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In our view, it is difficult to apply the risk mitigating effects. Risk management usually takes
actions to mitigate the risk of human mistakes, internal processes and moral risk. According to our
opinion, standard formula does not take into account the effects of these actions in calculating
capital requirement of operational risk. Although the present version is a well developed and
simplified formula to calculate capital requirement, we kindly suggest an overthink of introducing
a factor for the mentioned effects.
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According to our experience some of the flood risk factors are higher than its necessary. For
example zone 20 (Csongrad) is 99,5 times riskier than zone 14 (Pest), which is not realistic
proportion. We do not understand the calculating method behind these clusters.
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