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numbering, your comment cannot be processed by our IT tool 

� Leave the last column empty. 

� Please fill in your comment in the relevant row. If you have no comment on a 

paragraph or a cell, keep the row empty.  

� Our IT tool does not allow processing of comments which do not refer to the 

specific numbers below.  

Please send the completed template, in Word Format, to 

CP�12�003@eiopa.europa.eu. Our IT tool does not allow processing of any 

other formats. 

The numbering of the paragraphs refers to Consultation Paper 121003. 

 

Reference Comment 

General Comment 
The Irish Association of Pension Funds represents the interests of pension 
schemes in Ireland. These schemes have been established by employers to 
provide income in retirement to their employees. They are established under trust 
and governed by trustees who are obliged to run them in the best interests of their 
members. They operate on a non-commercial basis and retirement savings in 
those schemes, which are established voluntarily, total over €72bn. 
 
The cost of running defined benefit schemes has increased significantly in recent 
years due to increased security of benefits under legislation (preservation, 
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indexation), increased life expectancy and poor investment returns. These factors 
have contributed to a decline in defined benefit provision which is being 
accelerated by regulatory requirements that focus on short-term measurements 
and actions. The purpose of a pension scheme is to pay out benefits to the 
participants over a long period of time. It is crucial that a scheme’s ability to do this 
is tested in order to provide the participants with an appropriate level of 
confidence. However, regulation is increasingly requiring schemes to measure 
their ability to pay benefits at a particular point in time assuming all benefits are 
crystallised at that time. This often requires sponsors to pay more contributions in 
than are required in the long term. Where providing pension benefits is voluntary 
employers will choose to cease provision and this is happening in many countries. 
 
The focus of the Commission should be to ensure that pension provision is 
encouraged. If the Commission proceeds along the lines currently being 
suggested it is likely that pension provision will be undermined.  
 
The Commission has consistently stated that the review of the IORPS Directive 
will not be a copy and paste of the Solvency II requirements yet it is clear that a 
large part of the QIS document is copied and pasted from the Solvency II 
Directive.  
 
The purpose and use of the Holistic Balance Sheet is unclear. It is also unclear as 
to how it will relate to existing requirements of pension schemes. At present 
schemes in Ireland are valuing their liabilities on a long-term basis, for the 
minimum funding standard and for FRS17/IAS19 requirements. Adding an 
additional basis on which to calculate with further increase the costs of running a 
defined benefit scheme and further accelerate the move from this type of 
provision.  
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We do not believe that the proposals will increase the demand for cross-border 
schemes and it is clear that any cross-border schemes are likely to operate on a 
DC basis.  
 
These aspects should be part of an impact analysis and this should also include 
the impact of the change in investment behavior that will result from the proposals. 
Forcing large amounts of investment into “risk-free” assets that are already 
expensive will impact the sustainability of schemes but will also have considerable 
impact on capital markets. 
 
The timescale given to consider the QIS is inadequate and as result we have been 
unable to give detailed consideration to the individual questions. We do however, 
as a member of the EFRP, concur with their observations. 
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