and investor protection as other products. It is also important that legislation is sufficiently flexible to
take account of any future development or innovation in product design.

Therefore all annuities (including variable annuities) should be subject to the definition test
applicable to all PRIPs, and should be included in the PRIPs initiative when offered to retalil
investors.

Against this background, we welcome the Report on “Good practices for disclosure and selling of variable
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annuities”. However, as EIOPA states that the Report “does not set forth any guidelines or
recommendations” we do not see how its adoption can lead to significant improvements in industry
practices. We suggest that EIOPA issues Level 3 recommendations as temporary measures before the
adoption of new rules under the PRIPs regime.

Both product disclosures and selling rules should, however, be regulated, using the UCITS KIID as the
benchmark for product disclosure and MiFID for selling rules, with full consistency across all retail
investment products within an overarching European PRIPs regime. Level 3 guidance or
recommendations by regulators alone are not sufficient to provide an appropriate level of investor
protection.

We hope our comments will be helpful to EIOPA and remain at your disposal should you have any
questions.
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